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REPRESENTATION LETTER

The entities that are required to be included endbimbined financial statements of Mayer
Steel Pipe Corporation as of and for the year efmammber 31, 2024, under the Criteria
Governing the Preparation of Affiliation ReportsprGolidated Business Reports and
Consolidated Financial Statements of Affiliatedéfptises are the same as those included
in the consolidated financial statements preparedonformity with the International
Financial Reporting Standard 10, “Consolidated ko Statements.” In addition, the
information required to be disclosed in the comdifieancial statements is included in
the consolidated financial statements. Consequelltiyer Steel Pipe Corporation and
Subsidiaries do not prepare a separate set of cealiinancial statements.

Very truly yours,

Mayer Steel Pipe Corporation

By

Chun-Fa Huang
Chairman

March 12, 2025
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UAW.CTOWE. 1w
INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders of MayeelS®ipe Corporation

Opinion

We have audited the accompanying consolidated dinhistatements of Mayer Steel Pipe
Corporation and its subsidiaries (the “Group”), @hcomprise the consolidated balance sheets
as of December 31, 2024 and 2023, and the consadidéatements of comprehensive income,
consolidated statements of changes in equity, andatidated statements of cash flows for the
years then ended, and notes to the consolidataddial statements, including a summary of

significant policies.

In our opinion, based on our audits and the repbthe other independent accountants, as
described in the other matters section of our teploe accompanying consolidated financial
statements present fairly, in all material respettts consolidated financial position of the
Group as of December 31, 2024 and 2023, and itsotiolated financial performance and its
consolidated cash flows for the years then endadéordance with the Regulations Governing
the Preparation of Financial Reports by Securitgssiers and the International Financial
Reporting Standards (IFRS), International Accoumtgtandards (IAS), IFRIC Interpretations
(IFRIC), and SIC Interpretations (SIC) endorsed #@slied into effect by the Financial
Supervisory Commission of the Republic of China.

Basis of Opinion

We conducted our audits in accordance with the Réigns Governing Financial Statement
Audit and Attestation Engagements of Certified RuBlccountants and auditing standards of
the the Republic of China. Our responsibilities enthhose standards are further described in
the Auditors' Responsibilities for the Audit of tBensolidated Financial Statements section of
our report. We are independent of the Group in @=zrtwce with The Norm of Professional
Ethics for Certified Public Accountant of the Repabf China, and we have fulfilled our other

ethical responsibilities in accordance with thesgurements. Based on our audits and the

~ 4~



Crowe

report of other independent accountants, we beliezethe audit evidence we have obtained

is sufficient and appropriate to provide a basisoiar opinion.
Key Audit Matters

Key audit matters are those matters that, in owfegsional judgment, were of most
significance in our audit of the consolidated fioiah statements for the year ended December
31, 2024. These matters were addressed in thextafiteur audit of the consolidated financial
statements as a whole, and in forming our opini@neton, and we do not provide a separate

opinion on these matters.

Key audit matters from the Group’s consolidatechrficial statements for the year ended

December 31, 2024 are stated as follows:

Valuation of inventory

As of December 31, 2024, the inventory - manufactunet amount of Mayer Steel Pipe
Corporation and subsidiaries is NT$1,251,048 thodséafter deducting allowance for
inventory valuation, obsolescence losses, and Idksks of NT$13,673 thousand). Please refer
to Notes 4, 5 and 6 (8) for the consolidated fina@rstatements. The inventory valuation of the
Group are affected by international steel price aratket fluctuations, possibly resulting in
slow-moving inventory and subsequent obsolescarsses. The Group’s accounting policies
for reporting allowance for inventory valuation amibsolescence losses are based on
information on the age of inventory, which comesnir management’s evaluation of the
expected net realizable value of each product basadventory sales and purchase price to
determine the value of normal quality inventorytbg lower cost and net realizable value and
report allowances for valuation loss. Because sweluation involves major judgments from
management and the inventory’s book value is suampr part of consolidated financial
statements, we have listed inventory valuation &syaaudit matters. Our primary auditing

procedure for the aforementioned item is as foltows

1. Understand and evaluate the design and effectigesiethe Group’s internal inventory

control system, including the accuracy of repoggd of inventory.



Crowe

2. Evaluate the age of inventory at the end of the gad take samples to verify the accuracy

of reported age of inventory.
3. Verify that basic assumptions made in the calooitatif net realizable values are sound.
4. Conduct inventory sampling at the end of the yeacdnfirm and evaluate whether the

inventory is out of date or damaged.

Valuation of financial assets

As of December 31, 2024, the Group’s non-currardricial assets at fair value through profit
or loss, non-current financial assets at fair vatweugh other comprehensive income, and net
investment accounted under the equity method tdt&a1,219,189 thousand. Please refer to
Notes 4, 5 and 6 (2), (3), (11) and 8. The Grogesstheir fair value and report their financial
asset (losses) income at fair value, unrealizeshsgéliosses) from investments in equity
instruments at fair value through other comprehensncome, and shares of income of
affiliated companies and joint ventures accountadieun the equity method. These assessments
are made by management based on assessment gporntgessional appraisal companies and
the net equity value and current gains/lossesfitiba#d companies. The management evaluates
increases and decreases in book value to recogimzeshares of investees’ income, then
evaluate whether there are any objective evidehoapmirment to determine any impairment
amount. Because book value is significant to thesobdated financial statements, we have
listed non-current financial asset at fair valuetiyh other comprehensive income, non-current
financial assets at fair value through other corm@nsive income, and net investment amount
recognized under the equity method as key auditemsatOur primary auditing procedure for

the aforementioned item is as follows:

1. Obtain professional appraisal report of the Grouap's-current financial assets at fair value
through other comprehensive income, non-curreraniiial assets at fair value through
other comprehensive income, as well as the moshtaaomparable financial statements

provided by affiliate companies to verify the sonasds of how the fair value is determined.

2. Verify the accuracy of reported financial assetsfaat value through profit or loss,

unrealized gains (losses) from investments in ggugtruments measured at fair value



Crowe

through other comprehensive income, and sharesrafitp and losses of affiliated

companies and joint ventures recognized underdbgyemethod.

3. Make adjustments to the financial statements afi@fd companies based on auditing
results so that the financial statements compli Wie requirements and presentations of

the IFRS, IAS, IFRIC, and SIC approved by Finan&iapervisory Commission.
Other Matters

We did not audit the financial statements of carfdiose financial statements were audited by
other independent accountants, whose reports therage been furnished to us, and our
opinion, insofar as it relates to the amounts idetlin the consolidated financial statements
was based solely on the reports of other indepéndecountants. Investments in these

associates amounted to NT$387,831 thousand and ™41 thousand, representing both 5%
of the consolidated total assets as of Decembe2@24 and 2023 respectively. the share of
profit of these associates accounted for usingteguethod amounted to NT$66,475 thousand
and NT$57,509 thousand, representing 7% and 4#talfdonsolidated income before income

tax for the years then ended, respectively. Intaddithe share of other comprehensive income
of these associates accounted for using equity adesimounted to NT$4,443 thousand and
NT$(5,782) thousand, representing 4% and (31%)taf tonsolidated comprehensive income

for the years then ended, respectively.

We have also audited the parent company only fiahrstatements of Mayer Steel Pipe
Corporation as of and for the years ended Dece®@beR024 and 2023 on which we have

issued an unmodified opinion.

Responsibilities of Management and Those Charged thi Governance for the

Consolidated Financial Statements

Management is responsible for the preparation amd dresentation of the consolidated
financial statements in accordance with the RemuiatGoverning the Preparation of Financial
Reports by Securities Issuers and the IFRS, IAB|TF-and SIC endorsed and issued into effect

by the Financial Supervisory Commission of the Ripuof China, and for such internal
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control as management determines is necessaryaoleethe preparation of consolidated

financial statements that are free from materiastatement, whether due to fraud or error.

In preparing the consolidated financial statementmagement is responsible for assessing the
Group's ability to continue as a going concerrgld&ng, as applicable, matters related to going
concern and using the going concern basis of attmuanless management either intends to

liquidate the Group or to cease operations, omioa®alistic alternative but to do so.

Those charged with governance, including membetheAudit Committee, are responsible

for overseeing the Group's financial reporting pssc
Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assuranget avhether the consolidated financial
statements as a whole are free from material niesatent, whether due to fraud or error, and
to issue an auditors' report that includes ouriopinReasonable assurance is a high level of
assurance, but is not a guarantee that an audducted in accordance with the auditing
standards generally accepted in the Republic ofn&hwill always detect a material
misstatement when it exists. Misstatements car dresn fraud or error and are considered
material if, individually or in the aggregate, theyuld reasonably be expected to influence the

economic decisions of users taken on the basksesttconsolidated financial statements.

As part of an audit in accordance with the StarslardAuditing of the Republic of China, we
exercise professional judgment and maintain prajaasskepticism throughout the audit. We

also:

1. Identify and assess the risks of material misstates of the consolidated financial
statements, whether due to fraud or error, degigrparform audit procedures responsive
to those risks, and obtain audit evidence thaiffsceent and appropriate to provide a basis
for our opinion. The risk of not detecting a matemisstatement resulting from fraud is
higher than for one resulting from error, as franal involve collusion, forgery, intentional

omissions, misrepresentations, or the overridateinal control.

2. Obtain an understanding of internal control reléwanthe audit in order to design audit
procedures that are appropriate in the circumstaree not for the purpose of expressing

an opinion on the effectiveness of the Group'siatecontrol.

~ 8~
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3. Evaluate the appropriateness of accounting policiesd and the reasonableness of

accounting estimates and related disclosures madehagement.

4. Conclude on the appropriateness of management'fuiee going concern basis of
accounting and, based on the audit evidence olotaivieether a material uncertainty exists
related to events or conditions that may cast Bggmt doubt on the Group's ability to
continue as a going concern. If we conclude thatagerial uncertainty exists, we are
required to draw attention in our auditors' reptwtthe related disclosures in the
consolidated financial statements or, if such disates are inadequate, to modify our
opinion. Our conclusions are based on the auddesde obtained up to the date of our
auditors' report. However, future events or coondsi may cause the Group to cease to
continue as a going concern.

5. Evaluate the overall presentation, structure angtect of the consolidated financial
statements, including the disclosures, and whdtheiconsolidated financial statements
represent the underlying transactions and evermsianner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regaydhe financial information of the
entities or business activities within the Groupekpress an opinion on the consolidated
financial statements. We are responsible for thectlon, supervision and performance of
the group audit. We remain solely responsible toraudit opinion.

We communicate with those charged with governaegarnding, among other matters, the
planned scope and timing of the audit and sigmti@udit findings, including any significant
deficiencies in internal control that we identifyrthg our audit.

We also provide those charged with governance avgtatement that we have complied with
relevant ethical requirements regarding indepergjeaisd to communicate with them all
relationships and other matters that may reasortablhought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged governance, we determine those
matters that were of most significance in the aafithe consolidated financial statements for
the year ended December 31, 2024 and are therbiieey audit matters. We describe these
matters in our auditors’ report unless law or ragah precludes public disclosure about the
matter or when, in extremely rare circumstancesdetermine that a matter should not be
communicated in our report because the adverseeqaeaces of doing so would reasonably
be expected to outweigh the public interest bemefisuch communication.

~Qn~
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The engagement partners on the audit resultindnisrindependent auditors’ report are
Chun-Chih Lin and Meng-Ta Wu.

Crowe (TW) CPAs
Taipei, Taiwan (Republic of China)

March 12, 2025

Notice to Readers

The accompanying consolidated financial statemeng¢siatended only to present the consolidated fifenc
position, financial performance and cash flows at@rdance with accounting principles and practigeserally
accepted in the Republic of China and not thosmgfother jurisdictions. The standards, procedwuxed practices
to audit such consolidated financial statementstaose generally accepted and applied in the RepwblChina.

For the convenience of readers, the independenit@sd report and the accompanying consolidatedafinial
statements have been translated into English fronotlggnal Chinese version prepared and used inRepublic of
China. If there is any conflict between the Enghgnsion and the original Chinese version or anffedence in the
interpretation of the two versions, the Chineseglzage independent auditors’ report and consolidafiedncial
statements shall prevail.



Mayer Steel Pipe Corporation and Subsidiaries

CONSOLIDATED BALANCE SHEETS
December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars)

Assets
Current assets
Cash and cash equivalents (Note 6)

Financial assets at fair value through profit @slcurrent (Note 6)
Financial assets at fair value through other cohgmsive income-current (Note 6)

Financial assets at amortised cost-current (Note 6)
Notes receivable, net (Note 6)
Accounts receivable, net (Note 6)
Accounts receivable from related parties, net (Nognd 7)
Finance lease receivable, net (Note 6 and 8)
Other receivables (Note 6)
Other receivables from related parties(Note 7)
Current tax assets
Inventories (manufacturing business) (Note 6)
Inventories (for construction business) (Note Band 8)
Prepayments (Note 7)
Other current assets (Note 6 and 8)

Total current assets

Non-current assets

Financial assets at fair value through profit @slmon-current (Note 6 and 7)

Financial assets at fair value through other cohmrsive income-non-current (Note 6)

Investments accounted for using equity method(Mécaed 7)
Property, plant and equipment(Note 6 and 8)
Right-of-use assets(Note 6)
Investment property (Note 6 and 8)
Intangible assets
Deferred tax assets(Note 6)
Net defined benefit asset, non-current(Note 6)
Other non-current assets(Note 6, 7 and 8)
Total non-current assets
Total assets

Liabilities and equity
Current liabilities:
Short-term loans (Note 6 and 8)
Short-term notes and bills payable (Note 6 and 8)
Contract liabilities-current (Note 6 and 7)
Notes payable
Accounts payable
Accounts payable to related parties (Note 7)
Other payables
Other payables to related parties (Note 7)
Current tax liabilities
Lease liabilities-current (Note 6)
Long-term liabilities, current portion (Note 6 a8p
Other current liabilities, others
Total current liabilities
Non-current liabilities
Long-term loans (Note 6 and 8)
Provisions-non-current (Note 6)
Current tax liabilities, non-current (Note 6)
Deferred income tax liabilities (Note 6)
Lease liabilities-non-current (Note 6)
Other non-current liabilities, others(Note 6)
Total non-current liabilities
Total liabilities
Equity attributable to owners of parent
Capital stock (Note 6)
Capital surplus(Note 6)
Retained earnings(Note 6)
Legal reserve
Special reserve
Unappropriated retained earnings
Total retained earnings
Other equity interest (Note 6)
Total equity attributable to owners of parent
Non-controlling interests (Note 6)
Total equity
Total liabilities and equity

December 31, 2024

December 31, 2023

Amount % Amount %
$ 477,043 6 3 659,456 9
87,398 1 124,048
49,513 1 27,722 -
157,731 2 370,085 5
40,611 27,564 -
414,397 5 490,753 7
8,221 - 9,369 -
1,719 - 1,218 -
12,123 - 21,305 -
74 - 98 -
207 - 84 -
1,251,048 15 1,093,858 15
1,917,779 23 1,181,454 16
94,675 1 23,662 -
426,415 5 447,188 6
4,938,954 59 4,477,864 60
321,664 4 266,402
159,080 2 136,198 2
628,716 8 601,972 8
1,111,007 13 1,063,611 14
479,422 6 502,447 7
138,835 2 141,768 2
2,503 - 2,637 -
9,520 - 13,003 -
30,850 - 874 -
465,955 6 273,323 4
3,347,552 41 3,002,235 40
$ 8,286,506 100 $ 7,480,099 100
$ 2,246,399 27 $ 1,691,943 23
79,801 1 - -
98,714 1 6,199 -
42,699 1 145,750 2
41,831 1 84,283 1
- - 105 -
194,412 2 202,418 3
12 - 13 -
73,579 1 286,368 4
61,012 1 55,444 1
2,848 - 2,793 -
14,087 - 31,944 -
2,855,394 35 2,507,260 34
11,799 - 14,641 -
80,016 1 81,371 1
10,580 - 50,488 1
191,448 2 179,741 3
454,363 6 477,521 6
91,821 1 96,714 1
840,027 10 900,476 12
3,695,421 45 3,407,736 46
2,670,313 32 2,225,261 30
281,622 4 281,622 4
435,767 5 328,919 4
102,504 1 102,504 1
983,008 12 1,101,819 15
1,521,279 18 1,533,242 20
108,346 1 26,838 -
4,581,560 55 4,066,963 54
9,525 - 5,400 -
4,591,085 55 4,072,363 54
$ 8,286,506 100 $ 7,480,099 100

The accompanying notes are an integral part ofdheolidated financial statements.



Mayer Steel Pipe Corporation and Subsidiaries

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the Years Ended December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars, Except EaraiRgr Share)

2024 2023
Amount % Amount %
Operating revenue (Note 6, 7 and 14) $ 5,241,842 100 $ 7,009,437 100
Operating costs (Note 6 and 7) ( 4,445533 ) ( 85) ( 6,169,153 ) ( 88 )
Gross profit from operations 796,309 15 840,284 12
Unrealized profit (loss) from sales ( 4,661 ) - ( 5,494 ) -
Realized profit (loss) on from sales 5,494 - 2,337 -
Gross profit from operations 797,142 15 837,127 12
Operating expenses (Note 6 and 7)
Selling expenses ( 101,102 ) ( 2) ( 123,269 ) ( 2)
Administrative expenses ( 216,977 ) ( 4 ) ( 210,988 ) ( 3)
Expected credit loss (reversal) 9,009 - 16,080
Total operating expenses ( 309,070 ) ( 6 ) ( 318,177 ) ( 5)
Net operating income 488,072 9 518,950 7
Non-operating income and expenses
Interest income (Note 6) 23,829 1 31,649 1
Other income (Note 6 and 7) 310,661 6 819,510 12
Other gains and losses, net (Note 6 and 7) 98,246 2 ( 83,178 ) ( 1)
Finance costs, net (Note 6 and 7) ( 41,770 ) ( 1) ( 62,106 ) ( 1)
Share of profits of subsidiaries and associdtess 6 and 14) 105,917 2 97,095
Total non-operating income and expenses 496,883 10 802,970 12
Profit (loss) from continuing operations before tax 984,955 19 1,321,920 19
Income tax expense (Note 6 and 14) ( 158,013 ) ( 3) ( 252,349 ) ( 4 )
Net Income 826,942 16 1,069,571 15
Other comprehensive income (loss)
Remeasurement of defined benefit obligation (N9te 6 29,070 1 697 -
Unrealised gains (losses) on investments in edustyuments 67,104 1 26,938 -
at fair value through other comprehensive ine¢hote 6)

Items that will not be reclassified to profit osf 96,174 2 27,635 -
Exchange differences on translation (Note 6) 6,149 - ( 7,212 ) -
Share of other comprehensive income of associatkiat ventures accounted for using equity method 12,669 - ( 3,885 ) -

components of other comprehensive income that wilebtassified to profit or loss (Note 6)

Other comprehensive loss for the year, net of irectam (Note 6) ( 3,713 ) - 2,214 -
Items that will be reclassified to profit or loss 5,105 - ( 8,883 ) -
Other comprehensive income, net 111,279 2 18,752 -
Total comprehensive income $ 938,221 18 $ 1,088,323 15
Net Income attributable to:
Shareholders of the parent $ 826,068 16 $ 1,067,784 15
Non-controlling interests 874 - 1,787 -
$ 826,942 16 $ 1,069,571 15
Total comprehensive income attributable to:
Shareholders of the parent $ 937,096 18 $ 1,086,562 15
Non-controlling interests 1,125 - 1,761 -
$ 938,221 18 3 1,088,323 15
Basic earnings per share (Note 6) $ 3.09 $ 4.00

The accompanying notes are an integral part ofdhsolidated financial statements.



Mayer Steel Pipe Corporation and Subsidiaries
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the Years Ended December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars)

Retained Earnings

Others

Unrealized Gain(Loss) on

Non-controlling

Balance, January 1, 2023 $
Appropriation and distribution of retained earnings
Legal reserve

Cash dividends

Net income in 2023

Other comprehensive income (loss) in 2023, netoofie tax

Total comprehensive income (loss) in 2023

Balance, Decomber 31, 2023
Appropriation and distribution of retained earnings
Legal reserve

Cash dividends

Common stock dividends

Net income in 2024

Other comprehensive income (Ioss) in 2024, netoofie tax

Total comprehensive income (loss) in 2024

Disposal of investments in equity
instruments at fair value through other
comprehensive income

Balance, Decomber 31, 2024 $

. 5 Unappropriated Foreign  Currency Financial Assets at Fair .
Common Stock Capital Reserve Legal Reserve Special Reserve Earnings Totel Translation Reserve Value Through Other Total Total Interests Total Equity
Comprehensive Income
2,225,261 § 281,622 § 311,875 § 102,504 $ 272,908 § 687,287 $( 17,640 )$ 26,397 § 8,757 $ 3,202,927 §$ 3,639 § 3,206,566
- - 17,044 - 17,044 ) - - - - - - -
- - - - ( 222,526 ) ( 222,526 ) - - - 222,526 ) - 222,526 )
- - - - 1,067,784 1,067,784 - - - 1,067,784 1,787 1,069,571
- - - - 697 697 ( 8,857 ) 26,938 18,081 718 ( 26 ) 18,752
- - - - 1,068,481 1,068,481 ( 8,857 ) ,928 18,081 1,086,562 1,761 1,088,323
2,225,261 281,622 328,919 2,500 1,101,819 1,533,242 ( 26,497 ) 53,335 26,838 49686, 5,400 4,072,363
- - 106,848 - ( 106,848 ) - - - - - - -
- - - - ( 445,052 ) ( 445,052 ) - - - 445,052 ) - 445,052 )
445,052 - - - ( 445,052 ) ( 445,052 ) - - - - - -
- - - - 826,068 826,068 - - - 826,068 874 826,942
- - - - 29,070 29,070 14,854 67,104 8,95 111,028 251 111,279
- - - - 855,138 855,138 14,854 67,104 o84, 937,096 1,125 938,221
- - - - 23,003 23,003 - ( 450 ) 450 ) 22,553 3,000 235
2,670,313 § 281,622 § 435,767 $ 102,504 $ 983,008 §$ 1,521,279 $( 11,643 )$ 119,989 § 108,346 $ 4,581,560 $ 9,525 § 4,591,085

The accompanying notes are an integral part afdheolidated financial statements.



