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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders

Mayer Steel Pipe Corporation

Opinion

We have audited the accompanying parent comparyfio@incial statements of Mayer Steel
Pipe Corporation (the “Company”), which comprise gfarent company only balance sheets as
of December 31, 2024 and 2023, and the parent coynpaly statements of comprehensive
income, changes in equity and cash flows for tregs/ghen ended, and the related notes to the

parent company only financial statements, includngummary of significant accounting

policies.

In our opinion, based on our audits and the repbthe other independent accountants, as
described in the other matters section of our fgiher accompanying parent company only
financial statements present fairly, in all matergspects, the accompanying parent company
only financial position of the Company as of DecemB1, 2024 and 2023, and its parent
company only financial performance and its paremgany only cash flows for the years then
ended in accordance with the Regulations GovertiiagPreparation of Financial Reports by

Securities Issuers.
Basis of Opinion

We conducted our audits in accordance with the Réigns Governing Financial Statement
Audit and Attestation Engagements of Certified RuBlccountants and auditing standards of
the the Republic of China. Our responsibilities emthose standards are further described in
the Auditors' Responsibilities for the Audit of tRarent Company Only Financial Statements
section of our report. We are independent of then@any in accordance with The Norm of
Professional Ethics for Certified Public Accountaftthe Republic of China, and we have

fulfilled our other ethical responsibilities in ardance with these requirements. Based on our
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audits and the report of other independent accatstsVe believe that the audit evidence we

have obtained is sufficient and appropriate to jg®wa basis for our opinion.
Key Audit Matters

Key audit matters are those matters that, in owfegsional judgment, were of most
significance in our audit of the parent companyydmancial statements for the year ended
December 31, 2024. These matters were addresgéeé icontext of our audit of the parent
company only financial statements as a whole, aridriming our opinion thereon, and we do

not provide a separate opinion on these matters.

Key audit matters from the Company’s parent comparly financial statements for the year

ended December 31, 2024 are stated as follows:

Valuation of inventory

As of December 31, 2024, the inventory - manufactunet amount of the Company is
NT$1,194,826 thousand (after deducting allowanaeifioentory valuation, obsolescence
losses, and idled losses of NT$13,331 thousanesklrefer to Notes 4 and 5 and 6 (8) for the
financial statements. The inventory valuation & @ompany are affected by international steel
price and market fluctuations, possibly resultingslow-moving inventory and subsequent
obsolescence losses. The Company’s accountinggsofr reporting allowance for inventory
valuation and obsolescence losses are based amatfon on the age of inventory, which
comes from management’s evaluation of the expecttdealizable value of each product
based on inventory sales and purchase price tondietethe value of normal quality inventory
by the lower cost and net realizable value andntegdtowances for valuation loss. Because
such evaluation involves major judgments from managnt and the inventory’s book value is
such a major part of financial statements, we Hested inventory valuation as a key audit

matters. Our primary auditing procedure for the@ioentioned item is as follows:

1. Understand and evaluate the design and effectigesfdhe Company’s internal inventory

control system, including the accuracy of repoggd of inventory.
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2. Evaluate the age of inventory at the end of the gad take samples to verify the accuracy

of reported age of inventory.
3. Verify that basic assumptions made in the calonitatif net realizable values are sound.
4. Conduct inventory sampling at the end of the yeatdnfirm and evaluate whether the

inventory is out of date or damaged.

Valuation of financial assets

As of December 31, 2024, the Company’s non-curfieancial assets at fair value through
profit or loss, non-current financial assets at Yalue through other comprehensive income,
and net investment accounted under the equity rdetitals NT$2,232,472 thousand. Please
refer to Notes 4 and 5 and 6 (2), (3),(11) andi& Tompany assess their fair value and report
their financial asset (losses) income at fair valueealized gains (losses) from investments in
equity instruments at fair value through other coghpnsive income, and shares of income of
affiliated companies and joint ventures accountadieun the equity method. These assessments
are made by management based on assessment gportgessional appraisal companies and
the net equity value and current gains/lossesfitibé#d companies. The management evaluates
increases and decreases in book value to recogimzeshares of investees’ income, then
evaluate whether there are any objective evidehoapmirment to determine any impairment
amount. Because book value is significant to thremqgacompany only financial statements, we
have listed non-current financial asset at faiugghrough other comprehensive income, non-
current financial assets at fair value through otteenprehensive income, and net investment
amount recognized under the equity method as kelt awatters. Our primary auditing

procedure for the aforementioned item is as foltows

1. Obtain professional appraisal report of the Comfgngn-current financial assets at fair
value through other comprehensive income, non-nurfieancial assets at fair value
through other comprehensive income, as well asribst recent comparable financial
statements provided by affiliate companies to yehe soundness of how the fair value is

determined.
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2. Verify the accuracy of reported financial assetsfaat value through profit or loss,
unrealized gains (losses) from investments in ggugtruments measured at fair value
through other comprehensive income, and sharesrafitp and losses of affiliated

companies and joint ventures recognized underdbayemethod.

3. Make adjustments to the financial statements afi@fd companies based on auditing
results so that the financial statements compli wWie requirements and presentations of
the IFRS, IAS, IFRIC, and SIC approved by Finan&iapervisory Commission.

Other Matters

We did not audit the financial statements of carteampanies in which the Company has
investments accounted for using the equity metihbdse financial statements were audited by
other independent accountants, whose reports therage been furnished to us, and our
opinion expressed herein, insofar as it relatethéoamounts included based solely on the
reports of Investments in these associates amotmte¢@$387,831 thousand and NT$374,411
thousand, both representing 5% of the total asast®f December 31, 2024 and 2023
respectively, and the share of profit of these @ases accounted for using equity method
amounted to NT$66,475 thousand and NT$57,509 timolysepresenting 7% and 4% of total

income before income tax for the years then engssgectively. In addition, the share of other
comprehensive income of these associates accoiantesing equity method amounted to NT$

4,443 thousand and (NT$ 5,782) thousand, repregpatic and (31%) of total comprehensive

income for the years then ended, respectively.

Responsibilities of Management and Those Charged thi Governance for the Parent

Company Only Financial Statements

Management is responsible for the preparation ainghfesentation of the parent company only
financial statements in accordance with the ReguiatGoverning the Preparation of Financial

Reports by Securities Issuers, and for such inteorarol as management determines is
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necessary to enable the preparation of parent aoynpaly financial statements that are free

from material misstatement, whether due to fraudroor.

In preparing the parent company only financial estants, management is responsible for
assessing the Company's ability to continue asimaggooncern, disclosing, as applicable,
matters related to going concern and using theggomncern basis of accounting unless
management either intends to liquidate the Compargy cease operations, or has no realistic

alternative but to do so.

Those charged with governance, including membethefAudit Committee, are responsible

for overseeing the Group's financial reporting pssc

Auditor's Responsibilities for the Audit of the Parent Company Only Financial

Statements

Our objectives are to obtain reasonable assuranoet avhether the parent company only
financial statements as a whole are free from naterisstatement, whether due to fraud or
error, and to issue an auditors' report that iresuour opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee thaaualt conducted in accordance with the
Standards on Auditing of the Republic of China willvays detect a material misstatement
when it exists. Misstatements can arise from frauerror and are considered material if,
individually or in the aggregate, they could readuy be expected to influence the economic

decisions of users taken on the basis of the pammpany only financial statements.

As part of an audit in accordance with the StarslardAuditing of the Republic of China, we
exercise professional judgment and maintain prajaasskepticism throughout the audit. We

also:

1. Identify and assess the risks of material misstatesof the parent company only financial
statements, whether due to fraud or error, designparform audit procedures responsive
to those risks, and obtain audit evidence thaiffsceent and appropriate to provide a basis

for our opinion. The risk of not detecting a maaeémisstatement resulting from fraud is



higher than for one resulting from error, as franal involve collusion, forgery, intentional

omissions, misrepresentations, or the overridatefrnal control.

2. Obtain an understanding of internal control reléwanthe audit in order to design audit
procedures that are appropriate in the circumstaree not for the purpose of expressing

an opinion on the effectiveness of the Compangt&rmal control.

3. Evaluate the appropriateness of accounting policiesd and the reasonableness of

accounting estimates and related disclosures madehagement.

4. Conclude on the appropriateness of management'futiee going concern basis of
accounting and, based on the audit evidence olotaivieether a material uncertainty exists
related to events or conditions that may cast Saamt doubt on the Company 's ability to
continue as a going concern. If we conclude thatagerial uncertainty exists, we are
required to draw attention in our auditors' regorthe related disclosures in the parent
company only financial statements or, if such disates are inadequate, to modify our
opinion. Our conclusions are based on the auddesde obtained up to the date of our
auditors' report. However, future events or condsimay cause the Company to cease to

continue as a going concern.

5. Evaluate the overall presentation, structure anctert of the parent company only
financial statements, including the disclosuresl @whether the the parent company only
financial statements represent the underlying frethens and events in a manner that

achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regaydhe financial information of the
entities or business activities within the Companyexpress an opinion on the parent
company only financial statements. We are resptn$ib the direction, supervision and

performance of the Company audit. We remain sokgponsible for our audit opinion.

We communicate with those charged with governaegarding, among other matters, the
planned scope and timing of the audit and sigmti@udit findings, including any significant

deficiencies in internal control that we identifyrthg our audit.
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We also provide those charged with governance avgtatement that we have complied with
relevant ethical requirements regarding indepergjeaisd to communicate with them all
relationships and other matters that may reasormbtipought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged governance, we determine those
matters that were of most significance in the awdithe parent company only financial
statements for the year ended December 31, 2024rantherefore the key audit matters. We
describe these matters in our auditors’ report sslew or regulation precludes public
disclosure about the matter or when, in extremahg rcircumstances, we determine that a
matter should not be communicated in our reporaibse the adverse consequences of doing
so would reasonably be expected to outweigh theliquiterest benefits of such

communication.

The engagement partners on the audit resultindnisrindependent auditors’ report are
Chun-Chih Lin and Meng-Ta Wu.

Crowe (TW) CPAs
Taipei, Taiwan (Republic of China)

March 12, 2025

Notice to Readers

The accompanying financial statements are intendédtorpresent the financial position, financial fmmance
and cash flows in accordance with accounting pptes and practices generally accepted in the RepobiChina
and not those of any other jurisdictions. The stadd, procedures and practices to audit such firgrstatements
are those generally accepted and applied in theuBkpof China.