Mayer Steel Pipe Corporation and Subsidiarie
CONSOLIDATED STATEMENTS OF CASH FLOW
For the Years Ended December 31, 2024 and

(In Thousands of New Taiwan Dollars)

2024 2023
Cash flows from operating activities
Profit (loss) before tax $ 984,955 $ 1,321,920
Adjustments:
Adjustments to reconcile profit (loss)
Depreciation expense 138,314 138,250
Amortization expense 9,196 9,944
Expected credit loss (gain) ( 9,009 ) ( 16,080 )
Net loss (gain) on financial assets or liabiliteair value through profit or loss ( 50,424 ) ( 2,171 )
Interest expense 41,770 62,106
Interest income ( 23,829 ) ( 31,649 )
Dividend income ( 35,880 ) ( 45,034 )
Share of loss (profit) of associates and joint wezg accounted for using equity method  ( 105,917 ) ( 97,095 )
Loss (gain) on disposal of property, plan and eqgeipt 182 381
Loss (gain) on disposal of investments ( 51,146 ) 34,864
Other adjustments to reconcile profit (loss) 477 3,529
Total adjustments to reconcile profit (loss) ( 8& 2H 57,045
Changes in operating assets and liabilities
Financial assets mandatorily measured at fair viddtaigh profit or loss 95,360 7,690
Notes receivable ( 13,047 ) 40,853
Accounts receivable 77,043 ( 19,066 )
Accounts receivable from related parties 1,148 5,734
Other receivable 12,212 110,607
Other receivables from related parties 24 ( 98 )
Inventories ( 893,515 ) ( 252,558 )
Prepayments ( 71,013 ) 120,931
Other current assets 41,384 30,945
Total changes in operating assets ( 750,404 ) 45,038
Contract liabilities 92,515 ( 68,940 )
Notes payable ( 103,051 ) ( 111,922 )
Accounts payable ( 42,452 ) 50,461
Accounts payable to related parties ( 105 ) ( 15 )
Other payable ( 6,884 ) 80,216
Other payable to related parties ( 1) ( 269 )
Provisions ( 1,355 ) 47,180
Other current liabilities ( 17,857 ) 24,642
Net defined benefit liability ( 906 ) ( 769 )
Total changes in operating liabilities ( 80,096 ) 20,584
Total changes in operating assets and liabilities ( 830,500 ) 65,622
Total adjustments ( 916,766 ) 122,667
Cash inflow (outflow) generated from operations 68,189 1,444,587
Interest received 29,121 57,383
Dividends received 134,163 139,953
Interest paid ( 29,484 ) ( 48,534 )
Income taxes refund (paid) ( 399,387 ) ( 93,289 )
Net cash generated by (used in) operating actvitie ( 197,398 ) 1,500,100

(Continued)
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2024 2023

Cash flows from investing activities

Acquisition of financial assets at fair value thghuwther comprehensive income ( 39,054 ) ( 41,520 )
Proceeds from disposal of financial assets aw#dire through other comprehensive income 40,094 -
Proceeds from return of capital of financial ass¢t&ir value through other comprehensive income 10,930 -
Acquisition of financial assets at amortized cost ( 157,202 ) ( 371,633 )
Proceeds from redemption of financial assets airézad cost 372,849 19,655
Acquisition of property, plant and equipment ( 118,452 ) ( 119,148 )
Proceeds from disposal of property, plant and eqeig 23 57
Increase in refundable deposits ( 216,402 ) -
Decrease in refundable deposits - 236,629
Acquisition of intangible assets - ( 160 )
Increase in long-term lease and installment rebdesa ( 12,866 ) -
Decrease in long-term lease and installment reb&ga - 795
Increase in other non-current assets ( 14,346 ) ( 7,600 )
Increase in prepayments for business facilities - ( 5,102 )
Decrease in prepayments for business facilities 41,032 -
Other investing activities ( 834 ) 3,157
Net cash generated by (used in) investing actsitie ( 94,228 ) ( 284,870 )
Cash flows from financing activities
Increase in short-term loans 554,456 -
Decrease in short-term loans - ( 843,036 )
Increase in short-term notes and bills payable 79,801 -
Decrease in short-term notes and bills payable - ( 36,985 )
Repayments of long-term loans ( 2,787 ) ( 2,738 )
Decrease in guarantee deposits received ( 10,500 ) ( 3,000 )
Payments of the principal portion of lease liaieiit ( 71,987 ) ( 71,581 )
Cash dividends paid ( 445,052 ) ( 222,526 )
Change in non-controlling interests 3,000 -
Net cash generated by (used in) financing actsritie 106,931 ( 1,179,866 )
Effect of exchange rate changes on cash and casra&mts 2,282 ( 4,834 )
Net increase (decrease) in cash and cash equisalent ( 182,413 ) 30,530
Cash and cash equivalents, beginning of year 659,456 628,926
Cash and cash equivalents, end of year $ 477,043 $ 659,456

The accompanying notes are an integral part oftmsolidated financial statements.



Mayer Steel Pipe Corporation and subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2024 and 2023

(Amounts in Thousands of New Taiwan Dollars, Uni8pecified Otherwise)

1. GENERAL INFORMATION

Mayer Steel Pipe Corporation (hereby referred tdTdee Company”), was founded in
September 1959 in compliance with the Company Acthe Republic of China and
registered in Taipei City. The Company is the fpaifessional steel pipe manufacturer in
Taiwan. The primary business of the Company anckiisties is to specialize in the
production and sales of black steel pipes, gahezhsteel pipes and stainless-steel coils for
pipes. The Company was also awarded the CNS Matikicate by the Bureau of Standards,
Metrology, and Inspection of the Ministry of EconierAffairs for “black welded steel pipes
for low pressure use, zinc-coated welded steelsgipelow pressure use, carbon steel pipes
for general structures, carbon steel pipes for imacktructures, and electrical metallic
tubing”. In order to expand diversified operatiotie Company established its construction
department in 2003 and purchased land to buildipdi@using in independent or joint
construction projects. To learn more about the megastruction projects of the Company

and its subsidiaries (hereby referred to as “Theu@t), please refer to Note 4 (3).

The Company’s shares were approved for public ioffiein August 1990 by the Securities

and Futures Commission of the Ministry of Finanoew the Securities and Futures Bureau
of the Financial Supervisory Commission, Executfwan), approved for listed on February
4, 1993, and officially listed for trading on Ap@l7, 1993.

2. THE AUTHORIZATION OF FINANCIAL STATEMENTS
The accompanying consolidated financial statem&ate approved and authorized for issue

by the Board of Directors on March 12, 2025.

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND
INTERPRETATIONS

3.1 Initial application of the amendments to thietnational Financial Reporting Standards
(IFRS), International Accounting Standards (IAFHRIC Interpretations (IFRIC), and
SIC Interpretations (SIC) (collectively, “IFRSsha@orsed and issued into effect by the

Financial Supervisory Commission (FSC)



New standards, interpretations and amendments sedldsy the FSC and became
effective from 2024 are as follows:
Effective Date
Announced by IASB
Amendments to IFRS 16 “Lease Liability in a Saled January 1, 2024 (Note 1)

Leaseback”

New IFRSs

Amendments to IAS 1 “Classification of Liabilitieas January 1, 2024 (Note 2)
Current or Non-current”

Amendments to IAS 1 “Nowurrent Liabilities witl January 1, 2024 (Note 3)
Covenants”

Amendments to IAS 7 and IFRS 7 “Supplier Fine¢ January 1, 2024 (Note 4)

Arrangements "

Note 1: The amendment clarifies that in a salelaaseback transaction, if the transfer
of an asset qualifies as a sale under IFRS 19e#se liability incurred by the
seller-lessee as a result of the leaseback sheudatdounted for in accordance
with IFRS 16. Furthermore, if variable lease payta¢hat are not based on an
index or a rate are involved, the seller-lesseeulshatill determine and
recognize the lease liability arising from suchialle payments in a manner
that precludes the recognition of gains and losskeded to the retained right-
of-use asset. Any difference between the actuatelepayments made
subsequently and the reduction in the carrying arhod the lease liability

should be recognized in profit or loss.

Note 2: The amendments clarify that when an emt@termines whether a liability is
classified as non-current, it should assess whethexs the right to defer the
settlement for at least twelve months after theripg period. If the entity has
that right at the end of the reporting period, tirgtility must be classified as
non-current regardless of whether the entity exgtcexercise the right. If the
entity must meet certain conditions to have thbtrig defer the settlement of a
liability, the entity must have met those condis@s of the end of the reporting
period to classify the liability as non-currenteavif the lender assesses the

entity’s compliance at a later date.

The aforementioned settlement refers to the trardfeash, other economic

resources, or the entity’s equity instruments &dbunterparty to extinguish the



liability. However, if the terms of the liabilityrpvide the counterparty with an
option to settle the liability using the entity’guaty instruments, and this option
is separately recognized in equity in accordancth MAS 32 “Financial
Instruments: Presentation”, then such terms daffiett the classification of the
liability.

Note 3: This amendment further clarifies that oglyntractual terms that must be
complied with before the end of the reporting pefall affect the classification
of a liability as of that date. Contractual terinattmust be complied with within
12 months after the reporting period do not affeetclassification of liabilities
at the reporting date. However, if a liability isgsified as non-current but may
need to be repaid within 12 months after the repgmperiod due to potential
non-compliance, the relevant facts and circumstsheuld be disclosed in the

notes.

Note 4:Supplier financing arrangements involve amemore financing providers
making payments to suppliers on behalf of an entitth the entity agreeing to
repay the financing providers on the payment dapeeed upon with the
suppliers or at a later date. The amendments t&1&Suire an entity to disclose
information about its supplier financing arrangetseto enable users of
financial statements to assess the impact of tags@gements on the entity's
liabilities, cash flows, and exposure to liquiditgk. The amendments to IFRS
7 incorporate into its application guidance thatew disclosing how an entity
manages the liquidity risk of its financial lialtidis, it may also consider whether
it has obtained or can obtain financing facilittbsough supplier financing
arrangements and whether these arrangements ndhyoleaconcentration of

liquidity risk.

The Group assesses the application of the abordastds, amendments and
interpretations have not material impact on theupi®financial position and

financial performance.

3.2The IFRSs issued by International Accountingn&ads Board (IASB) and endorsed by
FSC with effective date starting 2025



New standards, interpretations and amendments sediday the FSC and effective

from 2025 are as follows:
Effective Date
Announced by IASB

Amendments to IAS 21, “Lack of Exchangeability” ndary 1, 2025 (Note)

New IFRSs

The amendments define exchangeability and proygécation guidance on how an
entity should determine the spot exchange ratehatmieasurement date when a
currency lacks exchangeability. Additionally, themendments require entities to
disclose more useful information in their finangttements when a currency cannot

be exchanged for another currency.

As of the date the parent Group only financialestagnts were reported to the board
of directors and authorized for issue, the Grougpigtinuously assessing the possible
impact that the initial application of the othearslards and the amendments and
interpretations will have on their financial positiand financial performance and

disclose the relevant impact when the assessmeatripleted.

3.3IFRSs issued by IASB but not yet endorsed asukis into effect by the FSC
Effective Date

Announced by IASB

Amendments to IFRS 9 and IFRS 7 “Amendments to thlanuary 1, 2026

Classification and Measurement of Financial Insgots”

Amendments to IFRS 9 and IFRS 7 “Contracts Refengnc January 1, 2026

Nature-dependent Electricity”

Amendments to IFRS 10 and IAS 28 “Sale or Contidsudf To be determined by

Assets between an Investor and its Associate ot Yeinture” |ASB

New IFRSs

IFRS 17 “Insurance Contracts” January 1, 2023
Amendments to IRFS 17 “Insurance Contracts” JanliaP023
Amendments to IRFS 17 “Initial Application of IFRS and January 1, 2023
IFRS 9-Comparative Information”

IFRS 18 “Presentation and Disclosure in Financialanuary 1, 2027
Statements”

IFRS 19 *“Subsidiaries without Public Accountability January 1, 2027
Disclosures”

Annual Improvements to IFRS Accounting Standards—January 1, 2026
Volume 11



Except as noted below, based on the Group’s assessthe above standards and
interpretations do not have a significant impactlm Group’s financial position and

financial performance.

1.Amendments to IFRS9 and IFRS7 “Amendments to ®&lassification and

Measurement of Financial Instruments”
The 1ASB issued the amendments to:

(1) Clarifies the recognition and derecognitionegatf certain financial assets and
liabilities and introduces a new exception for tleecognition of a financial
liability (or part of a financial liability) setttthrough an electronic payment
system. Under this exception, an entity is permittederecognize a financial
liability before the settlement date if, and onfy the entity has initiated a

payment instruction and the following conditions aret:

A.The entity does not have the practical abilayré¢voke, stop, or cancel the

payment instruction;

B.The entity no longer has the practical abilibyaccess the cash used for

settlement as a result of the payment instructou,

C.The settlement risk associated with the eleatrpayment system is not

significant.

(2) Clarifies and provides additional guidance esessing whether a financial
asset meets the solely payments of principal atedeést (SPPI) criterion. The
scope includes contractual terms that may altdr flaws based on contingent
events (e.g., interest rates linked to ESG targetsyuments with nonrecourse

features, and contractually linked instruments.

(3) Introduce new disclosure requirements for @efitastruments with contractual
terms that may alter cash flows (e.g., instrumevitk features linked to the
achievement of environmental, social, and goveragd&SG) targets). These
disclosures include a qualitative description efrlature of the contingent event,
quantitative information on the potential changescontractual cash flows
resulting from these contractual terms, and thesgrcarrying amount of
financial assets and the amortized cost of findriahilities subject to these

contractual terms.



(4) Update the disclosure requirements for equistruments designated at fair
value through other comprehensive income (FVTOUig entity shall disclose
the fair value of each class of investment butadamger required to disclose
the fair value of each individual investment. Adutially, the amendments
require the entity to disclose the fair value gainsosses recognized in other
comprehensive income during the reporting periegpasately presenting the
fair value gains or losses related to investmermeabgnized during the
reporting period; the fair value gains or lossésteel to investments held at the
end of the reporting period; and any transferswhulative gains or losses
within equity during the reporting period relatedihvestments derecognized
during that period.

2.Amendments to IFRS 9 and IFRS 7 “Contracts Refeng Nature-dependent
Electricity”

The amendments apply to contracts that exposetdy envariability in electricity
generation due to uncontrollable natural conditiwch as the weather). These

amendments include:

(1)Clarifying the application of the ‘own use’ raggments for contracts to buy or

sell nature-dependent electricity:

When a contract requires an entity to purchasdakeldelivery of electricity as
it is generated, and the design and operationeoktéctricity market in which
the contract is transacted require the entity licas® unused electricity within
a specified time frame, the entity shall considessonable and supportable
information regarding its past, current, and exgeéctfuture -electricity

transactions within a reasonable period not exoeet2 months.

An entity applying these amendments to own-useraot# involving nature-

dependent electricity shall disclose the following:

A.The variability in the underlying amount of efiecity and the risk that the
entity may be required to purchase electricity migira delivery interval in

which it cannot use the electricity;

B. Unrecognized contractual commitments, includimg expected future cash

flows from purchasing electricity under these caaots; and



C.The impact of these contracts on the entityiaricial performance for the

reporting period.

(2) Clarifying the application of hedge accountiog contracts involving nature-

dependent electricity as hedging instruments:

An entity is permitted to designate as the hedtged & variable nominal amount
of forecast electricity transactions that aligntiwtne variable amount of nature-
dependent electricity expected to be delivered lhy tjeneration facility
referenced in the hedging instrument. AdditionalWen a contract involving
nature-dependent electricity is designated as gihganstrument in a cash flow
hedge relationship, and its cash flows are condili@mn the occurrence of a

forecast transaction, that forecast transactignesumed to be highly probable.

For entities that designate contracts involvingurextlependent electricity as
hedging instruments, the terms and conditions df $iedging instruments shall
be disclosed by risk category in accordance wiRSF .

3.Amendments to IFRS 10 and IAS 28 “Sale or Couotrdm of Assets between an

Investor and its Associate or Joint Venture”

The amendments address an existing inconsistertayebe IFRS 10 and IAS 28.
The recognition of a gain or loss arising from #ae or contribution of assets
between an investor and its associate or jointwerdepends on the nature of the

assets transferred:

(a) If the assets sold or contributed constitutauainess, the full gain or loss is

recognized;

(b) If the assets sold or contributed do not caugtia business, the gain or loss is
recognized only to the extent of the investor'iast that is not attributable to
related parties in the associate or joint venture.

4 |FRS 18 “Presentation and Disclosure in Finarstatements”

IFRS 18, Presentation and Disclosure in Finanditehents, replaces IAS 1. The
standard introduces a structured format for thestant of profit or loss, disclosure
requirements for management-defined performancesunes, and enhanced
principles on aggregation and disaggregation apipléecto the primary financial

statements and notes.



5.IFRS 19 “Subsidiaries without Public AccountalilDisclosures”

The standard allows eligible subsidiaries to appRRSs with reduced disclosure

requirements.

As of the date the accompanying consolidated filstatements were authorized for
issue, the Company continues in evaluating the ainpa its financial position and
financial performance from the initial adoption tbe aforementioned standards or
interpretations and related applicable period. Tdlated impact will be disclosed

when the Company completes its evaluation.
4. SUMMARY OF MATERIAL ACCOUNTING POLICIES

Significant accounting policies adopted during pineparation of the parent company only
financial statements are described as follows: &nlatherwise stated, such policies are

consistently applicable to all the periods presénte
(1) Statement of Compliance

This consolidated financial report have been pregbam accordance with Regulations
Governing the Preparation of Financial Reports bgusties Issuer and the IFRSs

endorsedby the FSC with the effective dates.
(2) Basis of Preparation

A. The consolidated financial statements have beguaped on a historical cost basis
except for financial instruments measured at failug and net defined benefit
liabilities which are measured at the present valuine defined benefit obligation

less the fair value of plan assets.

B. The preparation of financial statements in compkawith IFRSs as endorsed by the
FSC requires the use of certain critical accoun@sgimates. It also requires
management to exercise its judgement in the procksgplying the Company's
accounting policies. The areas involving a higheggrde of judgement or complexity,
or areas where assumptions and estimates areisagmifo the consolidated financial

statements are disclosed in Note 5.

C. The items listed in the financial statements oheaatity in the Group are measured
in accordance with the functional currency of thétg. The consolidated financial
statements are prepared in accordance with theidmat currency of the Company,
NTD.



(3) Basis of Consolidation
A. Basis for preparation of consolidated financiatestents:

(a)All subsidiaries are included in the Group's coitsted financial statements.
Subsidiaries are all entities controlled by theprorhe Group controls an entity
when the Group is exposed, or has rights, to veriaurns from its involvement
with the entity and has the ability to affect thosturns through its power over
the entity. Consolidation of subsidiaries begirsrfrthe date the Group obtains
control of the subsidiaries and ceases when thaugsioses control of the

subsidiaries.

(b)Inter-company transactions, balances and unrealigaths or losses on
transactions between companies within the Groupetinreinated. Accounting
policies of subsidiaries have been adjusted whecessary to ensure consistency

with the policies adopted by the Group.

(c)Each component of profits and losses and other oeimepsive profits and losses

belong to the owners and non-controlling intereéthe parent company.

(d)Changes in a parent's ownership interest in a diogithat do not result in the
parent losing control of the subsidiary (transawiwith non-controlling interests)
are accounted for as equity transactions (i.easretions among owners in their
capacity as owners). Difference between the amuoymthich the non-controlling
interests are adjusted and the fair value of timsiceration paid or received shall

be recognized directly in equity.

(e)If the Group loses control of a subsidiary, its aamng investments in the former
subsidiary shall be remeasured based on fair \&tdecount as the fair value of
the originally recognized financial assets or tlostoof originally recognized
investment in an affiliated company or joint vewtufhe difference between fair
value and carrying amount will be recognized aspiiedit or loss for the period.
All amounts previously recognized in other comprediee income in relation to

the subsidiary should be reclassified from equotpriofit or loss.

~ 24~



B. The subsidiaries in the consolidated financialestents

The subject of this consolidated financial statetménas follows:

Ownership (%)

Name of Investor Name of subsidiary Nature of business 2024.12.31 2023.12.31

Mayer Steel Pig Vietnam Mayer Co., Ltd. Processing and sales of steel 100.00% 100.00%
Corporation pipes, steel plates and other

metal products

Mei Kong Development  Various investment and 100.00% 100.00%
Ltd. property development

business
Miramar Development Various investment business 90.00% 90.00%
Limited

Mayer Inn Corporation Various wholesale trade and  100.00% 100.00%
general hotel business

Mei Yi Architecture Real Estate Development 90.00% 90.00%

Co.,Ltd. Activities

C. Subsidiaries not included in the consolidated faoiarstatements: None.
D. Subsidiaries that have non-controlling interelsés aire material to the Group: None.
(4) Foreign Currency Translation

A. Items included in the financial statements of eathhe Group’s entities are all
measured using the currency of the primary econ@nigronment in which the
entity operates (the ‘functional currency’). Thasolidated financial statements are
presented in New Taiwan Dollars, which is the Gisdpnctional and presentaion

currency.

B.In preparing the individual financial statements edch consolidated entity,
transactions in currencies other than the functicnarency of the entity (foreign
currency) are recognized at the rates of exchamgeajing at the dates of the
transactions. At the end of the reporting periodnetary items denominated in
foreign currencies are retranslated at the ratesagmng at that date. Exchange
difference on monetary items are recognized asp#r®d’s profit or loss. Non-
monetary items measured at fair value that arederaied in foreign currency are
retranslated at the rates prevailing at the datervthe fair value was determined.

Exchange difference arising on the are retranslatib non-monetary items are



included in profit of loss for the year except éxchange difference arising from the
retranslation of non-monetary items in respect dficlv gains and losses are
recognized directly in other comprehensive incomewhich case, the exchange
difference are also recognized directly in othempoehensive income. Non-
monetary items that are measured by historical itoat foreign currency are not

retranslated.

C. In preparation of consolidate financial statemethies, assets and liabilities of foreign
operations are translated to NTD using the exchaaigs at the end of the reporting
period. The income and expenses of foreign operatwe translated at the average
exchange rate for the period. Exchange difference r@cognized in other
comprehensive income and accumulated in equitybatéd to the owners.(and

appropriately allocated to non-controlling intesgst
(5) Classification of Current and Non-Current Assets kiabilities

The Group engages in the development of buildihgsugh contracted construction
companies. Given that the operating cycle of sumhsttuction activities typically
exceeds one year, assets and liabilities relatedrtstruction contracts are classified as
current or non-current based on the Group’s opegatiycle. All other items are
classified as current or non-current in accordavitiethe general criteria set out in IAS

1 Presentation of Financial Statements.
A. Assets that meet one of the following criteria @eessified as current assets.

(a)Assets arising from operating activities tha expected to be realized, or are

intended to be sold or consumed within the norrpafating cycle;
(b)Assets held mainly for trading purposes;

(c)Assets that are expected to be realized witBimbnths after the balance sheet

date; or

(d)Cash and cash equivalents, excluding restriceesth and cash equivalents and
those that are to be exchanged or used to setbdities more than 12 months

after the balance sheet date.

Assets that meet none of the above criteria arssified by the Company as

noncurrent assets.



B. Liabilities that meet one of the following crite@ae classified as current liabilities.
(a)Liabilities that are expected to be settled inithe normal operating cycle;
(b)Liabilities held mainly for trading purposes;

(c)Liabilities that are to be settled within 12 e after the balance sheet date;
(d)Liabilities for which the repayment date canhetextended unconditionally

to more than 12 months after the balance sheet Gatms of a liability that could,
at the option of the counterparty, result in itstlement by the issue of equity

instruments do not affect its classification.

Liabilities that meet none of the above criteria elassified by the Company as non-

current liabilities.
(6) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on handindedeposits and short-term,
highly liquid investments that are readily convadito known amounts of cash and
which are subject to an insignificant risk of chasgn value (including the original

maturity of the time deposits within three months.)
(7) Financial Instruments

Financial assets and financial liabilities are ggored when the Group becomes a party

to the contractual provisions of the financial rastent.

In the initial recognition of financial assets didhncial liabilities, if financial assets or
financial liabilities are not measured at fair \althrough profit or loss, they are
measured at fair value plus transaction costs ttjrattributable to the acquisition or
issuance of financial assets or financial lial@bti Transaction costs directly attributable
to the acquisition or issuance of financial assetnancial liabilities measured at fair

value through profit and loss are immediately rexoegd as profit and loss.

Financial Assets

A. Category of financial assets and measurement
Regular transaction of financial assets are reaeghon the day of transaction.
Financial assets transactions on a regular wayhpsecor sale are recognized and

derecognized using trade date accounting.



The Group has held categories of financial assetsaluding financial assets at fair
value through profit or loss, financial assetsrabeized cost and equity instrument

at fair value through other comprehensive income.
(a)Financial assets at fair value through profit @slo

Financial assets at fair value through profit osslanclude financial assets
mandatorily measured at fair value through profitlass and financial assets
designated to be measured at fair value througfit moloss. Financial assets
mandatorily measured at fair value through praflbss include equity instrument
investments that the Group did not designate tonkasured at fair value, or
investment in debt instruments that cannot be ifledss either measured at cost
after amortization or measured at fair value thtoother comprehensive gains

and losses.

Financial assets at fair value through profit @slare recognized at fair value,
and any changes in the fair value of these findiasisets are recognized in profit
or loss. These profit or loss incorporates anyddinds or interests.For the method

of determining fair value, please refer to Notg(2R
(b)Financial assets at amortized cost

Financial assets that meet the following conditiaressubsequently measured at

amortized cost:

I. The financial asset are held under certain busimessels with the purpose of

holding financial assets to collect contractuaiviéo and

ii. The contractual terms of the financial asset gise on specified dates to cash
flows that are solely payments of principal an@iiast on the principal amount

outstanding.

After initial recognition, financial assets at amwed cost are measured by the
gross carrying amount determined by the effectierest method less any

impairment loss. Exchange differences are recodniz@rofit or loss.

With exception to the following two conditions, énést income is calculated by

applying the effective interest rate to the grassytng amount of a financial asse:

I.Purchased or originated credit-impaired financissed, for which interest
income is calculated by applying the credit-adjdstiective interest rate to the

amortized cost of the financial asset; and



ii. Financial asset that has subsequently become -cnagkiired, for which interest
income is calculated by applying the effective iagt rate to the amortized cost

of the financial asset.
(c) Equity instrument at fair value through other coetygnsive income

On initial recognition, the Group may irrevocabbstgnate investments in equity
investments that are not held for trading as at falue through other

comprehensive income.

Investments in equity instruments measured at falue through other

comprehensive income are measured at fair valulesesuient changes in fair
value are reported in other comprehensive incorde@aocumulated in other equity.
The cumulative gain or loss will not be reclassifie profit or loss on disposal of

the equity investments; instead, it will be transdd to retained earnings.

Dividends on these investments in equity instrumeneasured at fair value
through other comprehensive income are recognizguidfit and loss when the
Group’s right to receive the dividends is estaldshunless the dividends clearly

represent partial recovery of the investment cost.
B. Impairment of financial assets

The Group recognizes a loss allowance for finanagdets (including accounts
receivable) at amortized cost based on expectdalit dves assessment at the end of
the reporting period, investment in debt instrureeneasured at fair value through

other comprehensive income , finance lease recieisabr contract assets.

Accounts receivable, contract assets and finaleask receivables are all recognized
as allowance for loss based on expected credidasisthe duration. Other financial

assets are first assessed to determine whetherhhserbeen significant increases to
credit risk since the initial recognition. If themas been no significant increase, the
12-month expected credit loss is recognized asvalae of loss. If there has been
significant increase, then the duration expectedittoss is recognized as allowance

for loss.

Expected credit loss is the weighted average ctesd based on default risk. 12-
month expected credit loss refers to expected fctedses arising from possible

defaults of financial instruments within 12 moné#fter the reporting date. Duration



expected credit loss refers to expected crediebssising from possible defaults

during the expected duration of a financial insteutn

The impairment loss of all financial assets redwagsying amount by the allowance
account, with exception to the allowance of lossdebt instrument investments
measured at fair value through other comprehensoane, which is recognized as
other comprehensive income and dose not reduasatheg amount of the financial

asset.
C. Derecognition of financial assets

The Group only derecognizes financial assets whemraontractual rights to the cash
flows from the financial assets expire, or whemfioial assets have been transferred
and almost all the risks and rewards of the ownprsi the assets have been

transferred to other entity.

On derecognition of a financial asset at amortizest in its entirety, the difference
between the asset’s carrying amount and the suimeatonsideration received and
receivable is recognized in profit or loss. On degmition of an investment in a debt
instrument measured at fair value through other prehensive income, the
difference the asset’s carrying amount and theaiutme consideration received and
receivable and the cumulative gain or loss that hedn recognized in other
comprehensive income is recognized in profits awdsds. However, on
derecognition of an investment in an equity inseuamat fair value through other
comprehensive income, the accumulative gain or tlhashad been recognized in
other comprehensive income is transferred diretilyetained earnings, without

recycling through profit or loss.

Equity Instruments

An equity instrument refers to any contract thabgmizes the remaining equity of the
Group after deducting all liabilities from its asseThe equity instruments issued by

the Group are recognized at the amount obtained @éducting direct issuance costs.

Retrieving the company’s own equity instrumentseisognized and deducted under
equity. The purchase, sale, issuance, or caneellatf the company's own equity

instruments are not recognized in profit or loss.



Financial Liabilities

A. Subsequent assessments

Except for the following situations, all financidiabilities are measured at

amortized cost using the effective interest method:

Financial liabilities at fair value through profit loss

Financial liabilities at fair value through profit loss are financial liabilities held
for trading or financial liabilities designated atsfair value through profit or loss
on initial recognition. A financial liability is elssified as held for trading if it is
incurred principally for the purpose of repurchasinin the near term. Derivatives
are also categorized as financial liabilities Heldtrading unless they are financial
guarantee contracts or designated and effectivgihgdderivatives. Financial
liabilities that meet one of the following criteraae designated as at fair value

through profit or loss on initial recognition.
B. Derecognition of financial liabilities

The Group only derecognizes financial liabilitiesem obligations are discharged,
cancelled or expired. In derecognizing financiabliiities, the difference between
the carrying amount and the total considerationl paid payable is recognized as

profit or loss.

Modification of Financial Instruments

When the contractual cash flows of a financialrunstent are renegotiated or modified
and the renegotiation or modification does not ltesuthe derecognition of that
financial instrument, the Group recalculates thesgicarrying amount of the financial
asset or the amortized cost of the financial liaegd using the original effective interest
rate and recognises a modification gain or losprofit or loss. Any costs or fees
incurred adjust the carrying amount of the modiffethncial instrument and are
amortised over the remaining term of the modifi@dhricial instrument. If the
renegotiation or modification results in that theretognition of that financial

instrument is required, then the financial instratie derecognized accordingly.

If the basis for determining the contractual cdstv$ of a financial asset or financial
liability changes resulting from interest rate bemeark reform and the change is

necessary as a direct consequence of interesieatthmark reform and the new basis



(8)

(9)

for determining the contractual cash flows is ecoiwally equivalent to the previous
basis, the Group applies the practical expedieattount for that change as a change
in effective interest rate. If changes are mada fimancial asset or financial liability
in addition to changes to the basis for determitimggcontractual cash flows required
by interest rate benchmark reform, the Group fagplies the practical expedient
aforementioned to the changes required by inteedstbenchmark reform, and then
applies the applicable requirements to any additichanges to which that practical

expedient does not apply.
Inventories — Manufacturing Business

Inventories include raw materials, materials, fieid products, and works in progress.
Acquisition cost is used as the accounting basise@ntories, and costs are calculated
through weighted average. Inventory is measureccdst or net realizable value,

depending on which is lower. Cost and net realzalalue are compared based on
individual items unless the inventories are of shene category. Net realizable value
refers to estimated selling price under normal urirtstances after subtracting the
estimated costs and sales expenses that needitvdsted to complete the project.
Inventory write-downs and unallocated fixed expsnshen actual production is lower

than normal production capacity are transferrethéocurrent cost of goods sold.
Inventories — Construction Business

Inventories include properties for sale, propertieder construction, and prepaid land
payments. Inventories are recorded based on atignisiost, and construction profit
and loss is recognized according to the completmadract method. Prepaid land
payments are transferred under construction latet #fe Group obtains ownership,
then transferred once again under constructionvditen active development begins.
Relevant interests are capitalized from the sthactive development or construction

work to project completion.

(10)Joint Agreement

Investment joint agreements are divided into jopérations and joint ventures based

on contractual rights and obligations.



Joint Operations

Regarding equity in joint operations, the Groupoggutzes its direct rights (and their
shares) in the assets, liabilities, income and esg® of the joint operation, which have

been included under applicable items in the finagmaport.
(11)Investments Accounted for Using Equity Method - é@ates.

An associate is an entity over which the Group sigsificant influence and that is
neither a subsidiary nor a joint venture. Significanfluence refers to the power to
participate in but not control nor jointly contfalancial and operating policy decisions
of the investee company. The Group adopts theyemethod in handling investments
in associates. Under the equity method, investinesdsociates are initially recognized
at cost. After the date of acquisition, the camgyamount is increased or decreased in
accordance with the share of profits and lossesssbciates and other comprehensive
income enjoyed by the Group and profit distributibmaddition, changes in the equity

of associates are recognized based on the owngystipntage.

If the Group does not subscribe or acquire neweshigsued by associates according to
its ownership percentage, resulting in changdsa@tvnership percentage, thus causing
increases or decreases in the net equity valleeohvestment, the increase or decrease
is adjusted to the “capital surplus” and “investimseaccounted for using equity method”.
However, if not subscribe or acquire new share®raatg to ownership percentage
resulted in a decrease in the Group’s ownershgrest in the associates, the amount
recognized in the other comprehensive income iklate the associates shall be
reclassified according to the reduction percent@e.basis of this accounting process
is the same as the associates must follow if thecilly dispose of relevant assets or
liabilities. If the former adjustment must be debito additional paid-in capital, but the
paid-in capital generated by investments usingeitpgity method is insufficient, the

difference will be debited to retained earnings.

The Group will cease to recognize further lossabef Group's share of losses in an
associates equals or exceeds its equity in theciasss. The Group only recognizes
additional losses and liabilities within the scopkelegal obligations, constructive

obligations, or payments made on behalf of assexiat



If the acquisition cost exceeds the Group’s shatheonet fair value of the associates’s
identifiable assets and liabilities on the dataagfuisition, the exceeded amount is listed
as goodwill. This goodwill is included in the carmg amount of the investment and
cannot be amortized. If the Group’s share of thefae value of the associates’s
identifiable assets and liabilities on the dataajuisition exceeds the acquisition cost,

the difference is listed as current income.

When assessing impairment, the Group treats thelbw®ok value of the investment
(including goodwill) as a single asset and compé#nesrecoverable amount (value in
use or fair value minus sales costs, whicheveigisdn) with the book value to test for
impairment. The recognized impairment loss is glad of the book value of the
investment. Any reversal of impairment losses shbaltecognized within the scope of

the subsequent increase in the recoverable ambtim smvestment.

The Group will cease to adopt the equity methodnfritne date it ceases to be a
significant influence over an associate. It wikthmeasure its remaining investments
in the former associates at fair value. The falugaf remaining investments and the
difference between any disposition price and thekbalue of the investment on the
day the Group ceases to be a significant influethadl be included in the current profit
and loss. In addition, the accounting basis for @m® recognized in other
comprehensive income related to said associatéseisame as the basis that the

associates must follow if it directly disposes @krant assets or liabilities.

Gains and losses resulting from upstream, dowmstr@ad sidestream transactions
between the Group and its associates are only mezaxtyin the consolidated financial

statement to the extent that they are unrelatélget@roup's equity in the associates.
(12)Property, Plants and Equipment

Property, plant and equipment are initially recor@é cost. Borrowing costs incurred
during the construction period are capitalized. praperty, plant and equipment under
construction, sample produced from testing whetherasset is functioning properly
before its intended use are measured at lower efctsts or net realizable value.
Proceeds from selling such an item and the coteoitem are recognized in profit or

loss.
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Subsequent costs are included in the asset’s ngraygnount or recognized as a separate
asset, as appropriate, only when it is probablefthare economic benefits associated
with the item will flow to the Company and the cothe item can be measured reliably.
The carrying amount of the replaced part is dereizegl. All other repair and

maintenance expenses are recognized in profitssrds incurred.

Land is not depreciated. Other property, plant @pgipment apply cost model and are
depreciated using the straight-line method to atiedheir cost over their estimated
useful lives. The assets’ residual values, useWdsl and depreciation methods are
reviewed, and adjusted if appropriate, at eachoémdporting year. If expectations for

the assets’ residual values and useful lives diftan previous estimates or the patterns
of consumption of the assets’ future economic benembodied in the assets have
changed significantly, any change is accounted$oa change in accounting estimate
under IAS 8, ‘Accounting Policies, Changes in Aaating Estimates and Errors’, from

the date of the change. The estimated useful b¥@soperty, plant and equipment are

as follows:
Buildings and structures 3 to 56 years
Machinery and equipment 3 to 20 years
Transportation equipment 210 17 years
Other equipment 3 to 20years
Leasehold improvements 3 to 14 years

An item of property, plant and equipment is derexpgd upon disposal or when no
future economic benefits are expected to arise tfmrcontinued use of the asset. Any
gain or loss arising on the disposal or retirem&néan item of property, plant and
equipment is determined as the difference betweersdles proceeds and the carrying

amount of the asset and is recognized in profibss.
(13)Leases

The Group assesses whether a contract belongs tac{odes) a lease on the day the
contract is established. For contracts with a leaseponent and one or more additional
lease or non-lease components, the Group allottaesonsideration in the contract to
the lease components based on the relative stand-garice of each lease component

and the aggregate stand-alone price of non-leasp@uents.



A. The Group as leasee

Except from recognizing short-term and low-valuesks on a straight-line bases, the
Group recognizes right-of-use assets and leasétidbr all arrangements in which

it is a lessee.
(a)Right-of-use assets

Right-of-use assets are initially measured at ¢ostuding the amount of the
initial measurement of the corresponding leaséliipdease payment made prior
to the commencement date of the lease minus Ieasatives received, initial
direct costs, and the estimated cost of restohieguhderlying asset). Subsequent
measurements are based on cost minus accumulgtext@dion and impairment,

adjusted by the re-measurement of lease liability.

With exception to right-of-use assets that candfendd as investment properties,

right-of-use assets are reported in consolidatézhba sheets as line items.

Right-of-use assets are depreciated on a stramht-basis from the
commencement date of the lease over the shorteeafseful life of the right-of-
use asset or the end of the lease term. Howevewnkrship of an underlying
asset will be obtained by the Group at the enth@f¢ase term, or if the cost of a
right-of-use asset reflects the exercise of thechmse option, the asset is
depreciated from the commencement date of the tedgbke end of the underlying

asset’s useful life.
(b)Lease liabilities

Lease liabilities are initially measured at theger® value of lease payments
(including fixed payment, substantive fixed paymantd deduction of lease
incentives). If the interest rate implicit in theabe is readily determinable, then
lease payments are discounted using the interestifdhe interest rate implicit
in the lease is not readily determinable, the imenetal borrowing rate of the

leasee will be used instead.

Subsequently, lease liabilities are measured atta@ad cost using the effective
interest method, and interest expenses are anmdinéng the lease term. During
the lease term, if evaluation of the purchasingomgt of the underlying asset,
amounts expected to be paid under residual valaeagtees, or variable lease



payments that depend on an index or a rate causémrage in future lease
payments, the Group will remeasures the leasditiabnd make corresponding
adjustments to right-of-use assets. However, iflibek value of right-of-use
assets has been reduced to zero, the remainingasumement amount will be
recognized in profit and loss. Lease liabilities presented on a separate line in

the consolidated balance sheets.
B. The Group as the lessor

Leases that transfer substantially all risks andards incidental to the underlying
asset are categorized as finance leases. Othetiveseare categorized as operating

leases.

When a lease includes land and building componehts,Group assesses each
component to categorize them as wither a finaneseleor operating lease and
allocate lease payments (including any one-offthend payments) between the land
and buildings in proportion to their fair valuestaé commencement date of the
contract. If lease payments cannot be reliablycalied to these two components,
then the overall lease is categorized as a findease. However, if these two

components are clearly in line with operating lestsmdards, then the overall lease

is categorized as an operating lease.