For the convenience of readers, the independerit@streport and the accompanying financial statetsdrave been
translated into English from the original Chineseasien prepared and used in the Republic of Chifdghére is any
conflict between the English version and the oagii@hinese version or any difference in the intetption of the two
versions, the Chinese-language independent auditgpsrt and financial statements shall prevail.



Mayer Steel Pipe Corporation

PARENT COMPANY ONLY BALANCE SHEETS

December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars)

Assets
Current assets
Cash and cash equivalents (Note 6)
Financial assets at fair value through profit asleurrent (Note 6)

December 31, 2023

December 31, 2022

Financial assets at fair value through other colmamsive income-current (Note 6)

Financial assets at amortised cost-current (Note 6)
Notes receivable, net (Note 6)
Accounts receivable, net (Note 6)
Accounts receivable from related parties, net (Noaad 7)
Finance lease receivable, net (Note 6 and 8)
Other receivables (Note 6)
Other receivables from related parties (Note 7)
Inventories (manufacturing business) (Note 6)
Inventories (for construction business) (Note 6@ &)
Prepayments (Note 7)
Other current assets (Note 6 and 8)

Total current assets

Non-current assets

Financial assets at fair value through profit aslmon-current (Note 6 and 7)

Financial assets at fair value through other colmgsive income-non-current (Note 6)

Investments accounted for using equity method (Scad 7)
Property, plant and equipment (Note 6 and 8)
Right-of-use assets (Note 6)
Investment property (Note 6 and 8)
Intangible assets
Deferred tax assets (Note 6)
Net defined benefit asset, non-current(Note 6)
Other non-current assets (Note 6, 7 and 8)
Total non-current assets
Total assets

Liabilities and equity
Current liabilities:
Short-term loans (Note 6 and 8)
Short-term notes and bills payable (Note 6 and 8)
Contract liabilities-current (Note 6 and 7)
Notes payable
Accounts payable
Accounts payable to related parties (Note 7)
Other payables
Current tax liabilities
Lease liabilities-current (Note 6)
Long-term liabilities, current portion (Note 6 a8y
Other current liabilities, others
Total current liabilities
Non-current liabilities:
Long-term loans (Note 6 and 8)
Provisions-non-current (Note 6)
Current tax liabilities, non-current (Note 6)
Deferred income tax liabilities (Note 6)
Lease liabilities-non-current (Note 6)
Other non-current liabilities, others(Note 6)
Total non-current liabilities
Total liabilities
Equity :
Capital stock (Note 6)
Capital surplus(Note 6)
Retained earnings(Note 6)
Legal reserve
Special reserve
Unappropriated retained earnings
Total retained earnings
Other equity interest(Note 6)
Total equity
Total liabilities and equity

The accompanying notes are an integral part ofdimsolidated financial statemel

Amount % Amount %
$ 279,796 4 497,533 7
50,955 1 108,760 2
49,513 1 27,722 1
3,000 - 287,500 4
40,611 1 27,564 1
369,036 5 435,791 6
7,778 - 9,369 -
1,719 - 1,218 -
8,105 - 16,541 -
22,104 - 128 -
1,194,826 15 1,034,411 15
1,432,737 18 703,192 10
93,684 1 16,521 -
426,415 5 420,560 6
3,980,279 51 3,586,810 52
321,664 4 266,402 4
89,568 1 77,106 1
1,711,511 22 1,626,004 24
989,202 13 919,038 13
47,163 1 21,337 -
138,835 2 141,768 2
545 - 679 -
9,520 - 12,976 -
30,850 - 874 -
446,918 6 251,904 4
3,785,776 49 3,318,088 48
$ 7,766,055 100 6,904,898 100
$ 2,246,399 29 1,669,311 24
79,801 1 - -
92,854 1 5,416 -
42,414 1 145,261 2
36,487 1 76,503 1
- - 105 -
180,200 2 189,666 3
67,912 1 282,536 4
14,962 11,940
2,848 - 2,793 -
12,458 - 31,845 1
2,776,335 36 2,415,376 35
11,799 - 14,641 -
80,016 1 81,371 1
10,580 - 50,488 1
191,448 3 179,741 3
32,336 - 9,444 -
81,981 1 86,874 1
408,160 5 422,559 6
3,184,495 41 2,837,935 41
2,670,313 34 2,225,261 32
281,622 4 281,622 4
435,767 6 328,919 5
102,504 1 102,504 1
983,008 13 1,101,819 16
1,521,279 20 1,533,242 22
108,346 1 26,838 1
4,581,560 59 4,066,963 59
$ 7,766,055 100 6,904,898 100




Mayer Steel Pipe Corporation

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INOME
For the Years Ended December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars, Except EarsiRgr Share)

2024 2023
Amount % Amount %

Operating revenue (Note 6 and 7) $ 4,798,816 100 $ 6,568,735 100
Operating costs (Note 6 and 7) ( 4147815 ) ( 86 ) ( 5,860,752 ) (89 )
Gross profit from operations 651,001 14 707,983 11
Unrealized profit (loss) from sales ( 4,661 ) - ( 5,494 ) -
Realized profit (loss) on from sales 5,494 - 2,337 -
Gross profit from operations 651,834 14 704,826 11
Operating expenses (Note 6 and 7)

Selling expenses ( 77,264 ) ( 2) «( 98,524 ) ( 1)

Administrative expenses ( 196,387 ) ( 4) ( 189,167 ) ( 3)

Expected credit loss (reversal) 688 - ( 810 )

Total operating expenses ( 272,963 ) ( 6) ( 288,501 ) ( 4)
Net operating income 378,871 8 416,325 7
Non-operating income and expenses

Interest income (Note 6) 13,832 - 22,957 -

Other income (Note 6 and 7) 306,541 6 808,210 12

Other gains and losses, net (Note 6 and 7) 95,207 2 ( 85,385 ) ( 1)

Finance costs, net (Note 6 and 7) ( 28,710 ) - ( 48,452 ) ( 1)

Share of profits of subsidiaries and associatese(l§p 208,759 4 197,275 3

Total non-operating income and expenses 595,629 12 894,605 13

Profit (loss) from continuing operations before tax 974,500 20 1,310,930 20
Income tax expense (Note 6) ( 148,432 ) ( 3) «( 243,146 ) ( 4)
Net Income 826,068 17 1,067,784 16
Other comprehensive income (loss)

Remeasurement of defined benefit obligation (N9te 6 29,070 1 697 -

Unrealised gains (losses) on investments in edustyuments 51,998 1 26,847 1

at fair value through other comprehensive ineghote 6)

Share of other comprehensive gain (loss) of sulisédi and associates 15,106 - 91 -

— Items that will not be reclassified to profit osf(Note 6)

Items that will not be reclassified to profit ost 96,174 2 27,635 1
Share of other comprehensive gain (loss) of sulisédi and associates 18,567 - ( 11,071 ) -
—Items that may be reclassified subsequently tatprofoss(Note6)

Other comprehensive loss for the year, net of irctan (Note 6) ( 3,713 ) - 2,214 -

Items that will be reclassified to profit or loss 14,854 - ( 8,857 ) -

Other comprehensive income, net 111,028 2 18,778 1
Total comprehensive income $ 937,096 19 9 1,086,562 17
Basic earnings per share (Note 6) $ 3.09 $ 4.00

The accompanying notes are an integral part ofdheolidated financial statements.



Mayer Steel Pipe Corporation

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY
For the Years Ended December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars)

Retained Earnings Others

Foreign Currency Unrealized Gain(Loss) on

Common Stock Capital Surplus Legal Reserve Specis¢iRe Unz‘;‘::ﬁéfled Totel Translation f&?sﬂ;rg?ﬁzsﬁ:;;z;:ﬂag:e Total Total Equity
Reserve Income

Balance, January 1, 2023 $ 2,225,261 $ 281,622 $ 311,875 $ 102,504 $ 272,908 $ 687,287 $( 17,640 ) $ 26,397 $ 8,757 $ 3,202,927
Appropriation and distribution of retained earnings
Legal reserve - - 17,044 - ( 17,044 ) - - - - -
Cash dividends - - - - ( 222526 ) ( 222,526 ) - - - ( 222,526 )
Net income in 2022 - - - - 1,067,784 1,067,784 - - - 1,067,784
Other comprehensive income (loss) in 2020, netadiine tax - - - - 697 697 ( 8,857 ) 26,938 083, 18,778
Total comprehensive income (loss) in 2022 - - - - 1,068,481 1,068,481 ( 8,857 ) 26,938 18,081 1,086,562
Disposal of investments in equity instruments at fa R R R R R R _ R R R
value through other comprehensive income
Balance, Decomber 31, 2022 2,225,261 281,622 9398, 102,504 1,101,819 1,533,242 ( 26,497 ) 53,33 26,838 4,066,963
Appropriation and distribution of retained earnings
Legal reserve - - 106,848 - ( 106,848 ) - - - - -
Cash dividends - - - - ( 445,052 ) ( 445,052 ) - - - ( 445,052 )
Common stock dividends 445,052 - - - ( 445,052 ) ( 445,052 ) - - - -
Net income in 2023 - - - - 826,068 826,068 - - - 826,068
Other comprehensive income (loss) in 2021, netafine tax - - - - 29,070 29,070 14,854 67,104 81,958 111,028
Total comprehensive income (loss) in 2023 - - - - 855,138 855,138 14,854 67,1 81,958 937,096
Dipo ot esrts sy rements : : : : - w) (a0
Balance, Decomber 31, 2023 $ 2,670,313 $ 281,622 $ 435,767 $ 102,504 $ 983,008 $ 1,521,279 $( 11,643 ) §$ 119,989 $ 108,346 $ 4,581,560

The accompanying notes are an integral part o€dmsolidated financial statements.