When subleasing right-of-use assets, the Group ngeisof-use assets (instead of
underlying assets) to determine the classificatibthe sublease. However, if the
main lease is a short-term lease for which thegeition exemption applies to the

Group, the sublease is classified as an operatamsgl

Under finance leases, lease payment includes lpatld payments (including in-

substance fixed payments) and variable lease pagnigst depend on an index or
rate. Net lease investment is the sum of the ptesdue of both the lease receivable
and the unguaranteed residual value plus the atidinect cost that is expressed as
the financial lease receivable. The Group allociat@sice income over the lease term
on a systematic and rational basis to reflect tmstant periodic rate of return on the

Group’s net investment in the lease.



Under operating leases, lease payments after deguttase incentives are
recognized on a straight-line basis. Lease negmtiatith the leasee is accounted as

a new lease from the effective date of the leasdifination.
(14)Investment Property

Investment property refers to property held for pugpose of earning rent or capital
appreciation or both. Investment property alsoudek land held for a currently

undetermined future use. And right-of-use assetsrtieet the definition of investment
property.
Investment property is initially measured at cost aubsequently measured at cost less

accumulated depreciation and accumulated impairtoest

The Group recognizes depreciation on a straightdamsis. In other words, the asset cost

minus residual value is allocated over the uséfildf the investment property.

Derecognize investment properties that disposed pérmanently withdrawn from use,
or if the disposal of which can no longer be expedo generate future economic
benefits. The amount of gains or losses resultiog fthe derecognition of investment
properties is the difference between the net depmsce and the carrying amount of

the assets in question and are recognized in #raidis profit or loss.
(15)Intangible Assets
Goodwill

The cost of goodwill obtained from business comtims is measured at the goodwill
amount recognized on the date of acquisition am$esguently measured at cost less

accumulated impairment losses.

Other Intangible Assets

Separately-acquired intangible assets with fingeful lives are recognized as cost less
accumulated amortization and accumulated impairnaet amortized in a straight-line
basis over the useful lives. The estimated uséfelsland amortization method are
reviewed at the end of the reporting period, witbspective application for any impact

of estimated changes.



Derecognize intangible assets that are disposed ibthe disposal or usage of which
can no longer be expected to generate future ecorimmefits. The amount of gains or
losses resulting from the derecognition of intafeydssets is the difference between the
net disposal price and the book value of the agsefisestion and are recognized in that

period’s profit or loss.
(16)Impairment of Non-Financial Assets

The Group assesses at the end of each reportiiagippee recoverable amounts of those
assets where there are any impairment indicatlmgnpairment loss is recognized for

the amount by which the asset's carrying amourgexs its recoverable amount. The
recoverable amount is the higher of an asset'véile less costs to sell or value in use.
If there are no asset impairments recognized irptegious year, the amount can be

reversed within the scope of losses recognizelddrptevious year.
(17)Provisions

Provisions are measured at the best estimate aaih&ideration required to settle the
present obligation at the end of the reportingqukrtaking into account the risks and
uncertainties surrounding the obligation. Provisiane measured using the cash flows

estimated to settle the present obligation.
(18)Employee Benefits
A. Short-term employee benefits

Short-term employee benefits are measured at tligseaounted amount of the
benefits expected to be paid in exchange for thatice, and shall be recognized as

expenses when the employees have rendered service.
B. Pensions
(a)Defined contribution plans

Under the defined contribution plan, the pensiomam appropriated during the

service years of the employees is recognized asutient pension cost.
(b)Defined benefit plans

The defined benefit cost of defined benefit planslgding the cost of service, net
interest, and reevaluation) is calculated usingptggected unit credit method.

Cost of service and net defined benefit liabilagget) interest shall be recognized



as employee benefit expenses at the time of réialiizeReevaluation (including
actuarial gains and losses, changes in the impasset limits, and planned asset
returns after interest deduction) shall be recagphias other comprehensive
income, reported as retained earnings at the timeeaization, and not be

reclassified as income in subsequent periods.

The net defined benefit liability (asset) is thecamt short (remaining) in
appropriation of the defined benefit retirementnpllet defined benefit assets
shall not exceed the refund of the appropriated fumdecrease the present value

of appropriation of fund in the future.
C. Employees’ remuneration and directors' remuneration

Employees’ remuneration and directors’ remunerai@recognized as expense and
liabilities, provided that such recognition is reged under legal or constructive
obligation and those amounts can be reliably eséchaAny difference between the
resolved amounts and the subsequently actuallistid amounts is accounted for

as changes in estimates.
D. Termination benefits

Termination benefits are benefits provided wheneamployee's employment is
terminated before their normal retirement date benvthe employee decides to
accept the company's offer of benefits in exchdngéermination of employment.

The Group recognizes termination benefit liabiitighen it can no longer withdraw
termination benefit offers or recognize relevargtmgcturing costs (whichever is

earlier).
(19)Revenue Recognition
The Group applies the following steps for revereeognition:
(1)Identifying the contract;
(2)Identifying performance obligations;
(3)Determine the transaction price;
(4)Allocating the transaction price to performancegdiions; and

(5)Recognizing revenue when (or as) a performancgatidin is satisfied.
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A. Merchandise sales

Merchandise sales come from the sale of mercharsilise as carbon steel and
stainless steel. Merchandise sold by the Groupaislgnrecognized when customers
obtain control of their promised assets, that lsgmvthe Group fulfills its obligations
by delivering the merchandise to the designatedtioc. Payments received before
the merchandise is delivered are recognized asamtriabilities.

When materials are sent in for processing, coranol ownership of the processed
product is not transferred, therefore material goocessing is not recognized as

revenues.

Merchandise sales is measured at fair value basedrsiderations receivable minus
estimated returns, discounts, and other allowanBesed on experience, the
Company considers different contract conditiongtstmate possible sales returns
and discounts, and recognizes refund liabilities/gble expenses and other current

liabilities).
B. Sale of property and land

For real estate sales within the scope of normsihiess activity, a fixed transaction
price is charged in installments and contract litds are recognized. After
considering major financial components, revenuegdsgnized when the real estate

sold is completed and delivered to the buyer.
C. Room revenue

Room revenue comes from the operation of tourigtleoThe operating concession
agreement does not exceed the agreed price, ardu@vs recognized when the

service is actually provided.
(20)Borrowing Costs

Borrowing costs that are directly attributable twe tacquisition, construction or
production of a qualifying asset form part of thestcof that asset until almost all
necessary activities for the asset to reach iesnaed use or sale status have been

completed.

Specific borrowings, such as income from temporawestments prior to qualifying
capital expenditures, are deducted from borrowingts that meet capitalization

conditions.
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Except for the above scenarios, all other borrovziosts are recognized as an expense

for the period in which they occurred.
(21)Income Tax
Income tax expense is the sum of current incomeliascdeferred income tax.

A. Current income tax

Current income tax liabilities are based on theldex income of the current year.
Because some income and expenses are taxableumtidéslitems in other years or
non-taxable and non-deductible items accordingetevant tax laws, the taxable
income is not the same as the net profit reporiegtie consolidated comprehensive
balance sheet. The current income tax-relateditiasiof the Group are calculated
based on the tax rate that has been legislatedsobéen substantively legislated at

the balance sheet date.

Additional profit-seeking enterprise income taxwrappropriated retained earnings
are listed as income tax expense of shareholdesslution year according to the

Income Tax Act.

Adjusted the income tax payable of the past yeair rbcognize as current income

tax.
B. Deferred income tax

Deferred income tax is recognized based on the desnp difference between the
carrying amount of assets and liabilities in thesmidated financial report and the

tax basis for calculating taxable income.

Deferred income tax liabilities are generally retiagd for all taxable temporary
differences, while deferred income tax assets egegnized when there is likely to
be taxable income to deduct temporary differentoss deductions or income tax

deductions from expenditures such as researcharelapment.

Deferred income tax liabilities are recognized dtirtaxable temporary differences
related to the Company’s subsidiaries, affiliatemmpanies, and joint venture
equities unless the Company can control the tinofhgeversal of temporary
differences and the temporary differences are ahfliko be reversed in the
foreseeable future. Deferred income tax assets@rfsom deductible temporary
differences associated with such investments aodies|are recognized within the

~ 42 ~



scope of earnings that with sufficient taxable meao realize temporary differences

and are expected to be reversed in the foresekdbte.

The book value of deferred income tax assets naus¢\iewed at the balance sheet
date, and the book value of those that no longee Isafficient taxable income to
recover all or part of the asset should be revdedn. Assets originally not
recognized as deferred income tax assets musbalseviewed at the balance sheet
date, and the book value of those that have a likghhood of producing enough

taxable income to recover all or part of the askeuld be revised up.

Deferred income tax assets and liabilities are omeasin accordance with the
expected liability liquidation or the tax rate metperiod when the asset is realized.
The tax rate is based on the tax rate and tax tlhatsare legislated or substantively
legislated at the balance sheet date. The measnreohedeferred income tax
liabilities and assets reflects the tax effect Itesy from the book amount of the

assets and liabilities expected to be recoverdiduidated at the balance sheet date.
C. Current and deferred income tax

Current and deferred income taxes are recogniz#teiprofit or loss, except for the
current and deferred income taxes related to tkendtrecognized in other
comprehensive profit or loss or directly includadhe equity, which are recognized
in the other comprehensive profit or loss or disechcluded in the equity,

respectively. If the current income tax or defermrecbme tax is generated from a
business combination, the income tax effects aladed in the accounting treatment

of the business combination.

5. CRITICAL ACCOUNTING JUDGMENTS AND MAJOR SOURCES OF
ESTIMATION AND ASSUMPTION UNCERTAINTY

When adopting the accounting policies describeldate 4, the Group’s management must
make relevant judgments, estimates, and assumpt@mnassets and liabilities whose

carrying amounts are not readily available fromeotisources. These estimates and
assumptions are based on historical experiencetaedrelevant factors. Actual results may

differ from these estimates.

The Group continuously reviews the underlying agsions and estimates. If a revision to

an estimate affects only the current period, thpaich is recognized in that period. If the
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revision affects both the current and future pesjatis recognized in both the period of the

revision and future periods.

In preparing the parent group only financial reptre Group made the following critical

judgements, critical accounting estimates, andrapsons:

(1) Critical Accounting Judgements

A. Judgment of business model of financial asset iblzason

The Group evaluates the business model of finamsséts based on the level of
financial assets that are jointly managed to a&h&specific business purpose. Such
evaluation calls for consideration of all relevaavidence, including asset
performance assessment methods, risks affectinfprpgnce, and the salary
determination method of relevant managers, asagedound judgement. The Group
continuously assesses whether its judgement oméssimodels is appropriate. It
also monitors the financial assets carried at ameattcost and investment in debts
instruments at fair value through other comprehensncome to look into the
reasons for its disposition and assess whethedifpmsition would be consistent
with the business model's objectives. Whenevebti@ness model was found to
have changed, the Group reclassify financial assstsrding to the regulations of

IFRS 9 and postpone application of the above t@#yeof the reclassification.
B. Revenue recognition

In accordance with IFRS 15, the Group determinesthdr it has obtained control
of specific goods or services before transferraig goods or services to customers,
and whether the Group is the principal or agersiaod transactions. If determined to

be the agent, the net transaction amount is rezedras income.
The Group is considered the principal in the follogvscenarios:

(a)lf the Group obtains control of goods or other ts$®m another party before

said goods or assets are transferred to the custome

(b)If the Group controls the right to have anotbarty provide labor services, so that
it can arrange for the other party to provide s&wito the customer on behalf of

the Group.
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(c)If the Group obtains control of goods or serviaes another party to combine
with other goods or services in order to providstomers with specific goods or

services.

Indicators used to help determine whether the Ghtpined control of goods or
services before transferring said goods or sentizdse customer include (but are

not limited to):

(a)Whether the Group is primarily responsible for iflifg the commitment to

provide specific goods or services.

(b)Whether the Group assumes inventory risk beforeadtat specific goods and

services are transferred to customers.
(c)Whether the Group has the discretion to set prices.
C. Lease terms

In determining the lease term, the Group takes aatount all relevant facts and
circumstances that might generate economic incestiv exercise (or not to exercise)
the option, including all facts and circumstangestthe start of the lease to the day
when the option is exercised with expected changlee. main factors taken into
account include the contract terms and conditiangd the period covered within
the option, significant lease interest improvemefus expected improvements)
during the contract period, and the importancédefunderlying assets to the lessee's
operations. The lease term shall be reasses$entéfare significant changes to major

matters or circumstances within the control of @reup.
D. Investment properties

The Group holds some properties comprise a pothiahis held to earn rentals or
for capital appreciation and another portion tisaheld for internal use. If these
portions could not be sold separately, the propsmtiassified as investment property

only if an insignificant portion of the propertissheld for internal use.

(2) Critical Accounting Estimates and Assumptions

A. Revenue recognition

Sales revenue is recognized when the control oflg@o services is transferred to

the customer to meet performance obligations. Ed#@ch related sales returns,
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discounts and other similar discounts are dedudteglse sales returns and discounts
are estimated based on the Group’s historical éxpeg and other known reasons,

and the Group regularly assesses how reasonabéstingates are.
. Estimated impairment of financial assets

The impairment of accounts receivable and cont@aséts was estimated based on
the Group's assumptions about the default ratehenexpected loss rate. The Group
took into account historical experience, currentrketa conditions and forward-
looking information to work out assumptions andeseinput values for impairment

assessment.
. Fair value measurement and evaluation process

Regarding the fair value of the level 3 equity é&sshe Company adopts appropriate
evaluation methods based on the nature of the tewesuch as the financial status
and operating results of the investee, the traigaprice of similar instruments in
the market, market conditions, and necessary dispto assess fair value. If the
actual changes in future input values and expectatwould differ, fair value
changes might occur. The Group regularly updateth @gput value according to

market conditions to monitor whether fair value smweament was appropriate.
. Assessment on the impairment of tangible assetsaagible assets

In the process of asset impairment assessmergrthg needs to rely on subjective
judgment, asset usage patterns, and industry dbasiics to determine the
independent cash flow of a particular asset grgepss of useful life, and future
revenue and expenses that might cause signifiogairment in the future due to

changes in economic conditions or estimated chatogid® Group’s strategies.

. Feasibility of deferred income tax assets

Deferred income tax assets are recognized wher thex possibility in the future
that there would be sufficient taxable income talu# temporary differences.
Assessing the feasibility of deferred income taseés requires the management to
make significant accounting judgments and estimationcluding the estimation of
future sales revenue growth and profit margins, eegmption periods, available

income tax deductions, and tax planning. Any changethe global economic
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environment, industrial environment, or laws argltations might cause significant

adjustment of deferred income tax assets.

F. Evaluation of inventories

Inventory falling price loss is measured by costetrrealizable value, depending on
which is lower. Cost and net realizable value amgared based on individual items
unless the inventories are of the same categorgdthtion, obsolescence loss of

inventories is evaluated based on inventory turnane days sales of inventory.

G. Calculation of net defined benefit liabilities

Upon calculation of the present value of the bemdfiigations, the Group must use
judgments and estimates to determine the relevetiaaal hypotheses on the
balance sheet date, including the discount ratefatode salary growth rate. Any
changes in actuarial assumptions could signifigaaffect the Group’s defined
benefit obligations amount.

H. Lessee's incremental loan interest rate

When determining the lessees' incremental loandsteate for discounting lease
payments, the Group used the risk-free interest shthe equivalent duration and
currency as the reference interest rate, and thleesstimated credit risk discounts
and lease specific adjustments of the lessee @sielsset characteristics and factors
such as guarantees) into consideration.

6. Details of Significant Accounts

(1) Cash and Cash Equivalents

2024.12.31 2023.12.31
Cash on hand and revolving fund $ 356 $ 477
Bank Deposits 426,491 511,543
Cash equivalents 50,196 147,436
$ 477,043 $ 659,456

A. The Group transacts with a variety of financialitusions with high credit quality
to disperse credit risk, so it expects that thebabdity of counterparty default is
remote.

B. As of December 31, 2024 and 2023, the amount tbegsprovided in bank deposits
and cash equivalents due to restrictions on the#r and the amount pledged to
financial institutions as collateral, please réteNote 8.
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(2) Einancial Assets at Fair Value Through Profit osto
2024.12.31 2023.12.31

Financial Assets - Current
Mandatorily measured at fair value through profiiss

Non-derivative financial assets

Domestic listed stocks $ 86,431 $ 124,04t

Fund beneficiary certificates 967 —
$ 87,398 $ 124,04

Financial Assets - Non-Current
Mandatorily measured at fair value through profiiss

Non-derivative financial assets
Domestic non-listed stocks $ 321,664 % 266,40:.

A. The Group’s investment in the above-mentioned itmuent targets are not for
strategic investment purpose. The Group’s managebsdieves that the short-term
fair value fluctuations of these investments shdadldncluded in the profit and loss,
and chose to designate these investments to beatasihg measured at fair value

through profit and loss.

B. For matters pertaining to the Group’s provisionfiaancial assets at fair value
through profit or loss as collateral for loans &®ecember 31 of ,2024 and 2023,

please refer to Note 8.

(3) Financial Assets at Fair Value Through Other Coin@nsive Income

2024.12.31 2023.12.31
Current
Equity Instruments
Domestic listed stocks $ 30,134 $ 19,041
Evaluation adjustment 19,379 8,681
$ 49,513 $ 27,722
Non-Current
Equity Instruments
Domestic non-listed stocks $ 7,660 $ 7,660
Foreign non-listed stocks 101,076 112,006
Evaluation adjustment 50,344 16,532
$ 159,080 $ 136,198
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(4)

(5)

A. The Group invests in the above-mentioned investit@ggets based on mid- to long-
term strategies and expects to profit from longatenvestments. The Group’s
management believes that including short-term Yailue fluctuations of these
investments in the profit and loss is inconsisteti the above-mentioned long-term
investment plan, and therefore chose to desighatetinvestments to be measured

at fair value through other comprehensive profi &ss.

B. In 2024, the Group adjusted its investment positmdiversify risks, selling some
of its domestic listed stocks at fair value of NOgB4 thousand. The relevant “other
equity - unrealized gains and losses from finanagdets measured at fair value
through other comprehensive income” of NT$23,008ufand was transferred to

“retained earnings”.

C. For matters pertaining to the Group’s provisionfiobncial assets at fair value
through other comprehensive profit or loss as teiéd for loans as of December
31,2024 and 2023, please refer to Note 8.

Financial Assets at Amortized Cost

2024.12.31 2023.12.31
Current
Time deposits with original maturity ovibiree
months $ 157,731 $ 370,085
Interest rate range 0.03%-5.80% 0.80%-8.40%

As of December 31, 2024 and 2023, none of the afioe@cial assets measured at

amortized cost are restricted in use or pledgexbbateral.

Notes Receivable, Net

2024.12.31 2023.12.31
Notes receivab $ 41,147 $ 28,083
Less: Allowance for impairment loss ( 536) ( 519)
$ 40,611 $ 27,564

A. For disclosures related to the loss allowance dasweceivable please refer to the

following accounts receivable.

B. As of December 31,2024 and 2023, none of the abotes receivable are restricted

in use or pledged as collateral.

~ 49~



(6) Accounts Receivable, Net

2024.12.31 2023.12.31
Accounts receivable $ 418,127 $ 495,188
Less: Allowance for impairment loss ( 3,730) ( 4,435)
Net accounts receivak- non-related parties 414,397 490,753
Accounts receivable - related parties 8,221 9,369
$ 422,618 $ 500,122

The Group’s average credit period of sales of goo@® to 120 days. Loss provisions
refer to the estimated unrecoverable amount cdkxilsased on the aging of accounts,
historical experience and the customer’s finanooadition.

The Group adopted the simplified method of recaggidoss provisions based on
expected credit loss in the duration. The expectedit loss in the duration takes
customer’s payment history into account. As theupi® historical experience of credit
losses indicates that there is no significant déifiee in the loss patterns of different
customer bases, the expected credit loss rate tesndieed only by the accounts
receivable days past due.

The Group’s loss provisions based on notes reclbvalm accounts receivable

(excluding related parties) measured by the preiparanatrix are as follows:

Expecte( Loss allowance
credit Gross carrying  (expected credit loss
2024.12.31  loss rate amount the duration) Amortized cost
Not past du 0%-1% $ 459,27  $( 4,266% 455,008
Expectec Loss allowance
credit Gross carrying  (expected credit loss
2023.12.31  loss rate amount the duration) Amortized cost
Not past du 0%-1% $ 523,27, $( 4,954% 518,317

Movements of the loss allowance for accounts ardsn@ceivable:

2024 2023
Beginning balance $ 4,954 $ 5,023
Provision (Reversal) ( 688) ( 69)
Ending balance $ 4,266 $ 4,954




(7)

Movements of the loss allowance for other accoant$ notes receivable (excluding

related parties):

2024 2023
Beginning balance $ 16,314 $ 32,945
Provision (Reversal)(note) — 879
Less: Remittance from this year (note) ( 8,321)( 16,890)
Foreign currency exchange difference 927 ( 620)
Ending balance $ 8,920 $ 16,314

Note:Listed under Expected credit loss (reversal).

For details on relevant risk management and evaluatethods, please refer to Note

12.

As of December 31, 2024 and 2023, none of the aBosmunts receivable are restricted

in use or pledged as collateral.

Finance Lease Receivables

2024.12.31 2023.12.31
Undiscounted lease payments
Year 1 $ 7,368 $ 5,797
Year 2 6,865 5,477
Year 3 6,865 5,477
Year 4 6,865 5,477
Year 5 6,865 5,477
Over 5 years 70,206 56,139
105,034 83,844
Less: Unrealized financing income ( 53,945)( 45,621)
Net investment in lea $ 51,089 $ 38,223
Current $ 1,719 $ 1,218
Non-Current 49,370 37,005
$ 51,089 $ 38,223

The Company’s power supply contract regarding spawer generation equipment

stipulates that all power generated since theafdtansfer will be sold to Taiwan Power



(8)

Company. The contract will be treated in accountia@ finance lease with an average

finance period of 20 years.

The Company measures the loss provisions of tl@de lease receivables based on the
expected credit loss in the contract duration. Athe balance sheet date, there are no
overdue finance lease receivables. At the same tiaresidering the past default rate of
the other party, the future development of indestrelated to the lease target, and the
value of the collateral, the Company believes thate are no impairments regarding

the above-mentioned finance lease receivables.

For the company’s provision of solar power generatequipment to financial

institutions as pledged collateral for bank loassod December 31,2024 and 2023,

please refer to Note 8.

Inventories, Manufacturing Business

2024.12.31 2023.12.31

Finished goods $ 299,901 $ 267,599
Work in process 43,294 28,850
Semi-finished goods 124,831 148,408
Raw materials 688,851 607,850
Goods 94,171 41,151
Total $ 1,251,048 $ 1,093,858
Mortgage situation None None

A. Inventory-related (losses) profits recognized ast ©b goods in the current period

are as follows:

2024 2023

Cost of goods sold 4,356,573 $ 5,716,004
Loss on net realizable value of
inventory (gains from recovery) 12,657) ( 22,287)
Loss on inventory idle capacity (gains
from recovery) 865) 713
Loss (gain) on physical inventory 136 113
Loss on inventory scrap — 5,022

$ 4,343,187 $ 5,699,565




B. As of December 31, 2024 and 2023, none of the almwemtories are restricted in

use or pledged as collateral.

(9) Inventories (for Construction Business)

Name of construction site 2024.12.31 2023.12.31
Buildings and land for sale $ 1,161 $ 1,161
Construction site 768,226 585,061
Real estate under construction 940,595 529,241
Prepayment for land 207,797 65,991

$ 1,917,779 $ 1,181,454

A. On March 7, 2008, the Company entered into an aggaewith Ching-Huei Chien
and three others to purchase land N0.800 locateduimguang Section, Bangiao
District, New Taipei City, with a total price of I$L,930,800 thousand. In the same
year, the Company paid NT$89,110 thousand accotditige agreement. The land
readjustment project for the Guoguang Section imggeo District was completed on
November 26, 2015, and the land was subsequeniisteeed in the Yongcui Section,
Bangiao District. However, the Company discovelred Ching-Huei Chien and the
others had engaged in detrimental actions suchfisggand selling parts of the
subject land. As a result, the Company applied giavisional attachment and
provisional disposition. A settlement record wagmsid on September 14, 2023, the
four parties including Ching-Huei Chien and othbesre made full payment in
accordance with the agreement, and the Companglbascratched the surface of
the amount in accordance with the agreement. thenmo@an amount of mortgage
established before the cancellation and the pmavadi disposition, provisional
attachment, and provisional execution to presdmeeabovementioned claims were

closed in January 2024.

B. On April 24, 2019, the Company’s Board of Directdexided to participate in the
“Drafted Proposal for the Urban Regeneration arghRTransfer of 34 Plots of Land
Including No. 310 of Subsection 4, Hulin Sectionny District, Taipei City”
approved by the Taipei City Urban Regeneration c@ffion April 25, 2019, the
Company and Ding Bang Development Co., Ltd. sigjmdt investment and
construction in the form of joint operation withLlinvestment.As of December 31,

2023, the house has been transferred in full finish



C. On December 8, 2023, the Company purchased larddoi216, Datong Section,
Zhunan Town, Miaoli County from a non-related pa&yransaction agreement was
signed to purchase land with area of approxim&&B.68 pings for a total contract
price of NT$198,000 thousand. As of December 3242¢he above amount amount
had been paid in full.

D. For the Xingnan project at Nanshi Section, ZhonDistrict, New Taipei City, on
January 29, 2024, the Company purchased 6 piedaaafrom non-related parties
including the road land for capacity transfer, aighed a land transaction contract
with a land area of about 145.64 pings.The totaltremtual sum amounted to
NT$70,424 thousand, which had been paid in fubfd3ecember 31, 2024,

E. On March 22, 2024, the Company purchased the labhdrad No. 1791 at the Puzi
Section in Taoyuan District from a non-related ypairtd signed a land purchase and
sale contract with an area of about 130.38 pindaraf for a total contract price of
NT$83,000 thousand. As of December 31, 2024, theuatrabove has been paid in
full.

F. In December 2024, the company purchased land pots154 and 158 of the
Chongde Section in Xizhi District, as well as 1dtplincluding No. 137 and 8 plots
including No. 153-1, from unrelated parties ancheija purchase agreement. The
total purchased land area is 862.56 ping, withal tmntract price of NT$1,552,554
thousand. As of December 31, 2024, NT$207,189 thudibas been paid.

G. For the Company’s provision of Inventories (for Gaction Business) as pledged

collateral for bank loans as of December 31, 20212023, please refer to Note 8.

(10)Other Current Assets

2024.12.31 2023.12.31
Other Financial Assets $ 426,405 $ 447,178
Payments for other 10 10
$ 426,415 % 447,188

For matters pertaining to the Group’s provisiotilodncial assets as collateral for loans
and construction presale buyer trust funds as aebwer 31,2024 and 2023, please

refer to Note 8.
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(11)Investments Accounter for Using Equity Method

A. The Group’s investments under the equity methodistel below:

Initial
investment

cost 2024.12.31  2023.12.31
Subsidiaries
Mayer Corporation Development $ 390,881 $ 15,287 $ 15,287
International Limited (BVI)
Glory World Development Ltd. (BVI) 259,121 — —
Subtotal 15,287 15,287

Less: Accumulated Impairment LosBivestments Und

the Equity Method ( 15,287) ( 15,287)

Affiliated Companies

Grand Tech Precision Manufacturing 179,688 240,885 227,561

(Thailand) Co., Ltd.

Diamond Precision Steel Corp. 106,248 233,743 223,102

Luen Jin Enterprise Co., Ltd. 156,600 154,088 151,309
628,716 601,972

$ 628,716 $ 601,972

B. The Group’s percentage of ownership interest artchgaights in its subsidiaries

and affiliate companies as of the balance sheetidats follows:

2024.12.31 2023.12.31
Mayer Corporation Development 100.00% 100.00%
International Limited (BVI) (Note 1) (Note 1)
Glory World Development Ltd.(BVI) 50.21% 50.21%
(Note 2) (Note 2)
Grand Tech Precision Manufacturing 45.01% 45.01%
(Thailand) Co., Ltd.
Diamond Precision Steel Corp. 42.50% 42.50%
Luen Jin Enterprise Co., Ltd. 30.00% 30.00%

Notel:Under the ruling of the British Virgin Islaa@BVI) court on March 27, 2017,
Mayer Corporation Development International Limit¢BVI) agreed to enter

liquidation and appoint a liquidator.



Note2:Glory World Development Ltd. (BVI) was strugi by the local government
on November 3, 2020.

For information on the business nature and mainrabipg locations of the
aforementioned subsidiaries and affiliates, pleats to Appendix 6.

. Subsidiary Summary Information:

2024 2023
The Group’s share
Net income from continuing operatic ~ $( 868 ( 843)
Other comprehensive income for the period( 4,739) ( 10)
Total consolidated income $( 5,603 ( 853)

. The market price information of listed companiegiigy investments on the balance
sheet date using the equity method, calculateddo@séhe closing price of the stock,

are as follows: None.

. The summarized financial information of the assmsiahat are material to the

Company is as follows: None.

. The carrying amount of the Company’s interests linirgividually immaterial

associates and the Company’s share of the operatsudis are summarized below

2024 2023
The Group’s share
Net income from continuing operatic $ 106,785 $ 97,938
Other comprehensive income for the period 17,408 ( 3,875)
Total consolidated income $ 124,193 $ 94,063

.As of December 31,2024 and 2023, none of the abwstments under the equity

method are restricted in use or pledged as cadlater

.On December 31,2024 and 2023, the Group assesap@riment that associates

ventures investment, after assessment not recabagzanpairment losses.



(12)Property, Plant and Equipment

Cost:

Beginning balance
Increase

Disposal or write off
Effects of foreign
currency exchange
differences

Ending balance
Accumulated
depreciation:
Beginning balance
Increase

Disposal or write off
Effects of foreign
currency exchange
differences

Ending balance

Ending net amount

Cost:

Beginning balance
Increase

Disposal or write off
Reclassifications
Effects of foreign
currency exchange
differences

Ending balance

2024
Machinery
Buildings ant Transportation Other Leasehod
Land and Total
structures equipment equipment  improvements
equipment
$ 557,911 $ 259,824 % 1,645,161 % 66,982 $ 181,497 $ 143,061 $ 2,854,43
— 44,837 25,905 6,113 41,597 — 118,45.
— 962) — 1,607) ( 1,470) — 4,039
— 391 1,222 29 336 — 1,97¢
$ 557,911 $ 304,090 $ 1,672,288 $ 71,517 $ 221,960$% 143,061 $ 2,970,82
$ - $ 224,693 % 1,333,240 $ 57,040 $ 129,628 $ 46,224 $ 1,790,82
— 3,670 37,712 2,440 17,402 10,013 71237
- 912) - 1,580) ( 1,342) - 3,839
— 152 1,093 22 325 — 1,597
$ - $ 227,603 $ 1,372,045 $ 57,922 $ 146,013 $ 56,237 $ 1,859,82
$ 557,911 $ 76,487 $ 300,243 $ 13,595 $ 75,947 $ 86,824 $ 1111,00
2023
Machinery
Buildings ant Transportation Other Leasehod
Land and Total
structures equipment equipment  improvements
equipment
$ 557,911 $ 253,391 % 1,544,811 % 66,120 $ 178,760 $ 142,855 $ 2,743,84
— 7,193 106,767 1,523 3,545 120 119,14t
— - 4,040) ( 616) ( 67) S ¢ 4,727)
— — — - 86) 86 —
- 760) ( 2,377) ( 45) ( 655) - 3,83%)
$ 557,911 $ 259,824 $ 1,645,161 $ 66,982 $ 181,497 $ 143,061 $ 2,854,43




2023

Machinery
Buildings ant Transportation Other Leasehod
Land and Total
structures equipment equipment  improvements

equipment
Accumulated
depreciation:
Beginning balance $ - $ 220,988 $ 1,301,582 $ 55,495 $ 112,870 $ 36,218 $ 1,727,15
Increase - 3,997 37,399 2,181 17,457 10,006 71,04(
Disposal or write off — ( 3,628) ( 590) ( 67) — ( 4,285)
Effects of foreign
currency exchange — 292) ( 2,113) ( 46) ( 632) — ( 3,087)
differences
Ending balance $ - $ 224,693 % 1,333,240 % 57,040 $ 129,628 $ 46,224 $ 1,790,82!
Ending net amount $ 557,911 $ 35,131 $ 311,921 % 9,942 $ 51,869 $ 96,837 $ 1,063,61

A. For the Group’s provision of property, plants, auiipment as pledged collateral

for bank loans as of December 31,2024 and 2023seleefer to Note 8.

B. For the years ended December 31, 2024 and 2023eshilt recognized losses on

Property, Plant and Equipment both were $0.

(13)Lease Agreement

A. Right-of-use assets

Cost:

Beginning balance
Increase

Decrease

Effects of foreign cumren
exchange differences
Ending balance
Accumulated
depreciation:
Beginning balance
Increase

Decrease

Effects of foreign curmren
exchange differences
Ending balance
Ending net amount

2024
Land Buildings anc Machperyand Trans.portamn O.ther Total
structures equipment equipment equipment
$ 16,980 $ 730,016 $ 693 $ 2,098 $ 517% 750,304
— 40,988 — — — 40,988
— 35,463 — — — 35,463)
159 — — — — 159
$ 17,139 % 735,541 % 693 $ 2,008 $ 517% 755,988
$ 3,131 % 243,558% 3823% 664 $ 122% 247,857
2,277 60,641 139 969 118 64,144
— 35,463 — — — 35,463)
28 — — — — 28
$ 5,436 $ 268,736% 521% 1,633 $ 240% 276,566
$ 11,703 $ 466,805% 172% 465 $ 277% 479,422




2023
Buildings anc  Machineryand ~ Transportation Other

Land _ . . Total
structures equipment equipment equipment

Cost:
Beginning balance $ 19,673 % 738,541 % 693 $ 6,135 $ 646%$ 765,688
Increase 5,702 13,066 — 1,616 115 20,499
Decrease ( 8,083) ( 21,591 - ( 5,653) ( 244) ( 35,571)
Effects of foreign cumren
exchange differences ( 312) B - B - 312)
Ending balance $ 16,980 % 730,016 $ 693 $ 2,098 $ 517% 750,304
Accumulated
depreciation:
Beginning balance $ 3,603 % 192,700% 243 $ 4,831 % 213% 201,590
Increase 2,284 60,214 139 1,486 153 64,276
Decrease ( 2,703) ( 9,35p — | 5,653) ( 244) ( 17,956)
Effects of foreign cumren
exchange differences 53) B - B - 53)
Ending balance $ 3,131 % 243,558% 382% 664 $ 122% 247,857
Ending net amount $ 13,849 % 486,458 $ 311 % 1,434 $ 395% 502,447

The Group's revenue from subletting right-of-ussetssare NT$112 thousand and
NT$180 thousand in 2024 and 2023, respectively.

B. Lease liabilities

2024.12.31 2023.12.31
Carrying amount of lease liabilities
Current $ 61,012 $ 55,444
Non-Current 454,363 477,521
$ 515,375 $ 532,965

Ranges of discount rates for lease liabilitiesaaréollows:

2024.12.31 2023.12.31
Land 2.65% 2.65%
Buildings and structures 2.33%-3.88% 2.20%-2.75%
Machinery and equipment 1.53% 1.53%
Transportation equipment 1.68%-2.35% 1.68%-2.35%
Other equipment 1.80%-2.27% 1.80%-2.27%

C. Material terms of right-of-use assets

The Group leases land, buildings, and equipmesgree as operating premises and
equipment for plants and offices. The terms of deasntruct generally range

between 1 to 14 years, and the Company has thetagbnew leases at the end of



lease terms. Also, the contract stipulates thatGhmup may not sublease leased
assets to others without the permission of theotegss of December 12, 2024,
there is no sign of impairments to right-of-useséssso no impairment assessments

have been made.
D. Sublease

The Group subleases the right to use buildings ruagerating leases with lease
terms of 5 years. The maturity analysis of leasgmmnts receivable under
operating sublease lease is as follows:

2024.12.31 2023.12.31
Year 1 $ - $ 112

Between 1 and 5 years — —

$ - $ 112

E. Other lease information

In 2024 and 2023, the Group chose to apply recamgnéxemptions for short-term
leases and qualifying low-value asset leases, mhdat recognize related right-of-
use assets and lease liabilities for these ledsé@mation about the relevant

expenses are as follows:

2024 2023
Short-term rental and leasing expen$es 855 $ 1,013
Low-value asset lease expenses 206 160
Variable lease payments not included 289 231
in lease liability assessments.
$ 1,350 $ 1,404
Total cash outflow for leases ($ 73,337 ( 72,985)

(14)Investment Property, Net

A. The Company’s investment properties are listedvelo

2024
Land Buildings Total
Cost:
Beginning balance $ 825433% 104,963% 187,506
Ending balance $ 82543$% 104,963$% 187,506




2024

Land Buildings Total
Accumulated depreciation:
Beginning balance $ — $ 45,7383 45,738
Increase — 2,933 2,933
Ending balance $ - $ 48,671 % 48,671
Ending net amount $ 82543 % 56,292 % 138,835

2023

Land Buildings Total
Cost:
Beginning balance $ 82543% 104,963% 187,506
Ending balance $ 82543$% 104,963$% 187,506
Accumulated depreciation:
Beginning balance $ — $ 428043 42,804
Increase — 2,934 2,934
Ending balance $ — $ 45,7383 45,738
Ending net amount $ 82543 % 59,225$% 141,768

B. Lease revenue from investment properties and difgetating expenses:

2024 2023
Lease revenue from investm $ 10,857 $ 10,514
properties
Direct operating expenses of ( 2,933) ( 2,934
investment properties that generate
lease revenue
$ 7,924 $ 7,580

C.As of December 31, 2024 and 2023, the total amof@inéase payments to be

received in the future for leasing investment progs under operating leases is as

follows:
2024.12.31 2023.12.31
Under 1 year $ 10,857 $ 10,857
Between 1 to 5 years — 10,857
$ 10,857 $ 21,714




D. The Company’s investment properties are deprecibéesgd on the straight-line

method according to an estimated useful lives of&%s..

E. T he fair value of the Company’s investment praperon December 31 of 2023 is
NT$285,803 thousand, as valued by independent tiafuexperts. The valuation
for December 31, 2024 and 2023 was made by refieigtivze market evidence of
similar real estate transactions and showed nafisignt change from the basic

estimation from December 31, 2023.

F. For the Company’s provision of investment propsri&s pledged collateral for
bank loans as of December 31 of 2024 and 2023s@leder to Note 8.

(15)Other Non-Current Assets

2024.12.31 2023.12.31
Contract bond 360,000 144,000
Prepayments for business facilities 9,762 50,794
Long-term lease payments receivable 49,370 37,005
Others 46,823 41,524
$ 465,955 $ 273,323

A. On December 25, 2023, the company signed a joimstoaction agreement with
the landowners of the Nanshi Section in Zhongheridis New Taipei City, and
paid a joint construction guarantee deposit of NBlBB00 thousand as stipulated

in the contract. As of December 31, 2024, thedatbunt has been paid.

B. For the Company’s provision of solar power generatquipment to financial
institutions as pledged collateral for bank loas®BDecember 31, 2024 and 2023,

please refer to Note 8.

(16)Short-term Loans

2024.12.31 2023.12.31
Secured Loans
Bank loans $ 1,805,191% 1,412,783
Unsecured Loans
Credit loans 259,000 129,500
Letter of credit purchase borrowing 182,208 149,660
441,208 279,160
$ 2,246,399 % 1,691,943




Interest rate range
Unspent amount

Secured borrowing situation

(17)Short-Term Notes and Bills Payable

Commercial paper

Less: Unamortized discounts
Net amour

Interest rate range

Unspent amount

Secured borrowing situation

(18)Long-Term Bank Loans of Non-Current Borrowings

Secured Loans
Bank loans

Less: Current portionr

Interest rate range
Unspent amount

Secured borrowing situation

(19)Provisions

Employee benefits
Decommission, restoration, and
costs
Others

Non-Current

rej

2024.12.31 2023.12.31
2.07%~3.63% 1.95%~4.00%
$ 2,187,035% 2,113,870
Note 8 Note 8
2024.12.31 2023.12.31
$ 80,000 $ —
( 199) —
$ 79,801 $ —
1.85% —
$ - $ 60,000
Note 8 Note 8
2024.12.31 2023.12.31
$ 14,647 $ 17,434
( 2,848) ( 2,793)
$ 11,799 $ 14,641
2.28% 2.15%
$ — -
Note8 Note8
2024.12.31 2023.12.31
$ 2,110 ¢ 1,733
28,731 30,463
49,175 49,175
$ 80,016 $ 81,371




(20)Pensions
A. Defined contribution plans

(a)The pension system applicable to the Company iordecice with the "Labor
Pension Act" is the defined contribution pensioranplmanaged by the
government. Under this plan, the Company have mad#ity contributions
equal to 6% of employees’ salary as labor penswmemployees’ personal

pension accounts of the Bureau of Labor Insurance.

(b)The Group recognized pension expenses of NT$9J888and and NT$9,407
thousand in 2024 and 2023, respectively.

B. Defined benefit plans

The Group has defined benefit plans under the R.OaBor Standards Law that
provide benefits based on an employee’s lengthenfiee and average monthly
salary for the six-month period prior to retiremefhe Group contributes an
amount equal to 4% of salaries paid each monthdw tespective pension funds
(the Funds), which are administered by the Labansi@ Fund Supervisory
Committee (the Committee) and deposited in the Citie@s name in the Bank of
Taiwan. Before the end of each year, the Groupsassehe balance in the Funds.
If the amount of the balance in the Funds is inadegjto pay retirement benefits
for employees who conform to retirement requirerm@mthe next year, the Group
is required to fund the difference in one apprdprathat should be made before
the end of March of the next year. The Funds aexaipd and managed by the
government’s designated authorities; as such, thefgxdoes not have any right to

intervene in the investments of the Funds.