Mayer Steel Pipe Corporatior

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars)

2024 2023
Cash flows from operating activities
Profit (loss) before tax $ 974,500 $ 1,310,930
Adjustments:
Adjustments to reconcile profit (loss)
Depreciation expense 64,416 63,027
Amortization expense 8,181 8,734
Expected credit loss (gain) ( 688 ) 810
Net loss (gain) on financial assets or liabilitesair value through profit or loss ( 56,668 ) ( 1,865 )
Interest expense 28,710 48,452
Interest income ( 13,832 ) ( 22,957 )
Dividend income ( 35,535 ) ( 36,434 )
Share of loss (profit) of associates and joint viesstiaccounted for using equity method ( 208,759 ) ( 197,275 )
Loss (gain) on disposal of property, plan and epeipt 206 381
Loss (gain) on disposal of investments ( 42,019 ) 586
Other adjustments to reconcile profit (loss) - 3,529
Total adjustments to reconcile profit (loss) ( 28R 9) ( 97,024 )
Changes in operating assets and liabilities
Financial assets mandatorily measured at fair vildraugh profit or loss 113,634 20,962
Notes receivable ( 13,047 ) 40,853
Accounts receivable 67,443 ( 21,762 )
Accounts receivable from related parties 1,591 98,8
Other receivable 3,969 93,697
Other receivable from related parties ( 21,976 ) ( 8 12
Inventories ( 889,960 ) ( 252,992 )
Prepayments ( 77,163 ) 116,026
Other current assets 14,756 57,574
Total changes in operating assets ( 800,753 ) 59,125
Contract liabilities 87,438 ( 69,411 )
Notes payable ( 102,847 ) ( 112,291 )
Accounts payable ( 40,016 ) 52,767
Accounts payable to related parties ( 105 ) ( 15 )
Other payable ( 8,343 ) 77,467
Provisions ( 1,356 ) 47,180
Other current liabilities ( 19,387 ) 24,647
Net defined benefit liability ( 906 ) ( 769 )
Total changes in operating liabilities ( 85,522 ) ,51/%
Total changes in operating assets and liabilities ( 886,275 ) 78,700
Total adjustments ( 1,142,263 ) ( 18,324 )
Cash inflow (outflow) generated from operations ( 7163 ) 1,292,606
Interest received 18,299 52,696
Dividends received 175,901 131,593
Interest paid ( 28,961 ) ( 48,506 )
Income taxes refund (paid) ( 391,513 ) ( 84,169 )
Net cash generated by (used in) operating actvitie ( 394,037 ) 1,344,220

(Cotinued)
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2024 2023
Cash flows from investing activities
Acquisition of financial assets at fair value thgbwther comprehensive income ( 39,054 ) ( 41,520 )
Proceeds from disposal of financial assets awdire through other comprehensive income 40,094 -
Proceeds from return of capital of financial assef&ir value through other comprehensive income 6,244 -
Acquisition of financial assets at amortized cost ( 3,000 ) ( 287,500 )
Proceeds from redemption of financial assets atrtred cost 287,500 -
Acquisition of investments accounted for using ggoiethod ( 27,000 ) -
Proceeds from capital reduction of investments @t for using equity method 50,000 -
Acquisition of property, plant and equipment ( 114,6) ( 119,148 )
Proceeds from disposal of property, plant and eqeigt - 57
Increase in refundable deposits ( 216,401 ) -
Decrease in refundable deposits - 236,627
Acquisition of intangible assets - ( 160 )
Increase in long-term lease and installment rebédsa ( 12,866 ) -
Decrease in long-term lease and installment rebdga - 795
Increase in other non-current assets ( 13,586 ) ( 6,390 )
Increase in prepayments for business facilities - ( 3,360 )
Decrease in prepayments for business facilities 29%P, -
Other investing activities ( 834 ) 3,157
Net cash generated by (used in) investing actsvitie ( 6,304 ) ( 217,442 )
Cash flows from financing activities
Increase in short-term loans 577,088 -
Decrease in short-term loans - ( 865,668 )
Increase in short-term notes and bills payable 0m,8 -
Decrease in short-term notes and bills payable - ( 36,985 )
Repayments of long-term loans ( 2,787 ) ( 2,738 )
Decrease in guarantee deposits received ( 10,500 ) (3,000 )
Payments of the principal portion of lease lialaifit ( 15,946 ) ( 15,957 )
Cash dividends paid ( 445,052 ) ( 222,526 )
Net cash generated by (used in) financing activitie 182,604 ( 1,146,874 )
Net increase (decrease) in cash and cash equisvalent ( 217,737 ) ( 20,096 )
Cash and cash equivalents, beginning of year 497,53 517,629
Cash and cash equivalents, end of year $ 279,796 $ 497,533

The accompanying notes are an integral part ofdnsolidated financial statements.



Mayer Steel Pipe Corporation
NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

(Amounts in Thousands of New Taiwan Dollars., Unigpgcified Otherwise)

1. GENERAL INFORMATION

Mayer Steel Pipe Corporation (hereby referred tdTdee Company”), was founded in
September 1959 in compliance with the Company Acthe Republic of China and
registered in Taipei City. The Company is the fpaifessional steel pipe manufacturer in
Taiwan. The primary business of the Company anckiisties is to specialize in the
production and sales of black steel pipes, gahezhsteel pipes and stainless-steel coils for
pipes. The Company was also awarded the CNS Matikicate by the Bureau of Standards,
Metrology, and Inspection of the Ministry of Econierffairs for “black welded steel pipes
for low pressure use, zinc-coated welded steelsgipelow pressure use, carbon steel pipes
for general structures, carbon steel pipes for iacktructures, and electrical metallic
tubing”. In order to expand diversified operatiotie Company established its construction
department in 2003 and purchased land to buildipdi@using in independent or joint

construction projects.

The Company’s shares were approved for public ioilein August 1990 by the Securities

and Futures Commission of the Ministry of Finanoew the Securities and Futures Bureau
of the Financial Supervisory Commission, Executuan), approved for listed on February
4, 1993, and officially listed for trading on Ap&l, 1993.

2. THE AUTHORIZATION OF FINANCIAL STATEMENTS

The accompanying parent company only financiakstants were approved and authorized

for issue by the Board of Directors on March 1220

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND
INTERPRETATIONS

3.1lInitial application of the amendments to the Intgional Financial Reporting
Standards (IFRS), International Accounting StansldtdS), IFRIC Interpretations
(IFRIC), and SIC Interpretations (SIC) (collectiyelflFRSs”) endorsed and issued
into effect by the Financial Supervisory Commisgib8C)
~ 15 ~



New standards, interpretations and amendments sedidoy the FSC and became

effective from 2024 are as follows:
Effective Date

Announced by IASB
Amendments to IFRS 16 “Lease Liability in a Saled January 1, 2024 (Note 1)

New IFRSs

Leaseback”

Amendments to IAS 1 “Classification of Liabilities Currer January 1, 2024 (Note 2)
or Non-current”

Amendments to IAS 1 “Non-current Liabilities witto@enants” January 1, 2024 (Note 3)
Amendments to IAS 7 and IFRS 7 “Supplier Fineé January 1, 2024 (Note 4)

Arrangements "

Note 1: The amendment clarifies that in a saleleaseback transaction, if the transfer
of an asset qualifies as a sale under IFRS 13e#se liability incurred by the
seller-lessee as a result of the leaseback sheuwddounted for in accordance
with IFRS 16. Furthermore, if variable lease payta¢hat are not based on an
index or a rate are involved, the seller-lessealshstill determine and
recognize the lease liability arising from suchialle payments in a manner
that precludes the recognition of gains and lossl@sed to the retained right-
of-use asset. Any difference between the actuaklpayments made
subsequently and the reduction in the carrying arhotithe lease liability

should be recognized in profit or loss.

Note 2: The amendments clarify that when an edetgrmines whether a liability is
classified as non-current, it should assess whdéthes the right to defer the
settlement for at least twelve months after therapg period. If the entity has
that right at the end of the reporting period, fradiility must be classified as
non-current regardless of whether the entity exptxexercise the right. If the
entity must meet certain conditions to have thbtrig defer the settlement of a
liability, the entity must have met those condii@as of the end of the
reporting period to classify the liability as nonrent, even if the lender

assesses the entity’s compliance at a later date.

The aforementioned settlement refers to the traméfeash, other economic

resources, or the entity’s equity instruments eodbunterparty to extinguish



the liability. However, if the terms of the liakyliprovide the counterparty
with an option to settle the liability using thetigris equity instruments, and
this option is separately recognized in equityaoadance with IAS 32
“Financial Instruments: Presentation”, then suecmgedo not affect the

classification of the liability.

Note 3: This amendment further clarifies that ardytractual terms that must be
complied with before the end of the reporting penall affect the
classification of a liability as of that date. Cautual terms that must be
complied with within 12 months after the reportimgriod do not affect the
classification of liabilities at the reporting dakéowever, if a liability is
classified as non-current but may need to be repdidn 12 months after the
reporting period due to potential non-complianbe, relevant facts and

circumstances should be disclosed in the notes.

Note 4: Supplier financing arrangements involve onmore financing providers
making payments to suppliers on behalf of an entitth the entity agreeing to
repay the financing providers on the payment dgteeal upon with the
suppliers or at a later date. The amendments to7lARjuire an entity to
disclose information about its supplier financimgpagements to enable users
of financial statements to assess the impact sktlerangements on the
entity's liabilities, cash flows, and exposureitmidity risk. The amendments
to IFRS 7 incorporate into its application guidatitat, when disclosing how
an entity manages the liquidity risk of its finaaddiabilities, it may also
consider whether it has obtained or can obtaimfimgy facilities through
supplier financing arrangements and whether thesegements may lead to a

concentration of liquidity risk.

The Company assesses the application of the albawvdasds, amendments
and interpretations have not material impact onGbmpany’s financial

position and financial performance.



3.2The IFRSs issued by International Accounting StassiBoard (IASB) and endorsed
by FSC with effective date starting 2025

New standards, interpretations and amendments sedidny the FSC and effective
from 2025 are as follows:

Effective Date
Announced by IASB

Amendments to IAS 21, “Lack of Exchangeability” ndary 1, 2025 (Note)

New IFRSs

The amendments define exchangeability and proypgécation guidance on how an
entity should determine the spot exchange rateh@tmeasurement date when a
currency lacks exchangeability. Additionally, themendments require entities to
disclose more useful information in their finan@ttements when a currency cannot

be exchanged for another currency.

As of the date the parent company only financetieshents were reported to the board
of directors and authorized for issue, the Compmngontinuously assessing the
possible impact that the initial application of thtber standards and the amendments
and interpretations will have on their financiakpimn and financial performance and

disclose the relevant impact when the assessmeatripleted.