(a) Recognized pension expenses regarding definedibplaas are as follows:

2024 2023
Current service cost $ 1,128 $ 1,276
Net interest co: ( 24) | 12)
Recognized in profit and loss 1,104 1,264
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2024 2023

Remeasured
Plan asset compensation (excluding ( 13,952) ( 1,439

sums included in the net interest)

Actuarial loss (gain) - change in ( 736) 137
financial assumptions

Actuarial loss (gain) - experience  ( 14,383) 605
adjustment

Recognized in other comprehensive ( 29,071) ( 697)
income

Total $ ( 27,967) $ 567

The aforementioned pension expenses include thleniolg items:

2024 2023
Operating costs $ 852 $ 974
Selling expenses 65 78
Administrative expenses 187 212
$ 1,104 $ 1,264

(b)The amounts arising from the defined benefit plaase as follows:

2024.12.31 2023.12.31
Present value of defined ben
obligations $( 116,538 $( 146,639)
Fair value of plan assets 147,388 147,513
Net definecbenefit liabilities $ 30,850 $ 874

(c)Movements in the present value of defined benéfigations were as follows:

2024 2023
Beginning balance $ 146,639 $ 168,812
Current service cost 1,128 1,276
Interest expenses 1,799 2,039
Remeasured
Actuarial loss (gain) -change i ( 736) 137

financial assumptions



2024 2023
Actuarial loss (gain) - experienc ( 14,383 605
adjustment
Benefit payments -expenditure fror ( 17,909 26,230
plan assets
Ending balance $ 116,538 $ 146,639
(d)Movements in the fair value of plan assets wer®lkswys:

2024 2023
Beginning balance $ 147,513 $ 168,220
Interest Income 1,823 2,051
Fund attributed by employer 2,009 2,033
Remeasured
Plan assetcompensation (excludii 13,952 1,439
sums included in the net interest)
Benefit payments -expenditure fror
plan assets ( 17,999 ( 26,230
Ending balance $ 147,388 $ 147,513

(e)The Company has been exposed to the following ridks to the Labor

Standards Act:

Through the defined benefit plans under the R.Qabor Standards Law, the

Company is exposed to the following risks:

I. Investment risk: The pension funds are investesjuity and debt securities,
bank deposits, etc. The investment is conductethatdiscretion of the
government’s designated authorities or under thedai@d management.
However, under the R.O.C. Labor Standards Lawrdte of return on assets
shall not be less than the average interest rata two-year time deposit
published by the local banks and the governmeesisonsible for any shortfall

in the event that the rate of return is less thavréquired rate of return.

ii. Interest risk: A decrease in the governmentdonerest rate will increase
the present value of the defined benefit obligatibawever, this will be
partially offset by an increase in the return oa debt investments of the plan
assets.



lii. Salary risk: The present value of the defiteshefit obligation is calculated
by reference to the future salaries of plan paréiots. As such, an increase in
the salary of the plan participants will incredse present value of the defined

benefit obligation.

(f) The present value of the Group’s defined benefigabons were carried out by
gualified actuaries. The principal assumptions mawléhe measurement date
were as flows:

Measurement date

2024.12.31 2023.12.31
Discount rate 1.40% 1.28%
Future salary growth rate 1.00% 1.00%

In the event that significant actuarial assumptemessubject to possible changes,
if all other assumptions remain unchanged, the amailincrease (decrease) in
present value of defined benefit obligations wdlds follows:

Effect on defined benefit obligations

2024.12.31 2023.12.31
Discount rate
Increased by 0.25% and 0.5%, respectivelf ( 1,311% ( 1,526)
Decreased by 0.25% and 0.5%, respectivély 1,334 % 1,552
Future salary growth rate
Increased by 0.25% and 0.5%, respectivelly 1,045 $ 1,208
Decreased by 0.25% and 0.5%, respectivély 1,033% ( 1,195)

Since actuarial assumptions might be related toama¢her, it would be unlikely
for only a single assumption to change. Thereftre,aforementioned sensitivity
analysis, might not reflect the actual change engresent value of defined benefit

obligations.

The Group expects to make contributions of NT$2 ibisand to defined benefit

plans in the next year strating from December 8242



(21)Equity

A. Capital stock

2024.12.31 2023.12.31
Authorized shares (thousand shares) 320,00( 320,00(
Authorized capital $ 3,200,000 $ 3,200,001
Number of shares issued with payme
_ _ 267,031 222,526
received in full (thousand shares)
Issued share capital $ 2,670,313% 2,225,261

On June 7, 2024, the Company’s shareholders’ ngeagproved the distribution
of stock dividends of NT$445,052 thousand from stributed earnings to
shareholders. The capital increase was approvethdyFinancial Supervisory
Commission and filed. The ex-date was August 5,42@hd the share capital

change registration was completed on Septembe(25l.

B. Capital surplus
2024.12.31 2023.12.31

Additional paid-in capital arising from

, 232,709 $ 232,709
bonds conversion
Difference between consideration and 36,010 36,010
carrying amount arising from the
disposal of subsidiaries stock
Changes in equity of associates 6,828 6,828
acconnted for using equity method.
Interest compensation payable for

) 6,075 6,075
convertible bonds

$ 281,622 $ 281,622

Under the Company Act, where the Company incurfoss, it may distribute its
additional paid-in capital and endowments recelwethe Company by issuing new
shares as dividend shares to its original sharem®id proportion to the number of
shares being held by each of them or by cash. &urthe R.O.C. Securities and
Exchange Law requires that the amount of capitaples to be capitalised
mentioned above should not exceed 10% of the paddpital each year. Capital

surplus should not be used to cover accumulatadidenless the legal reserve is



insufficient. The capital surplus from long-ternvé@stments may not be used for

any purpose.
. Retained earnings and dividend policy

In accordance with the earnings distribution polétjpulated in the Company’s
Articles of Incorporation, if the Company made gathat year, it shall distribute
1% to 5% of the earnings as employees’ remunerai@hno higher than 3% as
directors’ remuneration. However, in the event tBempany has sustained
cumulative losses, a proportion of profit shall beserved in advance for

compensation purposes before remunerations arelaiad.

Employee remuneration may be paid in cash or stbekes, and shall be payable
to employees of the Company that meet certain remgnts. Directors’

remuneration shall be paid in cash only.

Matters regarding the distribution of employeed @irectors’ remuneration shall
be approved by over half of directors at board mgstwith more than 2/3 of the

directors present, and reported in the shareholdessting.

If the aforementioned Board of Directors has resolvo distribute employees’
remuneration in stocks, they many determine whethelistribute new shares or

purchase their own shares.

The Company’s dividend policy takes into accou @ompany’s capital needs
and long-term financial planning, current and fatdevelopment plans, investment
environment and domestic/foreign competition, am@rsholders’ interests to

decide the amount and method of surplus distributiibthere are earnings in the
Company’s annual accounting statement, 10% of éifenloe shall be added to the
legal reserve after paying income tax and makindouposses in previous years,
unless the legal reserve has reached the totalipabital. After making special

reserve allowance or reversal according to thelagigns of competent authorities,
However, if there is a special surplus reservetlier net amount of other equity
deductions accumulated in the previous periodséme amount of special surplus
reserve shall be withdrawn from the undistributerpkis in the previous period.

Items other than the current after-tax net praf iacluded in the amount of the

undistributed surplus for the current period, ahé undistributed surplus is



accumulated with the previous year,the Board oé@ors shall draft an earnings
distribution plan and submit it to the shareholderéeting to resolve how to
distribute the remaining earnings plus any unappaigxd retained earnings from

previous years.

Earnings can be distributed as cash dividendsoakstividend. If distributed, no
less than 50% of distributable earnings for theeniryear shall be allocated as
bonus dividends for shareholders. Bonus dividerdstareholders should be
distributed as cash dividends in principle. If &tatividends are distributed, it

should not exceed 50% of the total dividends.

The Board of Directors is authorized to carry dwd aforementioned distribution
of bonus dividends to shareholders as cash divaleaded on resolutions agreed
upon by over half of attending directors in Boaréatings attended by at least 2/3

of directors and report such distributions in thargholders’ meeting.

In distributing earnings, the Company must seteaaidpecial reserve based on net
deductions of other shareholders’ equity (such hes @ccumulated balance of
financial statements translation differences ofkilgm operations or unrealized
profit and loss of financial assets measured atvidue). If there are subsequent
reversals of the equity deduction amount, the saleamount may be added to

distributable earnings.

The distribution of 2023 and 2022 earnings werepgetb in the meeting of the

Board of Directors on March 13, 2024 and March2®23 were as follows:

2023 2022 2023 2022
Appropriation legal reserve $ 106,848 $ 17,044
Cash dividend 445,052 222,526 $ 2.00 $ 1.00
Common stock dividends 445,052 — $200 $ —

Information on the resolution of the Board of Diiaas' and shareholders' meetings
regarding the appropriation of earnings is avaddbbm the Market Observation

Post System on the website of the TWSE.



D. Special reserve
2024.12.31 2023.12.31

Special reserve recognized throi$ 102,504 ¢ 102,504
IFRSs for the first time

The Company made special reserve allowance andsed\according to Jin-Guan
Certificate Fa Zi No. 1010012865, Jin-Guan CeddiiicFa Zi No. 1010047490, and
the “Questions and Answers Regarding Special Res&ilowance Based on the
IFRSs”. If there is subsequent reversal based enreduction of shareholders’
equity, the Company may make a special reservevatioe or reversal based on
the rules of partial distributed surplus reversal.

E. Other equity interests
2024

Unrealised gains

(losses) from financii
Foreign Currency  assets measured at |
Translation Reserve  value through other

Total

comprehensive
income

Beginning balance 6 26,4973 53,33t $ 26,838
Exchange differences arising 5,898 — 5,898
translation of foreign operations
Unrealized gain/(loss) on — 67,10¢ 67,104
investments in equity
instruments at fair value
through other comprehensive
income
Share of other comprehensive 12,669 — 12,669
income (loss) of and associates
Other comprehensive Income ( 3,713) — 3,713)
for the year, net of income tax
Disposal of investments N ( 450 ( 450)
equity instruments designatet
fair value through oth
comprehensive income
Ending balance $ 11,643% 119,98¢ $ 108,346




2023

Foreign Currency

Unrealised gains
(losses) from financii
assets measured at 1

Beginning balance 6
Exchange differences arising (
translation of foreign operations
Unrealized gain/(loss) on
investments in equity
instruments at fair value
through other comprehensive
income

Share of other comprehensive (
income (loss) of and associates
Other comprehensive Income
for the year, net of income tax

Ending balance $

F. Non-controlling interests

Beginning balance

Shares attributable to non-controlling interests:

Net profit (loss) of this year

Exchange differences on translation of

foreign financial statements

Change in non-controlling interests

Ending balance

(22)Operating Revenue

A. Revenue from customer contracts

Revenue from customer contracts

Sales revenue
Construction revenue(Note)
Others

. Total
Translation Reserve  value through other
comprehensive
income
17,6409 26,39" $ 8,757
7,186) - 7,186)
— 26,93¢ 26,938
3,885) — 3,885)
2,214 — 2,214
26,497% 53,33 $ 26,838
2024 2023
¢ 5,400 $ 3,639
874 1, 787
251 ( 26)
3,000 —
¢ 9,525 ¢ 5,400
2024 2023

$ 5,041,996 3% 6,343,769

( 72) 489,616

199,918 176,052

$ 5,241,842% 7,009,437




For the income analysis of major products, pleags to Note 14 (3)
Note: This is the sales discount for the sale ofSkes.
B.Contract balance

Information regarding the Group’s revenue from cosér contracts in 2024 and

2023 are as follows:

2024.01.01 2024.12.31 Variance
Sale of goods $ 1,430 $ 16 $( 1,414)
Property sales 3,994 98,034 94,040
Others 775 664 ( 111)
$ 6,199 $ 98,714 $ 92,515
2023.01.01 2023.12.31 Variance
Sale of goods $ 8,340 $ 1,430 ¥ 6,910)
Property sales 66,552 3,994 ( 62,558)
Others 247 775 528
$ 75,139 $ 6,199 ¥ 68,940)

Changes in contract liabilities are mainly duette tifference between the time
when the contract obligations are met and the witmen customers make payments.

The amount of contract liabilities from the begmyiof the year recognized in
operating income in 2024 and 2023 is NT$2,157 tandsind NT$73,563 thousand,

respectively.

(23)Interest Income

2024 2023
Bank deposits $ 17,041 $ 14,866
Other interest income 6,788 16,783
$ 23,829 $ 31,649

(24)0Other Income

2024 2023
Rent income $ 11,007 $ 10,728
Dividend income 35,880 45,034
Compensation income 253,798 757,746
Others income 9,976 6,002
$ 310,661 $ 819,510




The compensation income was due to a tort lawstivéen the Company and four
individuals, namely Ching-Huang Chien, Ching-Minigi€h, Ching-Hsing Chien, and
Ching-Hui Chien, over the terms of the pre-saleeagrent and supplementary
agreement. A settlement was signed on record one®der 14, 2023, and the
Company had recognized the gain net of necessatyg aad litigation expenses at a

time when realization of such gain was assured.

(25)Other Gains and Losses, Net

2024 2023
Gains (Loss) from disposals of property ( 1823 ( 381
plant and equipment
Gain (loss) on disposal of investments 51,146 ( 34,864
Netforeign exchange gain (loss) 3,111 854
Gain (loss) on financial assets at fair 50,424 2,171
value through profit or loss
Profit from lease modification — 330
Other losses ( 6,253) ( 51,288
$ 98,246 $ ( 83,178
(26)Finance Cost, Net
2023 2022
Interest expense
Borrowing interest expense $ 48,668 $ 55,020
Lease liability expense 13,409 14,255
Others interest expense 42 37
Less: Qualifying asset capitalizat
amount ( 20,349) ( 7620
$ 41,770 $ 62,106

~ T4~



(27)Employee Benefits, Depreciation, and Amortizatiasts

2024 2023
Belonging Belonging Belonging Belonging
to operatin( to operating Total to operating to operatin Total
costs expenses costs expenses

Employee benefits
Salary expenses $ 195,964 $ 86,120 $ 282,084 $ 185,079% 85120% 270,199

Employee
healthcare and
) 20,349 7,287 27,636 19,813 6,347 26,160
labor insurance
expenses
Pension expenses 7,819 5,547 13,366 7,614 5,249 12,863

Other employee
i 10,458 97,123 107,581 10,174 113,179 123,353
benefit expenses

Depreciation
123,900 14,414 138,314 123,818 14,432 138,250

expenses
Amortization

9,136 60 9,196 8,223 1,721 9,944
expenses
Total $ 367,626$% 210551$% 578,177 % 354,721 $ 226,048% 580,769

A. According to the Company’s Articles of Incorpoaatj the Company shall allocate
no 1% to 5% of profit as employees’ compensatiah ram more than 3% of profit
as directors’ compensation for each profitable alisgear after offsetting any

cumulative losses.

2024 2023
Employees’ remuneration $ 52,962 $ 56,384
Directors’ remuneration $ 31,777 $ 42,288

The aforementioned employee compensation for ttaesy2024 and 2023 was
estimated at 5% and 4% of pre-tax profit, respettiv while directors'
compensation was estimated at 3% of pre-tax ptbfitere are any changes in the
amounts after the approval and release of the &finaacial reports, they will be

accounted for as changes in accounting estimateadjasted in the following year.

B. The company plans to hold a board meeting on Ab#fil 2025, to resolve the
employee and director compensation for the yead 208Be employee and director
compensation for the year 2023 was approved bypdhed of directors on March
13, 2024



2024 2023

Employees’ Directors’ Employees’ Directors’

remuneration remuneration remuneration remuneration

(Expected)Approved amount $ 52,962 $ 31,777 $ 56,384 $ 42,288

The amounts, as stated in the parent company ondndial statements, are

identical to those of the actual distributions 2623.

Information relevant to the aforementioned emplgyaed directors’ compensation
can be obtained from the “Market Observation Pgste3n” on the website of the
TWSE.

(28)Income Tax

A. Components of income tax expenses

2024 2023

Current income tax
Occurred in the current year $ 153,054 $ 233,731
Additional undistributed earnings ( 6,542) —
Land Value Increment Tax — 6,653
Adjustment of previous years 24 28

146,536 240,412
Deferred income tax
Origination and reversal of temporary 11,477 11,937
differences
Total tax expenses $ 158,013 $ 252,349

B. Income tax recognized in other comprehensive income

2024 2022

Financial statements translation

differences of foreign operations $ 3,713 $( 2,21%




C. Adjustments to the income tax expenses recognizgaafit and loss in the current

year:
2024 2023

Net profit before ta $ 984,955 % 1,321,920

Net profit before tax calculated based$ 215,807 $ 281,099

the statutory tax rate

Effected tax amount from adjusted items:

Effected items are not included in the ( 51,914)( 39,758

calculation of taxable income

Origination and reversal of temporary 11,477 11,937

differences

Loss carry forward ( 11,862 X 7,743

Additional undistributed earnings ( 6,542) —

Land Value Increment Tax — 6,653

Adjustments in respect of prior years 24 28

Taxed separately 1,023 133

Incometax expenses recognized in pr

and loss $ 158,013 $ 252,349

The statutory tax rate applicable to the GroupO% 2er the R.O.C. Income Tax
Act, while the tax rate applicable to unappropdatetained earnings is 5%. Taxes
incurred in other jurisdictions are calculated lobsa the tax rates applicable to

each relevant jurisdiction.

The Company’s application to repatriate offshoredi within a time limit

according to the “Management, Utilization, and Tieotaof Repatriated Offshore
Funds Act” implemented in Taiwan on August 15, 20d#s approved. Since the
day the act was implemented, the applicable taxweais 8% in the first year and
10% in the second year, separate from the gema@irie tax system. Within a year
of repatriating funds, the Company needs to applyarticipate in real investment
from the Ministry of Economic Affairs. Only thosehe have completed this step

will receive the 50% tax refund.



D. Information on the deduction of unused losses

Information about the Group’s loss deduction aB@fember 31, 2024 is as follows:
_ Amount not yet
Year of maturity
deducted

2030 to 2032 $ 135,853

E. Deferred income tax assets and liabilities gendrfiten temporary difference

2024
. Recognized in
Beginning iﬁ%ﬁgﬁ?gﬁg o?her . Ending
balance loss Comprehensiv balance
Income
Deferred Tax Assets
Temporary differences
Unrealized inventory $ 11,456 ¥ 3,044% - $ 8,412
valuation loss and idle
loss
Others 1,547 ( 43') — 1,108
$ 13,003 $( 3,483% — $ 9,520

Deferred Tax Liabilities
Temporary differences
Properties, Plants and

. $ 162,405% - $ — $ 162,405
Equipment
Exchange difference of 13,531 — 3,713 17,244
foreign operations
Effects of investment 3,805 7,972 — 11,777

income tax recognized

using the equity method

Others — 22 — 22
$ 179,741 % 7,994 $ 3,713 $ 191,448

2023
. Recognized in
Beginning iﬁ%ﬁgﬁ?gﬁg o?her . Ending
balance loss Comprehensive balance
Income

Deferred Tax Assets
Temporary differences
Unrealized inventory $ 16,184 ¥ 4,728% - $ 11,456
valuation loss and idle
loss
Effects of investment 5081 ( 5,081) — —
income tax recognized
using the equity method
Others 499 1,048 — 1,547

$ 21,764 $( 8,761% — $ 13,003




2023

Recognized in

Beginning iﬁeﬁg%{]gﬁg other Ending
balance plOSS Comprehensive  balance
income
Deferred Tax Liabilities
Temporary differences
Propertles, Plants and$ 162,405 $ g _$ 162,405
Equipment
Exchange difference of 15,745 — 2,214) 13,531
foreign operations
Effects of investment — 3,805 — 3,805

income tax recognized

using the equity method

Others 629 ( 629) — —
$ 178,779% 3,176 $( 2,214% 179,741

F. Impacted by the COVID-19 pandemic, the Companyeslared profit-seeking
enterprise income tax payable for 2022 and 2021 apgsoved on May 30, 2023,
and June 7, 2022 by National Taxation Bureau gbdiaMinistry of Finance to pay
in 36 installments. As of December 31, 2024, thxepayable has been paid was as

follows:
Year
2022 2021
Income tax payable $ 76,175 $ 87,096
Number of Income tax pe $ 40,204 $ 72,580
Number of installments pe 19installments 30installments

G.Income tax assessment

As of December 31, 2024, the tax collection agesmgyroved Company’s profit-

seeking enterprise income tax settlement declarati@022.

(29)Earnings Per Share

For the Years ended December 31,
2024 2023

Basic EPS (3):

Income attributable to owners of parent $ 826,068 $ 1,067,784
Weighted average number of ordinary sh

in issue used in calculating basic EPS

thousands) 267,031 267,031

Basic EPS ($) after tax $ 3.09 $ 4.00




On June 7, 2024, the company resolved during theebblders’ meeting that the
record date for the capitalization of earnings widag August 5, 2024. The weighted
average number of shares outstanding from JanusoyDlecember 31, 2023, has
been retroactively adjusted based on the earnagisadization ratio.

(30)Adjustments in Liabilities From Financing Activise

Non-cash
changes
2024.01.01 Cash Flow Others 2024.12.31

Short-term loans $ 1,691,943% 554,4569% — $ 2,246,399
Short-term notes and — 79,801 — 79,801
bills payable
Long-term loans 17,434 ( 2,787 — 14,647
(including long-term
liabilities, current
portion)
Lease liabilities 532,965 ( 71,987 54,397 515,375
Guarantee deposits 17,083 ( 10,500 — 6,583
received

Total liabilities from
financing activities ~$ 2,259,425 $ 548,983 $ 54,397 $ 2,862,805

Non-cash
changes
2023.01.01 Cash Flow Others 2023.12.31

Short-term loans $ 2,534,979%( 843,036% — $ 1,691,943
Short-term notes and 36,985 ( 36,98% — —
bills payable
Long-term loans 20,172 ( 2,738 — 17,434
(including long-term
liabilities, current
portion)
Lease liabilities 587,738 ( 71,581 16,808 532,965
Guarantee deposits 20,083 ( 3,000 — 17,083
received

Total liabilities from
financing activities ~ $ 3,199,957 § 957,340 % 16,808 $ 2,259,425

~ 80~



7. RELATED PARTY TRANSACTIONS

(1) Names of Related Parties and Their Relationship thi¢ Group

Name of related parties Relationship with
the group
Mayer Corporation Development International Limited Subsidiaries
Mei Kong Development Ltdhereby referred to as Mei Ko Subsidiaries
Development)
Grand Tech Precision Manufacturing (Thailand) Qag. Affiliated
(hereby referred to as Grand Tech Precision) companies
Diamond Precision Steel Corp. Affiliated
(hereby referred to as KY-Diamond) companies
, , Affiliated
Diamond Steel Tube Co., Ltd. (Vietham) .
companies
LUEN JIN ENTERPRISE CO., LTD. Affiliated
(hereby referred to as Luen Jinterprise) companies
Other related
Durban Development Co., Ltd. .
parties
ATHENA INFORMATION SYSTEMS INTERNATIONAL CO. Other related
LTD. parties
Miramar Hospitality Co., Ltd. Other related
(hereby referred to as Miramar Hospitality) parties
TZE SHIN INTERNATIONAL CO., LTD. Other related
(hereby referred to as TZE SHIN International) parties
Yuangi Development Consultancy Co., Ltd. Other related
parties
Wong Wing Lun Other related
parties

Directors, president, vice president, and otleecutive Key management
officers

(2) Significant Transactions with Related Parties

In 2024 and 2023, the Group conducted the follovadpgrating transactions with the

related parties of non-merged companies:

A. Sales Revenue
2024 2023

Affiliated companies $ 97,353 % 167,780

The Group’s transactions with the above-mentioeéated parties are handled

based on conditions agreed upon by both parties.
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B. Accounts Receivable

2024.12.31 2023.12.31
Affiliated companies $ 8,221 % 9,369
C. Real estate under construction
2024.12.31 2023.12.31
Affiliated companies $ 1,762 $ 200

D. Other Receivable (Including amounts loaned)

2024.12.31 2023.12.31
General payment
Subsidiaries $ 184 $ 172
Affiliated companies 74 98
Amount loaned
Subsidiaries 19,973 18,712
Subtotal 20,231 18,982
Less: Allowance for impairment loss ~ ( 20,157 ( 18,884)
$ 74 °$ 98
E. Prepayments
2024.12.31 2023.12.31
Other related parties $ 4,400 $ —
F. Refundable Deposits
2024.12.31 2023.12.31
Other related parties $ 5% 5
G. Contract Liabilities
2024.12.31 2023.12.31
Other related parties $ - $ 7
H. Accounts Payable
2024.12.31 2023.12.31
Other related parties $ — 3 105




|. Other payables to related parties

2024.12.31 2023.12.31
Other related parties $ 12 $ 13
J. Others income
2024 2023
Affiliated companies $ - $ 2
Other related parties 612 —
$ 612 $ 2
K. Lease Revenue
2024 2023
Affiliated companies $ 112 $ 180
L. Interest expense
2024 2023
Other related parties $ - $ 2,630
M.Dividend Income
2024 2023
Investment reductions under the eq
method
Grand Tech Precision $ 39,850 $ 32,646
KY-Diamond 55,822 54,444
Luen Jin Enterprise 2,610 7,830
98,282 94,920
Other Income
TZE SHIN INTERNATIONAL 21,2775 —
Other related parties 413 —
21,688 —
$ 119,970 $ 94,920




N. Endorsements/guarantees

Counterpart Counterpart
ngorsements/ ngorsements 2024.12.31 2023.12.31
guarantee and guarante
Mei Kong Development Durban Developme 3 2 350,000 B
Co., Ltd.
O. Others
I.Operating costs
2024 2023
Affiliated companies $( 8285 ( 91)
Other related parties 131 623
$( 6973 532
ii.Operating expenses
2024 2023
Other related parties $ 333 % 281
lii.Property Transaction
Transaction Target 2024 2023
Other related Shares of a Non-Publicly $ 10,967 $ —
parties Traded Company
Gain or Loss on Disposal
2024 2023
Other related parties $( 812 —

iv.The Group and Durban Development Co., Ltd. redithe contract for the joint
construction of a residential building on the landXitou Section, Qidu District,
Keelung City, on February 4, 2021. Under this agreet, the Group will receive a
construction property ownership area of 1.32 pieg gng of buildable land for

registration.
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(3) Key Management Compensation

2024 2023
Salary and short-term employee benefis 79,929 $ 86,378
Post-Employment Benefits 685 526
$ 80,614 $ 86,904

The remuneration of directors and other key managerare determined based on

individual performance and market trends by theureanation committee.
8. PLEDGED ASSETS

The book value of the Group’s assets pledged snfiral institutions as collateral for long
or short-term loans, presale buyer trust fundsctorstruction projects, and restrictions on

repatriated overseas funds on December 31, 2022G2Riare detailed below:

2024.12.31 2023.12.31

Inventories (for construction business) $ 701,614 $ 164,689
Other financial assets - bank deposits 38,726 80,111
Other financial assets - current financial assetsia 127,075 165,951
value through profit and loss
Other financial assets - current investments intgqu 150,875 117,860
instruments designated at fair value through other
comprehensive income
Other financial assets — non current financialtasse 109,729 83,256
at fair value through profit and loss
Finance lease receivables 37,253 38,223
Properties, plants and equipment 617,778 575,994
Investment property 138,835 141,768

$ 1,921,885 $ 1,367,852

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED COMPACT
COMMIMENTS

(1)(1)On April 5, 2017, the Securities and Futuresn@ossion of Hong Kong, through the
Market Misconduct Tribunal, ruled that Mayer HolgmLimited (Cayman) and nine of
its current and former senior executives had breddtihe disclosure obligations under the
Securities and Futures Ordinance. As a result, thene sanctioned with prohibitions

from engaging in related business activities anghbised a fine totaling HKD 10.2 million.



The Company has engaged legal counsel to reprige@ompany’s President and other
involved personnel in filing an appeal to the CafrAppeal of the High Court of Hong
Kong. The case is currently pending further ditsi from the Court of Appeal. As of
December 31, 2024, the Company had recognized ativeilegal expenses amounting

to HKD 6,976 thousand in connection with the afoeetioned case.

(2)As of December 31, 2024 and 2023, the unused bedavfdetters of credit issued by the
Group were NT$133,725 thousand and NT$96,096 tmuljsaspectively.

(3)As of December 31, 2024 and 2023, the balance arageed notes issued by the Group
for bank borrowings, procurement of materials, amtlorsements/guarantees were

NT$4,008,240 thousand and NT$3,809,680 thousasgeotively.

(4) As of December 31, 2024 and 2023 the Group’s aoteéd and unpaid amount for the
procurement of machinery and equipment and lanaldpment was NT$1,732,039

thousand and NT$467,295 thousand, respectively.
10.SIGNIFICANT DISASTER LOSS: None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE:

On December 25, 2023, the company signed a joinstoaction agreement with the
landowners of the Nanshi Section in Zhonghe Distiew Taipei City, and paid a joint

construction guarantee deposit of NT$360,000 thodisa stipulated in the contract.

On February 17, 2025, the company was informedGbatpany A had filed a petition with
the court for a provisional injunction and provisab attachment of the land assets under the
joint construction agreement. The Taiwan TaipetfsCourt has approved the provisional

injunction and attachment.

In response, the company filed a petition withabart for compulsory enforcement based
on a promissory note issued by the landowners, wivigs granted on February 20, 2025.
The company has demanded that the landowners t&ertime joint construction agreement
with Company A. If the termination cannot be sustaty executed, the landowners must
refund the company's joint construction guarantggodit in accordance with the contract.
The company will proceed with the project once shieation becomes clearer and is also

considering legal action to protect its rights amérests.



12.0THERS:

(1) Capital Risk Management

The Group needs to maintain enough capital to stjgmpansions and improvements
of plants and equipment. Therefore, the Group’stabmanagement is to ensure that
it has necessary financial resources and operptarg to meet the needs of working
capital, capital expenditures, research and devsdop expenses, debt repayment, and

dividend expenditures in the next 12 months.
(2) Financial Instruments

A. Financial instruments by category

2024.12.31 2023.12.31
Financial Assets
Designated at amortized cost (Note 1$ 1,582,032 $ 1,862,578
Designatedt fair value through pro
645,866 639,657

or loss
Designatedt fair value through oth

. 359,468 281,780
comprehensive income
Financial Liabilities
Designated by amortized cost (Note 3) 2,626,384 $ 2,159,029

Note 1: The balance includes financial assets mmedsat amortized cost such as cash and cash
equivalents, notes receivable, accounts receivaldhesr receivables, refundable deposits,

finance lease receivables, and other financialtssse

Note 2: The balance includes financial liabilit@samortized cost such as current borrowings,
short-term notes and bills payable, notes payabteounts payable, other payables,

guarantee deposits received, and non-current pasfioon-currnet borrowings.
B. Fair value information
(a)Financial instruments not measured at fair value

The Group believes that the book value of finaresalets and financial liabilities

measured at amortized cost is a reasonable appmogmof fair value.
(b)Financial instruments measured at fair value

The following table provides the relevant analysfsfinancial instruments
measured at fair value after initial recognitiongas divided into Levels 1 to 3
based on fair value observability.



i.Level 1 fair value measurements are quoted prineactive markets for

identical assets or liabilities (unadjusted)

ii.Level 2 fair value measurements are inputs othan quoted market prices
included within Level 1 that are observable for Hsset or liability, either

directly (price) or indirectly (derived from price)

iii.Level 3 fair value measurement refers to faatue evaluation techniques not
based on the input value of assets or liabiliteesslol on observable market data

(unobservable input value).

2024.12.31
Recurring fair value measurements Level 1 Level 2 Level 3 Total
Financial assets at fair value through
profit or loss
Domesticlisted company stocks  $ 213,50t $ - % - % 213,506
Domestic norHisted company stocks — — 431,393 431,393
Fund beneficiary certificate 967 — — 967
$ 21447'$ —$ 431,393% 645,866
Financial assets at fair value through
other comprehensive income
Domestic listed company stocks  $  200,38( $ - % - % 200,388
Domestic norHisted company stocks — — 2,275 2,275
Foreign nondisted company stocks — — 156,805 156,805
$ 200,38($ —$ 159,080% 359,468
2023.12.31
Recurring fair value measurements Level 1 Level 2 Level 3 Total
Financial assets at fair value through
profit or loss
Domesticlisted company stocks  $  289,99¢ $ - $ —$ 289,999
Domestic norHisted company stocks — — 349,658 349,658
$ 289,99'% —$  349,658% 639,657
Financial assets at fair value through
other comprehensive income
Domesticlisted company stocks  $ ~ 145,58: $ - % - % 145,582
Domestic norHisted company stocks — — 1,303 1,303
Foreign nonHisted company stocks — — 134,895 134,895
$ 14558.% —$ 136,198% 281,780




There have been no transfers between Level 1 audl 2eof the Group's
financial assets and liabilities measured at falug on a repetitive basis in
2024 and 2023.

Adjustment of financial instruments measured atdl@fair value.

The Group's financial assets measured at Levelir3vidue are equity
instrument investments that measured at fair vidraugh profit and loss or

at fair value through other comprehensive profitoss.

Financial assets at fair value through profit @slevere adjusted as follows:

2024 2023
Beginning balance $ 349,658 $ 398,782
Addition 34,984 —
Disposal Price ( 10,967) —
Capital reduction and refund — ( 20,029)
of shares
Gains (loss) on disposals of  ( 812) ( 3,547)
investments
Finance measured at fair va 58,530 ( 25,548)
through profit or loss
Unrealized gainglosses) fron
assets
Ending balance $ 431,393 $ 349,658

Investments in equity instruments measured at \falue through other

comprehensive income were adjusted as follows:

2024 2023
Beginning balance $ 136,198 $ 136,101
Capital reduction and refund ( 10,930) —
of shares
Unrealized gains (losses) of 33,812 97
financial assets
measured at fair value throu
other comprehensive income
Ending balance $ 159,080 $ 136,198




(c)Evaluation techniques and assumptions used to meetsuvalue

The Group determines the fair value of its finahassets and liabilities through

the following methods and assumptions:

The fair value of financial assets and financabilities with standard terms and
conditions and traded in active markets are detexchwith reference to quoted
market prices (including listed corporate bondgnay bonds, stocks of listed

companies, and government bonds).

The fair value of unlisted companies without anvacimarket are estimated
using the market method, which is based on parametech as recent
fundraising activities, valuation of similar compesy technological

development of the company, market conditions,ahdr economic indicators.
C. Financial risk management purpose and policy

The objective of the Group’s financial risk managamis to manage operation-
related foreign currency risk, interest rate ristedit risk, and liquidity risk. To
reduce relevant financial risks, the Group is cottedito identifying, evaluating,
and avoiding market uncertainties in order to redomtential negative impacts of

market changes on the Company’s financial perfooman

The Group’s significant financial activities arei@ved by the Board of Directors
in accordance with relevant regulations and intlezoatrol systems. In executing
financial plans, the Group must strictly follow dimcial operating procedures
regarding overall financial risk management andistim of power and

responsibilities.
(a)Market risk

Market risk to the Group is the risk that the faatue or cash flows of financial
instruments will fluctuate because of changes inketaprices. Market risk

comprise of mainly currency risk, interest ratd rend other price risks.
i.Currency risk

The Group’s operation and net investments by for@igerating institutions
are mainly conducted in foreign currencies, whictpase the Group to

currency risk. The Company's foreign currency nelgles are the same as



some of the foreign currency payables, with cerfasitions resulting in a

natural hedging effect. Also, the net investment fofeign operating

institutions is a strategic investment, so the @rbas not hedged against it.

Currency risk sensitivity analysis calculated basedinformation on the

Group’s foreign currency financial assets and liaés with significant impact:

(Foreign currency:

functional currency)

Financial Assets

Monetary items
USD: NTD
USD: VND

Financial Liabilities
USD: VND
HKD: NTD

(Foreign currency:

functional currency)

Financial Assets

Monetary items
USD: NTD
USD: VND
HKD: NTD

Financial Liabilities
USD: NTD
HKD: NTD

Unit: $1000 in each foreig

currency
2024.12.31
Effects on
Foreign Exchange Degree of profit and loss
currency rate variation (NTD)
$ 372 32.78 1% $ 122
228 25,490 1% 75
$ 11 25,490 1% $ 4
12,500 4.225 1% 528

Unit: $1000 in each foreic

currency
2023.12.31
Effects on
Foreign Exchange Degree of profit and loss
currency rate variation (NTD)
$ 1,469 30.71 1% $ 451
159 24,245 1% 49
320 3.934 1% 13
$ 273 30.71 1% $ 84
12,500 3.934 1% 492



ii.Interest rate risks

Interest rate risk is the risk that a change inkeainterest rates will reduce the
fair value of financial instruments. The Group’esure to interest rate risk

is primarily due to fixed-income investments ana#-rate borrowings.

The sensitivity analysis of interest rate riskasé&d on changes in the fair value
of fixed-income investments at the balance sheé¢é.dd interest rates
increase/decrease by 0.25% with all other varial#esaining constant, the
Group’s net profit in 2024 and 2023 will be redudgdNT$4,174 thousand
and NT$1,572 thousand, respectively.

iii. Other price risks

The price risk of the Group’s equity instrumentsnes mainly from financial
assets measured at fair value through profit asd End financial assets
measured at fair value through other comprehemgsires and losses. All major
equity instrument investments must be approvechbyGompany's Board of

Directors.

The sensitivity analysis of equity instrument pricgk is based on changes in
fair value at the balance sheet date. If the po€eequity instruments
increased/decreased by 5%, the Group’s net prof2024 and 2023 will be
increased by NT$10,744 thousand and NT$14,462 aémuljsespectively, with
other comprehensive profit and loss increasing B$MN996 thousand and

NT$7,279 thousand, respectively.
(b)Credit risk

Credit risk refers to the risk of a counterpartyedwhing contractual
obligations, causing financial losses to the Grolipe Group’s exposure to
credit risk comes mainly from receivables from @piexg activities, bank
deposits from investment activities, fixed-incomevdastments, and other
financial instruments. Operation-related credik asd financial credit risk are

managed separately.



I. Operation-related credit risk

The Group has established operation-related credik management

procedures to maintain the quality of accountsivatxe.

Risk assessments of individual customers takesaotount multiple factors
that can affect a customer’s ability to make paytsi@ncluding the customer’s
financial situation, credit rating by credit ratiagencies, credit rating by the
Group, transaction history, and current econonti@sion. The Group will also
use certain credit enhancement tools like prepaysramd credit insurance to

reduce the credit risk of specific customers.

Concentrations of credit risk are limited giventttitee Group's customer base
is large and unrelated. As of December 31, 2022828, the ratio of the total
accounts receivable from the Group’s top ten custsrno the total accounts

receivable was 54% and 37%, respectively.

. Financial credit risk

The credit risk of bank deposits and other finanicistruments are assessed
and monitored by the Group’s finance departmentcaBse the Group’s
transaction partners and counterparties are akswaith high credit quality
and financial institutions of investment grade,réhiss no significant default

risk, and therefore no significant credit risk.
(c)Liquidity risk management

The Group’s purpose for managing liquidity riskasmaintain cash and cash
equivalents, highly liquid securities, and suffidi®ank financing limits needed

for operations to ensure that the Group has saffidinancial flexibility.

The following table summarizes the analysis ofitial liabilities within the
agreed repayment period of the Group based on ityatlate and undiscounted

maturity amount:



2024.12.31

Non-Derivative Financia

Liabilities

Short-term loans

Short-Term Notes and
Bills Payable

Notes ancaccounts
payable (including
related parties)

Other payables (includir

related parties)

Lease liabilities

Long-term

liabilities,current portion

Non-Derivative Financia

Liabilities

Short-term loans

Notes ancaccounts
payable (including
related parties)

Other payables (includir

related parties)

Lease liabilities

Long-term

liabilities,current portion

Less than 1 Over 5 Total
2to3years 4to5years
year years
$ 2,246,399 $ - $ - $ — $ 2,246,399
79,801 — - - 79,801
84,530 — - - 84,530
194,424 — — — 194,424
61,012 114,695 119,044 220,624 515,375
2,848 5,894 5,905 - 14,647
$ 2,669,014 $ 120,589 $ 124,949 $ 220,624 $ 3,135,176
2023.12.31
Less than 1 Over 5 Total
2to3years 41to5years
year years
$ 1,691,943 $ - $ - $ — $ 1,691,943
230,138 — — — 230,138
202,431 — - - 202,431
55,444 102,648 100,747 274,126 532,965
2,793 5,770 6,023 2,848 17,434
$ 2,182,749 $ 108,418 $ 106,770 $ 276,974 $ 2,674,911
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13.SUPPLEMENTARY DISCLOSURES:

When preparing the consolidated financial repdrtnajor transactions between the parent

and subsidiary companies and their balances haye dieninated.
(1)Information on major transactions and (2) invediasinesses:

A. Loans to others Please refer to Table 1.

B. Provision of endorsements/guarantees to oth&lgase refer to Table 2.

C. Holding of marketable securities at the end ofgedod (excluding investment in

subsidiaries, associates and joint venture equiBlease refer to Table 3.

D. Acquisition or sale of the same security with thetanulated cost exceeding NT$300

million or 20% of paid-in capital or more: None.

E. Acquisition of real estate reaching NT$300 millmmn20% of paid-in capital or more

Please refer to Table 4.

F. Disposal of real estate reaching NT$300 millior26#6 of paid-in capital or more:

None.

G. Purchase or sale of goods from or to related margiaching at least NT$100 million

or 20% of paid-in capital: None.