3.3IFRSs issued by IASB but not yet endorsed and issue effect by the FSC
Effective Date
Announced by IASB
Amendments to IFRS 9 and IFRS 7 “Amendments to thlanuary 1, 2026

New IFRSs

Classification and Measurement of Financial Insgots”

Amendments to IFRS 9 and IFRS 7 “Contracts Refengnc January 1, 2026
Nature-dependent Electricity”

Amendments to IFRS 10 and IAS 28 “Sale or Contidsudf To be determined by
Assets between an Investor and its Associate ot Yeinture” 1ASB

IFRS 17 “Insurance Contracts” January 1, 2023
Amendments to IRFS 17 “Insurance Contracts” JanliaP023
Amendments to IRFS 17 “Initial Application of IFRS and January 1, 2023

IFRS 9-Comparative Information”



Effective Date

New IFRSs
Announced by IASB

IFRS 18 “Presentation and Disclosure in Financialanuary 1, 2027

Statements”
IFRS 19 “Subsidiaries without Public Accountability January 1, 2027

Disclosures”
Annual Improvements to IFRS Accounting Standards—January 1, 2026

Volume 11

Except as noted below, based on the Company assesdine above standards and
interpretations do not have a significant impactreCompany financial position and

financial performance.

1.Amendments to IFRS9 and IFRS7 “Amendments to ®&lassification and

Measurement of Financial Instruments”
The 1ASB issued the amendments to:

(1) Clarifies the recognition and derecognitionegatf certain financial assets and
liabilities and introduces a new exception for tleecognition of a financial
liability (or part of a financial liability) setttthrough an electronic payment
system. Under this exception, an entity is permittederecognize a financial
liability before the settlement date if, and onfy the entity has initiated a

payment instruction and the following conditions aret:

A.The entity does not have the practical abilayré¢voke, stop, or cancel the

payment instruction;

B.The entity no longer has the practical abilibyaccess the cash used for

settlement as a result of the payment instructou;

C.The settlement risk associated with the eleatrpayment system is not

significant.

(2) Clarifies and provides additional guidance @sessing whether a financial
asset meets the solely payments of principal atedest (SPPI) criterion. The
scope includes contractual terms that may altdr flaws based on contingent
events (e.g., interest rates linked to ESG targetsyuments with nonrecourse
features, and contractually linked instruments.



(3) Introduce new disclosure requirements for ¢efitsstruments with contractual
terms that may alter cash flows (e.g., instrumewvitk features linked to the
achievement of environmental, social, and goverad&SG) targets). These
disclosures include a qualitative description efrilature of the contingent event,
quantitative information on the potential changescontractual cash flows
resulting from these contractual terms, and thesgrcarrying amount of
financial assets and the amortized cost of findri@hilities subject to these

contractual terms.

(4) Update the disclosure requirements for equistruments designated at fair
value through other comprehensive income (FVTOUig entity shall disclose
the fair value of each class of investment butadamger required to disclose
the fair value of each individual investment. Aduiially, the amendments
require the entity to disclose the fair value gainsosses recognized in other
comprehensive income during the reporting periegpasately presenting the
fair value gains or losses related to investmemgeabgnized during the
reporting period; the fair value gains or lossésteel to investments held at the
end of the reporting period; and any transferswhulative gains or losses
within equity during the reporting period relatedinvestments derecognized
during that period.

2.Amendments to IFRS 9 and IFRS 7 “Contracts Refeng Nature-dependent
Electricity”

The amendments apply to contracts that exposetdy envariability in electricity
generation due to uncontrollable natural conditigwch as the weather). These

amendments include:

(1)Clarifying the application of the ‘own use’ raggments for contracts to buy or

sell nature-dependent electricity:

When a contract requires an entity to purchasdakeldelivery of electricity as
it is generated, and the design and operationekttéctricity market in which
the contract is transacted require the entity licas®y unused electricity within
a specified time frame, the entity shall considegsonable and supportable

information regarding its past, current, and expeéctfuture -electricity



transactions within a reasonable period not exoeet2 months.

An entity applying these amendments to own-useraot# involving nature-

dependent electricity shall disclose the following:

A.The variability in the underlying amount of efiecity and the risk that the
entity may be required to purchase electricity migira delivery interval in

which it cannot use the electricity;

B. Unrecognized contractual commitments, includimg expected future cash

flows from purchasing electricity under these cacts; and

C.The impact of these contracts on the entityiaricial performance for the

reporting period.

(2) Clarifying the application of hedge accountiog contracts involving nature-

dependent electricity as hedging instruments:

An entity is permitted to designate as the hedtged & variable nominal amount
of forecast electricity transactions that aligntwtine variable amount of nature-
dependent electricity expected to be delivered Iy gjeneration facility
referenced in the hedging instrument. AdditionalWen a contract involving
nature-dependent electricity is designated as gihgdnhstrument in a cash flow
hedge relationship, and its cash flows are condlili@n the occurrence of a

forecast transaction, that forecast transactignesumed to be highly probable.

For entities that designate contracts involvingurexlependent electricity as
hedging instruments, the terms and conditions df $iedging instruments shall
be disclosed by risk category in accordance wiRSF .

3.Amendments to IFRS 10 and IAS 28 “Sale or Couotridm of Assets between an

Investor and its Associate or Joint Venture”

The amendments address an existing inconsistertaebe IFRS 10 and IAS 28.
The recognition of a gain or loss arising from #ae or contribution of assets
between an investor and its associate or jointwendepends on the nature of the

assets transferred:

(a) If the assets sold or contributed constituteusiness, the full gain or loss is

recognized,



(b) If the assets sold or contributed do not caugtia business, the gain or loss is
recognized only to the extent of the investor'iast that is not attributable to
related parties in the associate or joint venture.

4 |FRS 18 “Presentation and Disclosure in Finargtatements”

IFRS 18, Presentation and Disclosure in Finandizle®hents, replaces IAS 1. The
standard introduces a structured format for thiestant of profit or loss, disclosure
requirements for management-defined performancesunes, and enhanced
principles on aggregation and disaggregation apiplécto the primary financial
statements and notes.

5.IFRS 19 “Subsidiaries without Public AccountalilDisclosures”

The standard allows eligible subsidiaries to apgpRRSs with reduced disclosure

requirements.

As of the date the accompanying consolidated filstatements were authorized for
issue, the Company continues in evaluating the ainpa its financial position and
financial performance from the initial adoption tbe aforementioned standards or
interpretations and related applicable period. Tdlated impact will be disclosed

when the Company completes its evaluation.
4. SUMMARY OF MATERIAL ACCOUNTING POLICIES

The principal accounting policies applied in theparation of the parent company only
financial statements are described as follows. & lpedicies have been consistently applied

to all the periods presented unless otherwisedstate
(1) Statement of Compliance

The accompanying parent company only financial rmep@ave been prepared in
accordance with Regulations Governing the Premaragf Financial Reports by

Securities Issuer.
(2) Basis of Preparation

A. The accompanying parent company only financiakstants have been prepared on
a historical cost basis except for financial instemts measured at fair value and net
defined benefit liabilities which are measuredta present value of the defined

benefit obligation less the fair value of plan ésse



B. The preparation of financial statements in compgkawith IFRSs as endorsed by the
FSC requires the use of certain critical accoun@sgimates. It also requires
management to exercise its judgement in the prockesplying the Company's
accounting policies. The areas involving a higheggrde of judgement or complexity,
or areas where assumptions and estimates areicignifo the parent company only

financial statements are disclosed in Note 5.
(3) Foreign Currency Translation

A. The parent company only financial statements agegnted in New Taiwan Dollars,

which is the Company’s functional and presentaiamency.

B. In preparing the parent company only financialestants, transactions in currencies
other than the functional currency of the entityr¢ign currency) are recognized at
the rates of exchange prevailing at the dates etrdnsactions. At the end of the
reporting period, monetary items denominated ieifpr currencies are retranslated
at the rates prevailing at that date. Exchangeerdiffce on monetary items are
recognized as the period’s profit or loss. Non-ntaneitems measured at fair value
that are denominated in foreign currency are retea@d at the rates prevailing at the
date when the fair value was determined. Exchaiiferehce arising on the are
retranslation of non-monetary items are includeprofit of loss for the year except
for exchange difference arising from the retramshaiof non-monetary items in
respect of which gains and losses are recognizedthyi in other comprehensive
income, in which case, the exchange differencakserecognized directly in other
comprehensive income. Non-monetary items that a@sored by historical cost in

a foreign currency are not retranslated.

C.In preparation of the parent company only finangttements, the assets and
liabilities of foreign operations are translated\féD using the exchange rates at the
end of the reporting period. The income and expemdeforeign operations are
translated at the average exchange rate for thedpdexchange difference are
recognized in other comprehensive income and acladetlin equity attributed to

the owners.(and appropriately allocated to non+otiimg interests).



(4) Classification of current and non-current items

The Group engages in the development of buildihgsugh contracted construction
companies. Given that the operating cycle of sumhstuction activities typically
exceeds one year, assets and liabilities relatedristruction contracts are classified as
current or non-current based on the Company operatycle. All other items are
classified as current or non-current in accordamtiethe general criteria set out in IAS

1 Presentation of Financial Statements.
A. Assets that meet one of the following critenia elassified as current assets.

(a)Assets arising from operating activities tha expected to be realized, or are

intended to be sold or consumed within the norrpafating cycle;
(b)Assets held mainly for trading purposes;

(c)Assets that are expected to be realized witBimbnths after the balance sheet

date; or

(d)Cash and cash equivalents, excluding restricesth and cash equivalents and
those that are to be exchanged or used to setbdities more than 12 months

after the balance sheet date.

Assets that meet none of the above criteria arssified by the Company as

noncurrent assets.

B. Liabilities that meet one of the following crite are classified as current liabilities.
(a)Liabilities that are expected to be settled inithe normal operating cycle;
(b)Liabilities held mainly for trading purposes;

(c)Liabilities that are to be settled within 12 iz after the balance sheet date;
(d)Liabilities for which the repayment date canhetextended unconditionally

to more than 12 months after the balance sheet Gatms of a liability that could,
at the option of the counterparty, result in itstlement by the issue of equity

instruments do not affect its classification.

Liabilities that meet none of the above criteria @lassified by the Company as non-

current liabilities.



(5)

(6)

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hanyndedeposits and short-term,
highly liquid investments that are readily convaeito known amounts of cash and
which are subject to an insignificant risk of chasgn value (including the original

maturity of the time deposits within three months.)
Financial Instruments

Financial assets and financial liabilities are grared when the Company becomes a

party to the contractual provisions of the finahaiatrument.

In the initial recognition of financial assets didhncial liabilities, if financial assets or
financial liabilities are not measured at fair \althrough profit or loss, they are
measured at fair value plus transaction costs ttjrattributable to the acquisition or
issuance of financial assets or financial lial@bti Transaction costs directly attributable
to the acquisition or issuance of financial assetnancial liabilities measured at fair

value through profit and loss are immediately rexogd as profit and loss.

Financial Assets

A. Category of financial assets and measurement
Regular transaction of financial assets are reaaghon the day of transaction.

Financial assets transactions on a regular wayhpsecor sale are recognized and

derecognized using trade date accounting.

The Company has held categories of financial assetscluding financial assets at
fair value through profit or loss, financial assets amortized cost and equity

instrument at fair value through other comprehemgicome.
(a)Financial assets at fair value through profit @slo

Financial assets at fair value through profit osslanclude financial assets
mandatorily measured at fair value through profitlass and financial assets
designated to be measured at fair value througfit moloss. Financial assets
mandatorily measured at fair value through prafibss include equity instrument
investments that the Company did not designateetmeasured at fair value, or

investment in debt instruments that cannot be ifledsas either measured at cost



after amortization or measured at fair value thtoother comprehensive gains

and losses.

Financial assets at fair value through profit @sl@re recognized at fair value,
and any changes in the fair value of these finduasisets are recognized in profit
or loss. These profit or loss incorporates anyddinds or interests.For the method

of determining fair value, please refer to Notg(2R
(b)Financial assets at amortized cost

Financial assets that meet the following conditiaressubsequently measured at

amortized cost:

I. The financial asset are held under certain busimextels with the purpose of

holding financial assets to collect contractuaiviéo and

ii. The contractual terms of the financial asset gise on specified dates to cash
flows that are solely payments of principal an@iiast on the principal amount

outstanding.

After initial recognition, financial assets at amwed cost are measured by the
gross carrying amount determined by the effectierest method less any

impairment loss. Exchange differences are recodrirz@rofit or loss.

With exception to the following two conditions, énést income is calculated by

applying the effective interest rate to the grassytng amount of a financial asse:

I.Purchased or originated credit-impaired financissed, for which interest
income is calculated by applying the credit-adjdstfective interest rate to the

amortized cost of the financial asset; and

ii. Financial asset that has subsequently become -cnagkiired, for which interest
income is calculated by applying the effective iagt rate to the amortized cost

of the financial asset.
(c) Equity instrument at fair value through other coelyensive income

On initial recognition, the Company may irrevocabigsignate investments in
equity investments that are not held for tradingat$air value through other

comprehensive income.



Investments in equity instruments measured at falue through other

comprehensive income are measured at fair valulesesuient changes in fair
value are reported in other comprehensive incord@aocumulated in other equity.
The cumulative gain or loss will not be reclassifie profit or loss on disposal of

the equity investments; instead, it will be transdd to retained earnings.

Dividends on these investments in equity instrumeneasured at fair value
through other comprehensive income are recognizguidfit and loss when the
Company’s right to receive the dividends is essdidd, unless the dividends

clearly represent partial recovery of the investnoeist.
B. Impairment of financial assets

The Company recognizes a loss allowance for firsrassets (including accounts
receivable) at amortized cost based on expectdalit dves assessment at the end of
the reporting period, investment in debt instrureeneasured at fair value through

other comprehensive income , finance lease recieisabr contract assets.

Accounts receivable, contract assets and finaleask receivables are all recognized
as allowance for loss based on expected credidasisthe duration. Other financial

assets are first assessed to determine whetherhberbeen significant increases to
credit risk since the initial recognition. If themas been no significant increase, the
12-month expected credit loss is recognized asvalae of loss. If there has been
significant increase, then the duration expectedittoss is recognized as allowance

for loss.

Expected credit loss is the weighted average ctesd based on default risk. 12-
month expected credit loss refers to expected fctedses arising from possible
defaults of financial instruments within 12 moné#fter the reporting date. Duration
expected credit loss refers to expected crediebssising from possible defaults

during the expected duration of a financial insteumtn

The impairment loss of all financial assets redwagsying amount by the allowance
account, with exception to the allowance of lossdebt instrument investments
measured at fair value through other comprehensoane, which is recognized as
other comprehensive income and dose not reduasatheg amount of the financial

asset.



C. Derecognition of financial assets

The Company only derecognizes financial assets wlinecontractual rights to the
cash flows from the financial assets expire, or wiieancial assets have been
transferred and almost all the risks and rewardt@wnership of the assets have

been transferred to other entity.

On derecognition of a financial asset at amortizest in its entirety, the difference
between the asset’s carrying amount and the suimeatonsideration received and
receivable is recognized in profit or loss. On degmition of an investment in a debt
instrument measured at fair value through other ppehensive income, the

difference the asset’s carrying amount and theaiutme consideration received and
receivable and the cumulative gain or loss that hadn recognized in other
comprehensive income is recognized in profits awdsds. However, on

derecognition of an investment in an equity inseuamat fair value through other
comprehensive income, the accumulative gain or tlhashad been recognized in
other comprehensive income is transferred diretdlyetained earnings, without

recycling through profit or loss.

Equity Instruments

An equity instrument refers to any contract thabgmizes the remaining equity of the
Company after deducting all liabilities from itssass. The equity instruments issued
by the Company are recognized at the amount olatafter deducting direct issuance

costs.

Retrieving the company’s own equity instrumentseisognized and deducted under
equity. The purchase, sale, issuance, or canaellatf the company's own equity

instruments are not recognized in profit or loss.

Financial Liabilities

A. Subsequent assessments

Except for the following situations, all financidiabilities are measured at

amortized cost using the effective interest method:



Financial liabilities at fair value through profit loss

Financial liabilities at fair value through profit loss are financial liabilities held
for trading or financial liabilities designated aisfair value through profit or loss
on initial recognition. A financial liability is elssified as held for trading if it is
incurred principally for the purpose of repurchasinin the near term. Derivatives
are also categorized as financial liabilities Heldtrading unless they are financial
guarantee contracts or designated and effectivgimhgdderivatives. Financial
liabilities that meet one of the following criteraae designated as at fair value

through profit or loss on initial recognition.
B. Derecognition of financial liabilities

The Company only derecognizes financial liabilitiggen obligations are
discharged, cancelled or expired. In derecognizimgncial liabilities, the
difference between the carrying amount and thel tmbasideration paid and

payable is recognized as profit or loss.

Modification of Financial Instruments

When the contractual cash flows of a financialrunstent are renegotiated or
modified and the renegotiation or modification doesresult in the derecognition of
that financial instrument, the Group recalculatesgdross carrying amount of the
financial asset or the amortized cost of the fim@rd@bilities using the original
effective interest rate and recognises a modibeagjain or loss in profit or loss. Any
costs or fees incurred adjust the carrying amotititeomodified financial instrument
and are amortised over the remaining term of thdified financial instrument. If

the renegotiation or modification results in tHag terecognition of that financial

instrument is required, then the financial instratrie derecognized accordingly.

If the basis for determining the contractual cdstv$ of a financial asset or financial
liability changes resulting from interest rate bemark reform and the change is
necessary as a direct consequence of interedteatdhmark reform and the new
basis for determining the contractual cash flonacisnomically equivalent to the
previous basis, the Group applies the practicaédigmt to account for that change
as a change in effective interest rate. If chamgesnade to a financial asset or

financial liability in addition to changes to thadis for determining the contractual



(7)

(8)

9)

cash flows required by interest rate benchmarkrnefthe Group first applies the
practical expedient aforementioned to the changgsired by interest rate
benchmark reform, and then applies the applicagairements to any additional

changes to which that practical expedient doespply.
Inventories — Manufacturing Business

Inventories include raw materials, materials, fieid products, and works in progress.
Acquisition cost is used as the accounting basisfe@ntories, and costs are calculated
through weighted average. Inventory is measureccdst or net realizable value,
depending on which is lower. Cost and net realzaldlue are compared based on
individual items unless the inventories are of $hene category. Net realizable value
refers to estimated selling price under normal urirtstances after subtracting the
estimated costs and sales expenses that needitvdsted to complete the project.
Inventory write-downs and unallocated fixed expsnsken actual production is lower

than normal production capacity are transferrethéocurrent cost of goods sold.
Inventories (for Construction Business)

Inventories include properties for sale, propertieder construction, and prepaid land
payments. Inventories are recorded based on atignisiost, and construction profit

and loss is recognized according to the completmadract method. Prepaid land
payments are transferred under construction lated ife Company obtains ownership,
then transferred once again under constructionvdiien active development begins.
Relevant interests are capitalized from the sthactive development or construction

work to project completion.
Joint Agreement

Investment joint agreements are divided into joipérations and joint ventures based

on contractual rights and obligations.

Joint Operations

Regarding equity in joint operations, the Compasgognizes its direct rights (and their
shares) in the assets, liabilities, income and esg® of the joint operation, which have

been included under applicable items in the finagmaport.



(10)Investments Accounted for Using Equity Method

Investment in subsidiaries

A subsidiary is an entity that is controlled by thempany. According to Regulations
Governing the Preparation of Financial Reports bgusities Issuers, the profit or loss
of the period and other comprehensive income ptedem parent company only
financial statements shall be the same as theaibms of profit or loss of the period
and of other comprehensive income attributableroess of the parent presented in the
financial statements prepared on a consolidated, sl the owners' equity presented
in the parent company only financial statementdl db& the same as the equity
attributable to owners of the parent presentetiénfinancial statements prepared on a

consolidated basis.

The Company’s share of profits or losses afteatigpiisition of associates is recognized
in profit or loss, and its share of other compreinam income after acquisition is
recognized in other comprehensive income. If then@any’'s share of loss in a
subsidiary exceeds its share of equity in suchbaidiary, the Company continues to

recognize losses in its shareholding percentage.

If a change in shareholding in a subsidiary doesresult in a loss of control (i.e.
transactions with non-controlling interests), saathange is accounted for as an equity
transaction, that is, a transaction with ownetb@ir capacity as owners. Any difference
between the amount by which the non-controllingrests are adjusted and the fair

value of the consideration paid or received is gacxed directly in equity.