H. Receivables from related parties reaching at Ma$tL.00 million or 20% of paid-in

capital: None.
|. Entities engaged in derivative trading: None.

J. Business relations and important transactions hetwparent and subsidiary

companies Please refer to Table 5.

K. Names, locations, and other information of investeenpanies (excluding the

investees in Mainland China)Please refer to Table 6.
(3)Information on investments in Mainland China

A. The name, primary operations, paid-in capital, streent methods, capital
remittances, shareholding ration, investment gaim$ losses, ending investment
book value, remitted investment gains, and invesit lin Mainland China of

investees in Mainland ChinaNone.



B. Direct or indirect significant transactions witlvestees in Mainland China via a third
region and the prices, payment terms, and unreblggns and losses of such

transactions None.

(4)Information on major shareholders (the names amdbew/percentage of shares held of

shareholders that hold over 5% shareB)ease refer to Table 7.
14.DEPARTMENTAL INFORMATION
(1) Operating Segments

Information provided to chief operating decisionkas for allocating resources and
evaluating departmental performance, focusing oth dgpe of product or service
delivered or provided. In accordance with IFRS'®perating Segments”, department in

the Group that should be reported are describéallass:

A. Steel department: This department is primarilytfer production and sales of black

steel pipes, zinc-coated steel pipes, and staistess coils for Pipes.

B. Real estate investment department: This departnseptrimarily engaged in the
procurement of construction land to build publicubimg in independent or joint
construction projects, as well as the developmeasing, and purchase and sale of

properties.

C. Investment department: This department is primddtybusiness regarding holding

companies and operating investments.

D. Mineral trade department: This department is prilm@ngaged in mineral resources

trading.

E. Hotel services department: This department prim&dndles hotel operations.



(2) Department revenue and operating results

Information on the revenue and operating resultshef Group’s departments are as

follows:
2024
Real Estate ) )
Steel Direct Investmer Hotel Services Inter-department
Revenue Investment Total
Department Department Department write-offs
Department
Revenue from $ 5,041,99 $ ( D] 1,491 $ 198,427 $ - 3 5,241,842
external customers
Inter-department — — — 22 ( 22) —
revenue
$ 5,041,99 $ ( N $ 1,491 $ 198,44 §$ ( ) $ 5,241,84
Operating income $ 409,91 $ ( 86) $ 8,19t $ 69,95 $ 88 $ 488,07;
Recognize shares $ 208,75 $ - $ - $ - $¢( 102,842)$ 105,917
the net benefits of
affiliated
companies and joi
ventures using the
equity method
Total tax expenses$ 154,510 $ 2410 $ 62 $ 1,02¢ $ - 3 158,01
2023
Real Estate
Steel Direct Investmer Hotel Services Inter-department
Revenue Investment Total
Department Department Department write-offs
Department
Revenue from $ 6,343,76 $ 489,611 $ - 3% 176,052 $ - $ 7,009,437
external customers
Inter-department — — — — _ _
revenue
$ 6,343,76 $ 489,61 $ — $ 176,05; $ - $ 7,009,43
Operating income $ 358,64 $ 92,81¢ $ 15,27. $ 51,93 $ 28t $ 518,95
Recognize shares $ 197,27' $ - % - $ - $¢( 100,180)$ 97,095
the net benefits of
affiliated
companies and joi
ventures using the
equity method
Total tax expenses$ 222,441 § 29,77, $ 5$ 13: § - 3 252,34!
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(3) Revenue from primary goods and services

Analysis of the Group’s revenue from primary goads services are as follows:

2024 2023
Steel $ 5,041,996 $ 6,343,769
Construction ( 32 489,616
Hotel 198,427 176,052

Investments 1,491 —
$ 5,241,842% 7,009,437
(4) Regional information

Revenue from external customers 2024 2023
Taiwan $ 4,853,781% 6,591,726
Vietham 230,837 254,925
Thailand 105,113 110,015
Others 52,111 52,771
$ 5,241,842% 7,009,437

Non-current assets 2024.12.31 2023.12.31

Taiwan $ 3,305,029 % 2,954,609
Vietnam 42,523 47,626
$ 3,347,552 % 3,002,235

(5) Information on primary customers

The following is a list of primary customers whaaenual amount of sales account for
more than 10% of the Group’s net operating revestu¢ghe balance sheet in 2024 and

2023:

2024 2023
Percentage of Percentage of
Name of customer Amountof sales Amount of sales
net sales % net sales %
Company A $ 527,511 10.06 $ 482,676 6.89
Company Z 59,247 1.13 847,618 12.09

$ 586,758 11.19 $ 1,330,294 18.98




Mayer Steel Pipe Corporation and subsidiaries
Loans to others
January 1 to December 31, 2024

Tablel
In Thousands of New Taiwan Dollars
Maximum Collateral
outstandin . Actual Limit on loans| Limit on total
General Ending , Reason for [Allowance ;
No. Related | balance amount | Interest | Nature | Transactior| granted to a |lender’s loan
Lender Borrower ledger . balance short-term | for loss .

(Note 1 account party | during the (Note 2) drawn |rate range of loan| amount financing | provision Name| Value| single party granted
current down (Note 4) (Note 5)
period

0 |Mayer Steel Pipe|Mayer Corporation Other Yes $ 20,008 $ 19,973 $ 19,973 1.22% | Note 3 — Inresponse tg $ 19,973 — —| $ 458,156 $ 1,832,620
Corporation Development receivableg (Noteb6) the short-term
International Limited financing need
of subsidiaried
0 Mayer Steel Pipe|Mei Kong Other Yes 300,000 300,00( 22,000 3% Note 3 — In response td — = — 458,156 1,832,624
Corporation Development Ltd. | receivableg the short-term
financing need
of subsidiarieg
0 Mayer Steel Pipe|Ding Bang Other No 105,650 105,65( — [ 12%-18%| Note 3 — In response td — = — 458,156 1,832,624
Corporation Development Co., | receivableg short-term
Ltd. financing needs

Note 1: How to fill out the number column:

1.Issuer is 0.

2.Investees are numbered in order starting from ‘1’

Note 2: Funds available for loans to others apptduethe Board of Directors.

Note 3: Those in need of short-term financing.

Note 4: The Groups financing limit for a single enterprise must egteed 10% of its net worth according to most refieancial report.

Note 5: The Groups financing limit must not exceed 40% of its netrtiv@according to most recent financial report.

Note6:Mayer Corporation Development Internationiahited entered liquidation on March 27, 2017, sputed interests have been suspended since Apiil. 201



Mayer Steel Pipe Corporation and subsidiaries
Provision of endorsements/guarantees to others
January 1 to December 31, 2024

Table 2
In Thousands of New Taiwan Dollars
Entity for which the Limiton | righest Cumulative
Provider of endorsement/guarantee is made endorsements outstanding . Actual Endorsed / endorsed / Maximum -
balance of | Ending balance guaranteed | guaranteed amount Parent | Subsidiary To
No. endorsements / Relati / guarantees { amount ) endorsed/guar .
elation to . endorsementf endorsements amount with | as a percentage qgf company tg to parent | Mainland
(Note 1 guarantees a single ) drawn . anteed amount - .
the Company . / guaranteesi  guarantees property as | the net value in the subsidiary| company China
Name of company Name of company enterprise down (Note 4)
(Note 2) (Note 3) the current collateral most recent
period financial statement

Mayer Steel Pipe |Mei Yi Architecture
0 Corporation Co..Ltd. 2 $ 4,581,560 $ 72,820 $ 72820 $ — $ - 1.59% $ 4,581,560 Yes No No

Mayer Steel Pipe |Yuan Yi Architecture
0 Corporation Co.. Ltd 1 4,581,560  196,90( 196,90( — - 4.30% 4,581,560 No No No

Mei Kong
0 Development Ltd. |[Durban Development 1 2,781,737 2,350,000 2,350,000 448,80( - 422.40% 2,781,737 No No No

Co., Ltd.
(Noteb5 (Note6

Note 1: How to fill out the number column:
1.Issuer is 0.
2.Investees are numbered in order starting from ‘1’
Note 2: Relationships between endorser/guarantbttenentity for which the endorsement/guaranteaside are classified into the following seven catties:
1.Companies with business interactions with the Gamy.
2.Companies in which the Company directly or incliseholds more than 50% of voting shares.
3.Companies that in directly or indirectly hold rdhan 50% of the Company’s voting shares.
4.Companies in which the Company directly or inctiseholds more than 90% of voting shares.
5.Companies providing mutual endorsements/guaraittetsveen industry peers or joint applicants fappses of undertaking a construction project.
6.Companies where all capital-contributing shargéid make endorsements/guarantees for their jamtgsted company in proportion to their sharemgdiercentages.
7.Companies in the same industry provide performauarantees of sales contracts for pre-sale haovesding to the Consumer Protection Act for onatlzer.
Note 3: The Company’s endorsement/guarantee loniafsingle firm shall not exceed the Company'sameth according to the most recent financial répor
Note 4: The Company’s endorsement/guarantee limgtmot exceed 100% of its net worth accordindnérost recent financial report.
Note 5: The limit of Mei Kong Development’s endarsents/ guarantees for a single enterprise shaxm#ed 500% of its net value in its latest finahsiatement.
Note 6: The ceiling of Mei Kong Development’s enslements/ guarantees shall not exceed 500% oftiteahee in its latest financial statement.
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Mayer Steel Pipe Corporation and subsidiaries
Holding of marketable securities at the end ofgeeod (excluding investment in subsidiaries, asdes and joint venture equity)
December 31, 2024

Table 3
In Thousands of New Taiwan Dollars
End of period
Relation with the
Holding company Type and name of securities General ledger account Percentagg¢ Fair Value Note
Company Share Book value
(%)
Mayer Steel Pipe CorporatiofiBF Financial Holdings Co., Ltd. ) ) ) ) 9,000,000 $ 134,559 0.25 $ 134,558,500 thousand shareq
Current financial assets at fair value throughipmfloss
pledged
AEROSPACE INDUSTRIAL DEVELOPMENT CORP. 4 780,00 34,989 0.08 34,988
Xpec Entertainment Inc. 7 70,225 — 0.04 —
Compal Electronics, Inc. 7 200,00 7,530 — 7,530
TCB Income Optimization Multi-asset Fund - A Nomnerest
o 7 100,00 967 - 967]
distribution (NTD)
Tze Shin International Co., Ltd. Chairman is tame | Current financial assets at fair value through oteenprehensive 7,100 thousand shareg
9,430,00 200,384 4.99 200,388
person income pledged
Taiwan Stock Exchange Corporation 560 thousand shares
Non-current financial assets at fair value thropgifit or loss 739,353 125,976 0.06 125,97p
pledged
Durban Development Co., Ltd. 4 3,440,53 19,714 3.75 19,71
Miramar Resort Co., Ltd. Chairman is the same
7 2,389,50 403 9.00 40
person
Taiwan Navigator Asset Investment Limited 7 18,000,00! 285,294 14.06 285,29p
Genesis Capital Holdings Limited ” 3,151 — 4.51 —
Jia Ruei Investment Development Co., Ltd. Norrentrfinancial assets at fair value through other
o 2,040,00 89,111 6.07 89,11}
comprehensive income
CSGT (SHENZHEN) Co., Ltd. 7 20,004 457  2.50 457
Mei Kong Development LtdlJia Ruei Investment Development Co., Ltd. Non-enirfinancial assets at fair value through other
1,538,86 67,237 4.58 67,237
comprehensive income
Singleton Co. Ltd. ” 1,276,60 2,274 16.08 2,27%
Mayer Inn Corporation ADATA Technology Co., Ltd. Current financial assets at fair value througHipo loss 270,00p 21,164 0.09 21,168
HON HAI PRECISION IND. CO., LTD. 7 70,00( 12,880 - 12,88
TATUNG COMPANY 7 50,00( 2,395 - 2,399
Miramar Development LimitegDasis Eden Properties Limited Current financial assets at fair value througHipoo loss 1,75 —| 13.46 —

Note: For information about investments in subsidsaand affiliated companies, please refer to & &bl
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Mayer Steel Pipe Corporation and subsidiaries
Acquisition of real estate reaching NT$300 milli@n20% of paid-in capital or more
January 1 to December 31, 2024

Table 4
In Thousands of New Taiwan Dollars
Transactiorn i i
_ Payment Relation Data transferred before transaction with . Purpose of | Other
) date of date Transaction . related parties Reference for price o
Acquired company| Name of property ¢ ‘ delivery Counterparty | tothe determinati acquisition an¢ matters o
0 amoun ; etermination
(Note) Company| Owner Relation to | Date of | Amo usage agreemerg
occurrence the Company transfer | unt
Mayer Steel Pipe Land plots No. 154| 2024.12 $ 1,552,554 $ 207,189 Yang Ze-Shi | None - — - —|According to a profession|The land is —

Corporation

and 158 of the
Chongde Section i
Xizhi District, along
with 14 plots
including No. 137
and 8 plots

including No. 153-1.

appraisal company, the
valuation of a total of 29
land plots, including No.
137 of the Chongde Secti
in Xizhi District, amounts
to NT$1,732,687 thousan
and NT$1,746,933

intended for
the
construction
and sale of
residential
muildings.

thousand, respectively.

Note: Payment delivery status as of December 33420
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Mayer Steel Pipe Corporation and subsidiaries
Business relations and important transactions katwarent and subsidiary companies
January 1 to December 31, 2024

Table 5
In Thousands of New Taiwan Dollars
Transaction
Percentage of
No. Relationship consolidated tota
(Note Company name Counterparty with company General ledger account Amount Transacti operating
1) (Note 2) onterms | revenues or tota
assets
(Note 3)
0 Mayer Steel Pipe Corporation Mei Kong Developmiddt 1 Leasing revenue $ 1114 Note 4 —
0 Mayer Steel Pipe Corporation Mei Kong Developniddt 1 Interest Income 499 Note 6 0.01
0 Mayer Steel Pipe Corporation Mei Kong Developmiddt 1 Other receivables 22,000 Note 6 0.27
0 Mayer Steel Pipe Corporation Mayer Inn Corporatio 1 Entertainment expenses 7 Note 5 —
0 Mayer Steel Pipe Corporation Mayer Inn Corporatio 1 Rravel expenses 16 Note 5 —
0 Mayer Steel Pipe Corporation Mei Yi Architect@e.,Ltd. 1 Leasing revenue 114 Note 4 —
0 Mayer Steel Pipe Corporation Miramar Developniemtited 1 Other receivables 30 Note 5 —
0 Mayer Steel Pipe Corporation Miramar Developmemited 1 Leasing revenue 114 Note 4 —
0 Mayer Steel Pipe Corporation Miramar Developniemtited 1 Others income 540 Note 7 0.01

Note 1:The numbers filled in for the transactiompany in respect of inter-company transactionsaarellows:
1.Parent company is ‘0.
2.The subsidiaries are numbered in order starting fio.
Note 2:Transactions can be divided in to the foltmythree categories (please indicate the category)
1.Parent company to subsidiary.
2.Subsidiary to subsidiary.
3.Subsidiary to parent company.
Note 3:The percentage of transaction amount tednsolidated total revenue or total assets arelleadrl as the ending balance to the consolidatatidssets for asset liability
accounts. For profit and loss accounts, it is dated as the cumulated amount during the periadde@onsolidated total revenue.
Note 4:Revenue from sub-leasing offices and expefiseadvances.
Note 5:The transaction terms with related partiesdetermined by mutual agreement.
Note 6:Amount loaned.
Note 7:1t pertains to management service income.
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Mayer Steel Pipe Corporation and subsidiaries
Names, locations, and other information of invest®apanies - excluding investees in Mainland China
January 1 to December 31, 2024

Table 6-1
In Thousands of New Taiwan Dollars
Initial investment amount Shares held at the enti®period Net profit (losg)
. Investment (loss
Name of investor Name of investee Location Mainitesss activities Number of of investee for profit recognized Note
Balance sheet date End of last year Percentag¢  Book value the current
shares . by the company
period
Mayer Steel Pipe Corporation Mayer Corporation Dewaent | British Virgin [Holding, various investment busingss ~ $ 390,88[L $ 390,88l 5,550,00 100.0d $ - $ — $ — | Subsidiaries
International Limited Islands (Note 1
Vietnam Mayer Co., Ltd. Vietnam | Processing anésalf steel pipes, 212,601 212,601 — 100.09 285,731 33,307 33,307 Subsidiaries
steel plates and other metal produgts
Glory World Development British Virgin [Various investment business 259,121 259,121 8,881,53 50.21| — ( 1,729 ( 868)Subsidiaries
Limited Islands (Note 2
Mei Kong Development Ltd. Taiwan Various investrnand property 510,149 510,149 505,000,000 100.04 546,507 1,524 1,524 Subsidiaries
development business
Miramar Development Limited Hong Kongvarious investment business 498,923 498,923 17,100,00! 90.00 41,711 9,399 8,459 Subsidiaries
Mayer Inn Corporation Taiwan General hospitalibsiness and 324,80(Q 374,800 10,000,00! 100.0Q 164,825 60,149 60,149 Subsidiaries
international trade
Mei Yi Architecture Co.,Ltd. Taiwan Housing andiBiing Development 45,004 18,000 4,500,00 90.00 44,009 ( 663 ( 596)Subsidiaries
and Rental
Grand Tech Precision Thailand | Processing and sales of steel pip€gs, 179,688 179,68 17,350,00 45.01 240,885 89,5584 40,310 Investees evaluated
Manufacturing (Thailand) Co., steel plates and other metal produgts using the equity
Ltd. method
Diamond Precision Steel Corp. CaymanVarious investment business 106,248 106,244 3,527,50 42.50 233,743 145,930 62,020 Investees evaluated|
Islands using the equity
method
Luen Jin Enterprise Co., Ltd. Taiwan Manufactur©ther Metals 156,600 156,600 6,525,00 30.00 154,084 14,850 4,455 Investees evaluated
using the equity
method
Glory World Development Limited Sinowise Development Limited |British Virgin [Trading of on-ferrous metals and 236,731 236,731  7,550,00 100.0d — — Note §Indirect investments]
Islands |other mineral resources (Note 3 in sub-subsidiaries
Elternal Galaxy Limited British Virgin|Trading of on-ferrous metals and 291,617 291,617 9,350,00 100.0Q — ( 1,729 Note g Indirect investments|
Islands |other mineral resources (Note 4 in sub-subsidiaries
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Table 6-2

Mayer Steel Pipe Corporation and subsidiaries

Names, locations, and other information of inves@mpanies - excluding investees in Mainland China
January 1 to December 31, 2024

Initial investment amount Shares held at the entti@period )
Net profit (loss)| Investment (loss
. . . . o Number of . ) .
Name of investor Name of investee Locatioh Mainitess activities of investee for th| profit recognized Note
Balance sheet date End of last year | shares (1000 Percentagg  Book value .
current period | by the company
shares)
Glory World Development Limited Grace Capital Group Limited Samoa Trading of omefes metals and 2,099 2,099 70,000 100.09 — — Note §Indirect investment
other mineral resources (Note 5 in sub—subsidiarie:|

Note 1: Mayer Corporation Development Internatidriatited (BVI) entered liquidation on March 27, Z0&nd was therefore not included as an entityenctinsolidated report. As a result, the

balance of NT$(62,785) thousand from the net baplte value of NT$ (82,942) thousand minus otheereables transferred to allowance for loss of NX,$37 thousand was transferred

under “other non-current liabilities, others”.

Note 2: Glory World Development Limited was struadk by the local government on November 3, 2020 wad therefore not included as an entity in the@aration of this report. As a result,

the net book equity value was transferred undegratbn-current liabilities, others NT$12,613 thowdsa

Note 3: Transferred to other non-current liabiifiethers NT$843 thousand.

Note 4: Transferred to other non-current liabi§fiethers NT$22,367 thousand.

Note 5: Transferred to other non-current liabiifiethers NT$217 thousand.

Note 6: The profit and loss of the investee compzasybeen included in its investment company afiched be expressed separately.
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Mayer Steel Pipe Corporation and subsidiaries
Information on major shareholders

December 31, 2024

Table 7
Shareholding
Name of major shareholders Percentage
Shares held (thousand shares)
(%)

Yuan Chuan Steel Corporation 44,355 16.61
Tze Shin International Co., Ltd. 20,520 7.68
Sian Da Investment Co., Ltd. 18,982 7.10

Note 1: Taiwan Depository & Clearing Corporatioficatates the information of the shareholders hadifo or more of
the Company’s non-physical common shares and d@heiees which have been registered in dematexdafiarm
(including treasury shares) based on the last basiday of every quarter. The stock recorded irCthrapany's
financial statements may differs from the shareglwhave been registered in dematerialized formabse of
different basis of preparation.

Note 2: If the shareholders deliver shareholdingdhé trust, the above information shows the tns&eparate account
opened by the trustee. As to insiders' equity datitan of shareholdings over 10% under securitieding laws,
the shareholders' shareholdings include their dvameholdings and shares delivered to the trust thigtright to
decide how to use the trust property. For inforpratielated to insiders' equity declaration, ple@ser to the

Market Observation Post System.
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