When the Company loses control of a subsidiary,ratained investment of the former
subsidiary is measured at the fair value at theg. dagain or loss is recognized in profit
or loss and calculated as the difference betwepthéaaggregate of the fair value of
consideration received and the fair value of atgimed interest at the date when control
is lost; and (b) the previous carrying amount & itivestments in such subsidiary. In
addition, the Company shall account for all amoyreviously recognized in other

comprehensive income in relation to the subsid@mythe same basis as would be

required if the subsidiary had directly disposethefrelated assets and liabilities.

When the Company transacts with its subsidiariesjtp and losses resulting from the
transactions with the subsidiaries are recognizéidd Company’s parent company only
~ 31 ~



financial statements only to the extent of intexyea the subsidiaries that are not

owned by the Company.

Investment in associates

An associate is an entity over which the Comparg/dignificant influence and that is
neither a subsidiary nor a joint venture. Significanfluence refers to the power to
participate in but not control nor jointly contfalancial and operating policy decisions
of the investee company. The Company adopts thetyeguethod in handling
investments in associates. Under the equity methedstment in associates are initially
recognized at cost. After the date of acquisititwe, carrying amount is increased or
decreased in accordance with the share of prafitslesses of associates and other
comprehensive income enjoyed by the Company anfit jpistribution. In addition,

changes in the equity of associates are recoghiaseld on the ownership percentage.

If the Company does not subscribe or acquire nareshissued by associates according
to its ownership percentage, resulting in changethé ownership percentage, thus
causing increases or decreases in the net equity gathe investment, the increase or
decrease is adjusted to the “capital surplus” amee'stments accounted for using equity
method”. However, if not subscribe or acquire ndwares according to ownership
percentage resulted in a decrease in the Compawyisrship interest in the associates,
the amount recognized in the other comprehensoae related to the associates shall
be reclassified according to the reduction perggntdhe basis of this accounting
process is the same as the associates must fdllthey directly dispose of relevant
assets or liabilities. If the former adjustment traesdebited to additional paid-in capital,
but the paid-in capital generated by investmenitsgufie equity method is insufficient,

the difference will be debited to retained earnings

The Company will cease to recognize further logstt®® Company's share of losses in
an associates equals or exceeds its equity in $secites. The Company only
recognizes additional losses and liabilities witiie scope of legal obligations,

constructive obligations, or payments made on eliassociates.

If the acquisition cost exceeds the Company’s sludr¢he net fair value of the
associates’s identifiable assets and liabilitieghm date of acquisition, the exceeded

amount is listed as goodwill. This goodwill is inded in the carrying amount of the



investment and cannot be amortized. If the Comaslyare of the net fair value of the
associates’s identifiable assets and liabilitiesttoa date of acquisition exceeds the

acquisition cost, the difference is listed as auirirecome.

When assessing impairment, the Company treats teealb book value of the
investment (including goodwill) as a single ass&t eompares the recoverable amount
(value in use or fair value minus sales costs, dver is higher) with the book value
to test for impairment. The recognized impairmesslis also part of the book value of
the investment. Any reversal of impairment lossesl e recognized within the scope

of the subsequent increase in the recoverable anobtime investment.

The Company will cease to adopt the equity methothfthe date it ceases to be a
significant influence over an associate. It wikthmeasure its remaining investments
in the former associates at fair value. The falugaf remaining investments and the
difference between any disposition price and thekbalue of the investment on the
day the Company ceases to be a significant infleesmall be included in the current
profit and loss. In addition, the accounting basis amounts recognized in other
comprehensive income related to said associatéseisame as the basis that the

associates must follow if it directly disposes @krant assets or liabilities.

Gains and losses resulting from upstream, downstreend sidestream transactions
between the Company and its associates are ordgmeaed in the the parent company
only financial statement to the extent that theyumrelated to the Company's equity in

the associates.
(11)Property, Plants and Equipment

Property, plant and equipment are initially recor@é cost. Borrowing costs incurred
during the construction period are capitalized. property, plant and equipment under
construction, sample produced from testing whetherasset is functioning properly
before its intended use are measured at lower efctsts or net realizable value.
Proceeds from selling such an item and the coteitem are recognized in profit or

loss.

Subsequent costs are included in the asset’s ngragnount or recognized as a separate

asset, as appropriate, only when it is probablefthiare economic benefits associated

with the item will flow to the Company and the cokthe item can be measured reliably.
~ 33 ~



The carrying amount of the replaced part is dereizegl. All other repair and

maintenance expenses are recognized in profitssrds incurred.

Land is not depreciated. Other property, plant @pipment apply cost model and are
depreciated using the straight-line method to atiedheir cost over their estimated
useful lives. The assets’ residual values, useWdsl and depreciation methods are
reviewed, and adjusted if appropriate, at eachoémdporting year. If expectations for

the assets’ residual values and useful lives diftan previous estimates or the patterns
of consumption of the assets’ future economic benembodied in the assets have
changed significantly, any change is accounted$oa change in accounting estimate
under IAS 8, ‘Accounting Policies, Changes in Aaating Estimates and Errors’, from

the date of the change. The estimated useful b¥@soperty, plant and equipment are

as follows:
Buildings and structures 3 to 56 years
Machinery and equipment 3 to 20 years
Transportation equipment 210 17 years
Other equipment 3to 15 years
Leasehold improvements 3 to 5 years

An item of property, plant and equipment is derexpgd upon disposal or when no
future economic benefits are expected to arise ttmrcontinued use of the asset. Any
gain or loss arising on the disposal or retirem&nén item of property, plant and
equipment is determined as the difference betweersdles proceeds and the carrying

amount of the asset and is recognized in profibss.
(12)Leases

The Company assesses whether a contract belor{gs itwcludes) a lease on the day
the contract is established. For contracts witleasé component and one or more
additional lease or non-lease components, the Coynglifocates the consideration in

the contract to the lease components based orltiere stand-alone price of each lease

component and the aggregate stand-alone pricemfease components.



A. The Company as leasee

Except from recognizing short-term and low-valuesks on a straight-line bases, the
Company recognizes right-of-use assets and leab#itly for all arrangements in

which it is a lessee.
(a)Right-of-use assets

Right-of-use assets are initially measured at ¢ostuding the amount of the
initial measurement of the corresponding leaséliigdease payment made prior
to the commencement date of the lease minus |easatives received, initial
direct costs, and the estimated cost of restohegihderlying asset). Subsequent
measurements are based on cost minus accumulgtext@dion and impairment,

adjusted by the re-measurement of lease liability.

With exception to right-of-use assets that candfndd as investment properties,

right-of-use assets are reported in balance shedise items.

Right-of-use assets are depreciated on a stramght-basis from the
commencement date of the lease over the shorteeafseful life of the right-of-
use asset or the end of the lease term. Howevewnkrship of an underlying
asset will be obtained by the Company at the erttiefease term, or if the cost
of a right-of-use asset reflects the exercise efghrchase option, the asset is
depreciated from the commencement date of the tedke end of the underlying

asset's useful life.
(b)Lease liabilities

Lease liabilities are initially measured at thegerd value of lease payments
(including fixed payment, substantive fixed paymani deduction of lease
incentives). If the interest rate implicit in theake is readily determinable, then
lease payments are discounted using the interestifahe interest rate implicit
in the lease is not readily determinable, the imawetal borrowing rate of the

leasee will be used instead.

Subsequently, lease liabilities are measured attarad cost using the effective
interest method, and interest expenses are anmbdiméng the lease term. During

the lease term, if evaluation of the purchasingomgt of the underlying asset,



amounts expected to be paid under residual valaeagtees, or variable lease
payments that depend on an index or a rate causémrage in future lease
payments, the Company will remeasures the leashilitha and make

corresponding adjustments to right-of-use asseatsveier, if the book value of
right-of-use assets has been reduced to zero, eimaiming re-measurement
amount will be recognized in profit and loss. Lebabilities are presented on a

separate line in the balance sheets.
B. The Company as the lessor

Leases that transfer substantially all risks andards incidental to the underlying
asset are categorized as finance leases. Othetivseare categorized as operating

leases.

When a lease includes land and building componémésCompany assesses each
component to categorize them as wither a finaneseleor operating lease and
allocate lease payments (including any one-offthend payments) between the land
and buildings in proportion to their fair valuestaé commencement date of the
contract. If lease payments cannot be reliablycalied to these two components,
then the overall lease is categorized as a findease. However, if these two

components are clearly in line with operating lestsmdards, then the overall lease

is categorized as an operating lease.

When subleasing right-of-use assets, the Compaey nught-of-use assets (instead
of underlying assets) to determine the classificatf the sublease. However, if the
main lease is a short-term lease for which thegeition exemption applies to the

Company, the sublease is classified as an operatsg.

Under finance leases, lease payment includes lixd¢ld payments (including in-

substance fixed payments) and variable lease pagnigst depend on an index or
rate. Net lease investment is the sum of the ptesdue of both the lease receivable
and the unguaranteed residual value plus the atiginect cost that is expressed as
the financial lease receivable. The Company alexcihance income over the lease
term on a systematic and rational basis to refleziconstant periodic rate of return

on the Company’s net investment in the lease.



Under operating leases, lease payments after deguttase incentives are
recognized on a straight-line basis. Lease negmtiatith the leasee is accounted as

a new lease from the effective date of the leasdifination.
(13)Investment Property

Investment property refers to property held for pugpose of earning rent or capital
appreciation or both. Investment property alsoudek land held for a currently

undetermined future use. And right-of-use assetsrtieet the definition of investment
property.
Investment property is initially measured at cost aubsequently measured at cost less

accumulated depreciation and accumulated impairtoest

The Company recognizes depreciation on a straightiasis. In other words, the asset

cost minus residual value is allocated over théulisiée of the investment property.

Derecognize investment properties that disposed pérmanently withdrawn from use,
or if the disposal of which can no longer be expedo generate future economic
benefits. The amount of gains or losses resultiog fthe derecognition of investment
properties is the difference between the net depmsce and the carrying amount of

the assets in question and are recognized in #raidis profit or loss.
(14)Intangible Assets

Separately acquired intangible assets with fingeful lives are initially measured at
cost and subsequently measured at cost less acathaimortization and accumulated
impairment loss. Amortization is recognized onraight-line basis over the estimated
lives as follows: Computer software: 3 to 5 years. The estimatedulidees and

amortization method are reviewed at the end ofréfperting period, with prospective

application for any impact of estimated changes.

Derecognize intangible assets that are disposed ibthe disposal or usage of which
can no longer be expected to generate future ecorimmefits. The amount of gains or
losses resulting from the derecognition of intafeydssets is the difference between the
net disposal price and the book value of the agsefisestion and are recognized in that

period’s profit or loss.



(15)Impairment of Non-Financial Assets

The Company assesses at the end of each repoetiiegl phe recoverable amounts of
those assets where there are any impairment inohsatAn impairment loss is

recognized for the amount by which the asset'yiceyyamount exceeds its recoverable
amount. The recoverable amount is the higher aismet's fair value less costs to sell
or value in use. If there are no asset impairmesdsgnized in the previous year, the

amount can be reversed within the scope of logsagynized in the previous year.

(16)Provisions

Provisions are measured at the best estimate afoihgderation required to settle the
present obligation at the end of the reportingqukrtaking into account the risks and
uncertainties surrounding the obligation. Provisiane measured using the cash flows

estimated to settle the present obligation.
(17)Employee Benefits
A. Short-term employee benefits

Short-term employee benefits are measured at tligsaounted amount of the
benefits expected to be paid in exchange for thatice, and shall be recognized as

expenses when the employees have rendered service.
B. Pensions
(a)Defined contribution plans

Under the defined contribution plan, the pensiomam appropriated during the

service years of the employees is recognized asutient pension cost.

(b)Defined benefit plans

The defined benefit cost of defined benefit plansl@ding the cost of service, net
interest, and reevaluation) is calculated usingpitggected unit credit method.
Cost of service and net defined benefit liabilagget) interest shall be recognized
as employee benefit expenses at the time of réiaiizaReevaluation (including
actuarial gains and losses, changes in the impasset limits, and planned asset

returns after interest deduction) shall be recagphias other comprehensive



income, reported as retained earnings at the timeealization, and not be

reclassified as income in subsequent periods.

The net defined benefit liability (asset) is thecamt short (remaining) in
appropriation of the defined benefit retirementnpl&let defined benefit assets
shall not exceed the refund of the appropriated fumdecrease the present value

of appropriation of fund in the future.
C. Employees’ remuneration and directors' remuneration

Employees’ remuneration and directors’ remunerai@recognized as expense and
liabilities, provided that such recognition is reged under legal or constructive
obligation and those amounts can be reliably eséchaAny difference between the
resolved amounts and the subsequently actualldisdd amounts is accounted for

as changes in estimates.
D. Termination benefits

Termination benefits are benefits provided wheneamployee's employment is
terminated before their normal retirement date benvthe employee decides to
accept the company's offer of benefits in exchdngéermination of employment.
The Company recognizes termination benefit liabsitwhen it can no longer
withdraw termination benefit offers or recognizelewant restructuring costs

(whichever is earlier).
(18)Revenue Recognition
The Group applies the following steps for reveraegnition:
(1)Identifying the contract;
(2)Identifying performance obligations;
(3)Determine the transaction price;
(4)Allocating the transaction price to performancegdiions; and

(5)Recognizing revenue when (or as) a performanceatiodin is satisfied.



A. Merchandise sales

Merchandise sales come from the sale of mercharslisk as carbon steel and
stainless steel. Merchandise sold by the Compangnamly recognized when
customers obtain control of their promised assb#d,is, when the Company fulfills
its obligations by delivering the merchandise te tlesignated location. Payments

received before the merchandise is delivered a@grezed as contract liabilities.

When materials are sent in for processing, coranal ownership of the processed
product is not transferred, therefore material goocessing is not recognized as

revenues.

Merchandise sales is measured at fair value basedrsiderations receivable minus
estimated returns, discounts, and other allowanBesed on experience, the
Company considers different contract conditiongtstmate possible sales returns
and discounts, and recognizes refund liabilities/gble expenses and other current
liabilities).

B. Sale of property and land

For real estate sales within the scope of normsihiess activity, a fixed transaction
price is charged in installments and contract litds are recognized. After
considering major financial components, revenuedsgnized when the real estate

sold is completed and delivered to the buyer.
(19)Borrowing Costs

Borrowing costs that are directly attributable twe tacquisition, construction or
production of a qualifying asset form part of thestcof that asset until almost all
necessary activities for the asset to reach iesnaed use or sale status have been

completed.

Specific borrowings, such as income from temporawestments prior to qualifying
capital expenditures, are deducted from borrowingts that meet capitalization

conditions.

Except for the above scenarios, all other borrovziosts are recognized as an expense

for the period in which they occurred.



(20)Income Tax
Income tax expense is the sum of current incomeliascdeferred income tax.
A. Current income tax

Current income tax liabilities are based on thealde income of the current year.
Because some income and expenses are taxableumtitdalitems in other years or
non-taxable and non-deductible items accordingetevant tax laws, the taxable
income is not the same as the net profit reporigtie consolidated comprehensive
balance sheet. The current income tax-related litiesi of the Company are
calculated based on the tax rate that has beesldegi or has been substantively

legislated at the balance sheet date.

Additional profit-seeking enterprise income taxwrappropriated retained earnings
are listed as income tax expense of shareholdesslution year according to the

Income Tax Act.

Adjusted the income tax payable of the past yeatr ridcognize as current income

tax.
B. Deferred income tax

Deferred income tax is recognized based on the desnp difference between the
carrying amount of assets and liabilities in the garent company only financial

report and the tax basis for calculating taxabt®me.

Deferred income tax liabilities are generally reciagd for all taxable temporary
differences, while deferred income tax assets egegnized when there is likely to
be taxable income to deduct temporary differentoss deductions or income tax

deductions from expenditures such as researcharelapment.

Deferred income tax liabilities are recognized dtirtaxable temporary differences
related to the Company’s subsidiaries, affiliatemmpanies, and joint venture
equities unless the Company can control the timofigreversal of temporary
differences and the temporary differences are aliko be reversed in the
foreseeable future. Deferred income tax assets@risom deductible temporary

differences associated with such investments aodies|are recognized within the



scope of earnings that with sufficient taxable medao realize temporary differences

and are expected to be reversed in the foresekdbte.

The book value of deferred income tax assets nais¢\iewed at the balance sheet
date, and the book value of those that no longee Isafficient taxable income to
recover all or part of the asset should be revidedn. Assets originally not
recognized as deferred income tax assets musbalseviewed at the balance sheet
date, and the book value of those that have a likghhood of producing enough

taxable income to recover all or part of the askeuld be revised up.

Deferred income tax assets and liabilities are omeasin accordance with the
expected liability liquidation or the tax rate metperiod when the asset is realized.
The tax rate is based on the tax rate and tax tlhatsare legislated or substantively
legislated at the balance sheet date. The measnteohedeferred income tax
liabilities and assets reflects the tax effect Itesy from the book amount of the

assets and liabilities expected to be recoverdidudated at the balance sheet date.
C. Current and deferred income tax

Current and deferred income taxes are recogniz#eiprofit or loss, except for the
current and deferred income taxes related to tkendt recognized in other
comprehensive profit or loss or directly includadhe equity, which are recognized
in the other comprehensive profit or loss or disedhcluded in the equity,

respectively. If the current income tax or defermecbme tax is generated from a
business combination, the income tax effects aladed in the accounting treatment

of the business combination.

5. CRITICAL ACCOUNTING JUDGMENTS AND MAJOR SOURCES OF
ESTIMATION AND ASSUMPTION UNCERTAINTY

When adopting the accounting policies describetlate 4, the Company’s management
must make relevant judgments, estimates, and asgunsor assets and liabilities whose
carrying amounts are not readily available fromeotlsources. These estimates and
assumptions are based on historical experiencethedrelevant factors. Actual results may

differ from these estimates.



The Company continuously reviews the underlyingiagstions and estimates. If a revision
to an estimate affects only the current period,i@act is recognized in that period. If the
revision affects both the current and future pesjatis recognized in both the period of the

revision and future periods.

In preparing the parent company only financial repihe Company made the following

critical judgements, critical accounting estimases] assumptions:

(1) Critical Judgements In Applying Accounting Policies

A. Judgment of business model of financial asset iblzason

The Company evaluates the business model of finhassets based on the level of
financial assets that are jointly managed to a@h&specific business purpose. Such
evaluation calls for consideration of all relevaavidence, including asset
performance assessment methods, risks affectinfprpgnce, and the salary
determination method of relevant managers, as a®lisound judgement. The
Company continuously assesses whether its judgemenbusiness models is
appropriate. It also monitors the financial assedgsied at amortized cost and
investment in debts instruments at fair value tgjtoather comprehensive income to
look into the reasons for its disposition and assdsether the disposition would be
consistent with the business model's objectiveshengver the business model was
found to have changed, the Company reclassify Giahrassets according to the
regulations of IFRS 9 and postpone applicationhaf above to the day of the

reclassification.
B. Revenue recognition

In accordance with IFRS 15, the Company determwiether it has obtained control
of specific goods or services before transferriaig goods or services to customers,
and whether the Company is the principal or agesail transactions. If determined

to be the agent, the net transaction amount iggrezed as income.
The Company is considered the principal in theofgihg scenarios:

(a)If the Company obtains control of goods or otheetsfrom another party before

said goods or assets are transferred to the custome



(b)If the Company controls the right to have anotheety provide labor services, so
that it can arrange for the other party to proaderices to the customer on behalf

of the Company.

(c)If the Company obtains control of goods or services another party to combine
with other goods or services in order to providstomers with specific goods or

services.

Indicators used to help determine whether the Comphtained control of goods or
services before transferring said goods or sentizdse customer include (but are

not limited to):

(a)Whether the Company is primarily responsible fdfilfung the commitment to

provide specific goods or services.

(b)Whether the Company assumes inventory risk befwdeaéter specific goods and

services are transferred to customers.
(c)Whether the Company has the discretion to setgrice
.Lease terms

In determining the lease term, the Company takiesaiocount all relevant facts and
circumstances that might generate economic incestiv exercise (or not to exercise)
the option, including all facts and circumstangestthe start of the lease to the day
when the option is exercised with expected changlee. main factors taken into
account include the contract terms and conditiangg the period covered within
the option, significant lease interest improvemefus expected improvements)
during the contract period, and the importancédefunderlying assets to the lessee's
operations. The lease term shall be reasses$entéfare significant changes to major

matters or circumstances within the control of @mnpany.
. Investment properties

The Group holds some properties comprise a pothiahis held to earn rentals or
for capital appreciation and another portion tisaheld for internal use. If these
portions could not be sold separately, the propsttiassified as investment property

only if an insignificant portion of the propertissheld for internal use.



(2) Critical Accounting Estimates and Assumptions

A. Revenue recognition

Sales revenue is recognized when the control oflg@o services is transferred to
the customer to meet performance obligations. Ed#ach related sales returns,
discounts and other similar discounts are dedudtieelse sales returns and discounts
are estimated based on the Company’s historicareqce and other known reasons,

and the Company regularly assesses how reasohabéstimates are.
B. Estimated impairment of financial assets

The impairment of accounts receivable and cont@asets was estimated based on
the Company's assumptions about the default ratethen expected loss rate. The
Company took into account historical experienceyenit market conditions and
forward-looking information to work out assumptioasd select input values for

impairment assessment.
C. Fair value measurement and evaluation process

Regarding the fair value of the level 3 equity é&sshe Company adopts appropriate
evaluation methods based on the nature of the tewesuch as the financial status
and operating results of the investee, the traigaprice of similar instruments in
the market, market conditions, and necessary didspto assess fair value. If the
actual changes in future input values and expectatwould differ, fair value
changes might occur. The Company regularly updedett input value according to

market conditions to monitor whether fair value sw@ament was appropriate.
D. Assessment on the impairment of tangible assetsndagible assets

In the process of asset impairment assessmentCaoinegpany needs to rely on
subjective judgment, asset usage patterns, andtinydcharacteristics to determine
the independent cash flow of a particular asset gzmy, years of useful life, and
future revenue and expenses that might cause isgmifimpairment in the future
due to changes in economic conditions or estimatexhges to the Company’s

strategies.



E. Feasibility of deferred income tax assets

Deferred income tax assets are recognized wher thex possibility in the future

that there would be sufficient taxable income tdude temporary differences.

Assessing the feasibility of deferred income taseés requires the management to
make significant accounting judgments and estimationcluding the estimation of
future sales revenue growth and profit margins, eegmption periods, available
income tax deductions, and tax planning. Any chanigethe global economic
environment, industrial environment, or laws argltations might cause significant

adjustment of deferred income tax assets.
F. Evaluation of inventories

Inventory falling price loss is measured by costetrrealizable value, depending on
which is lower. Cost and net realizable value amgared based on individual items
unless the inventories are of the same categorgddition, obsolescence loss of

inventories is evaluated based on inventory turnawe days sales of inventory.
G. Calculation of net defined benefit liabilities

Upon calculation of the present value of the bemdfiigations, the Company must
use judgments and estimates to determine the réleauarial hypotheses on the
balance sheet date, including the discount ratefatode salary growth rate. Any
changes in actuarial assumptions could signifigaafiect the Company’s defined

benefit obligations amount.
H. Lessee's incremental loan interest rate

When determining the lessees' incremental loandsteate for discounting lease
payments, the Company used the risk-free inteaéstaf the equivalent duration and
currency as the reference interest rate, and thleesstimated credit risk discounts
and lease specific adjustments of the lessee @iielsset characteristics and factors

such as guarantees) into consideration.



6. DETAILS OF SIGNIFICANT ACCOUNTS
(1)Cash and Cash Equivalents

2024.12.31 2023.12.31
Cash on hand and revolving fund $ 249 $ 264
Bank Deposits 269,547 398,843
Cash equivalents 10,000 98,426
$ 279,796 $ 497,533

A. The Company transacts with a variety of finanaiatitutions with high credit quality
to disperse credit risk, so it expects that thebpbility of counterparty default is

remote.

B. As of December 31, 2024 and 2023, the amount thepa@ay provided in bank
deposits and cash equivalents due to restrictiarth@r use and the amount pledged

to financial institutions as collateral, pleaseergb Note 8.

(2)Einancial Assets at Fair Value Through Profit os$0

2024.12.31 2023.12.31

Financial Assets - Current

Mandatorily measured at fair value through profitss

Non-derivative financial assets

Domestic listed stocks $ 49,988 $ 108,76(
Fund beneficiary certificates 967 —

$ 50,955 $ 108,76l

Financial Assets - Non-Current

Mandatorily measured at fair value through profitss
Non-derivative financial assets

Domestic non-listed stocks $ 321,664 % 266,40:.

A. The Company’s investment in the above-mentione@stiaent targets are not for
strategic investment purpose. The Company’s manegeirelieves that the short-
term fair value fluctuations of these investmetswd be included in the profit and
loss, and chose to designate these investmengsntabdatorily measured at fair value

through profit and loss.



B. For matters pertaining to the Company’s provisidrfimancial assets at fair value
through profit or loss as collateral for loans &December 31 of ,2024 and 2023,

please refer to Note 8.

(3)Einancial Assets at Fair Value Through Other Coin@nsive Income

2024.12.31 2023.12.31
Current
Equity Instruments
Domestic listed stocks $ 30,134 $ 19,041
Evaluation adjustment 19,379 8,681
$ 49,513 $ 27,722
Non-Current
Equity Instruments
Foreign non-listed stocks $ 57,507 $ 63,751
Evaluation adjustment 32,061 13,355
$ 89,568 $ 77,106

A. The Company invests in the above-mentioned investiagets based on mid- to
long-term strategies and expects to profit fronglberm investments. The Company’s
management believes that including short-term failue fluctuations of these
investments in the profit and loss is inconsisteitlh the above-mentioned long-term
investment plan, and therefore chose to desighatetinvestments to be measured at

fair value through other comprehensive profit avgs|

B. In 2024, the Company adjusted its investment posio diversify risks, selling some
of its domestic listed stocks at fair value of NUP4 thousand. The relevant “other
equity - unrealized gains and losses from finanasdets measured at fair value
through other comprehensive income” of NT$23,008ufand was transferred to

“retained earnings”.

C. For matters pertaining to the Company’s provisidrimancial assets at fair value
through other comprehensive profit or loss as taiéd for loans as of December

31,2024 and 2023, please refer to Note 8.



(4)Einancial Assets at Amortized Cost

2024.12.31 2023.12.31
Current
Time deposits with original maturity ovires
months $ 3,000 $ 287,500
Interest rate range 1.73% 0.80%-1.40%

As of December 31, 2024 and 2023, none of the afio@@cial assets measured at

amortized cost are restricted in use or pledgezbbateral.

(5)Notes Receivable, Net

2024.12.31 2023.12.31
Notes receivab $ 41,147 $ 28,083
Less: Allowance for impairment loss ( 536) ( 519)
$ 40,611 % 27,564

A. For disclosures related to the loss allowance desneceivable please refer to the

following accounts receivable.

B. As of December 31,2024 and 2023, none of the ahotes receivable are restricted

in use or pledged as collateral.

(6)Accounts Receivable, Net

2024.12.31 2023.12.31
Accounts receivable $ 372,766 $ 440,226
Less: Allowance for impairment loss ( 3,730) ( 4,435)
Net accounts receivak- non-related parties 369,036 435,791
Accounts receivable - related parties 7,778 9,369
$ 376,814 % 445,160

The Company’s average credit period of sales oflg@a®30 to 120 days. Loss provisions
refer to the estimated unrecoverable amount cakulilbased on the aging of accounts,

historical experience and the customer’s finanoadition.

The Company adopted the simplified method of retmgg loss provisions based on
expected credit loss in the duration. The expectedlit loss in the duration takes

customer’s payment history into account. As the @any’s historical experience of



credit losses indicates that there is no signitidgiference in the loss patterns of different
customer bases, the expected credit loss ratégedi@ed only by the accounts receivable

days past due.

The Company’s loss provisions based on notes rablgvan accounts receivable
(excluding related parties) measured by the préjparenatrix are as follows:
Expectec Loss allowance

credit Gross carrying  (expected credit loss

2024.12.31 loss rate amount the duration) Amortized cost
Not past du 0%-1% $ 41391 $( 4,266)% 409,647
Expectec Loss allowance

credit Gross carrying  (expected credit loss
2023.12.3] loss rat amoun the duratior Amortized cos

Not past du 0%-1% $ 468,30¢ $( 4,959 $ 463,35¢

Movements of the loss allowance for accounts aridsw@ceivable:

2024 2023
Beginning balance $ 4,954 $ 5,023
Provision (Reversal) ( 688) ( 69)
Ending balance $ 4,266, $ 4,954

Movements of the loss allowance for other accoamis notes receivable (excluding

related parties):

2024 2023
Beginning balance $ 879 $ —
Provision (Reversal) — 879
Ending balance $ 879 $ 879

Note:Listed under Expected credit loss (reversal).
For details on relevant risk management and evaluatethods, please refer to Note 12.

As of December 31, 2024 and 2023, none of the ahoveunts receivable are restricted

in use or pledged as collateral.



(7)Einance Lease Receivables

2024.12.31 2023.12.31
Undiscounted lease payments
Year 1 $ 7,368 $ 5,797
Year 2 6,865 5,477
Year 3 6,865 5,477
Year 4 6,865 5,477
Year 5 6,865 5,477
Over 5 years 70,206 56,139
105,034 83,844
Less: Unrealized financing income ( 53,945) ( 45,621)
Net investment in lea $ 51,089 $ 38,223
Current $ 1,719 $ 1,218
Non-Current 49,370 37,005
$ 51,089 $ 38,223

The Company’s power supply contract regarding splawver generation equipment
stipulates that all power generated since theafatansfer will be sold to Taiwan Power
Company. The contract will be treated in accountia@ finance lease with an average

finance period of 20 years.

The Company measures the loss provisions of tlaade lease receivables based on the
expected credit loss in the contract duration. Athe balance sheet date, there are no
overdue finance lease receivables. At the same tioresidering the past default rate of
the other party, the future development of indestrielated to the lease target, and the
value of the collateral, the Company believes thate are no impairments regarding the

above-mentioned finance lease receivables.

For the company’s provision of solar power generaéiquipment to financial institutions
as pledged collateral for bank loans as of DecerBhet024 and 2023, please refer to
Note 8.



(8)Inventories, Manufacturing Business

2024.12.31 2023.12.31

Finished goods $ 275,95. % 252,940
Work in process 43,28 28,850
Semi-finished goods 124,83: 148,408
Raw materials 656,58« 563,061
Goods 94,17 41,152
Total $ 1,194,826 $ 1,034,411
Mortgage situation None None

A. Inventory-related (losses) profits recognized as obgoods in the current period are

as follows:
2024 2023

Cost of goods sold $ 4,161,165 % 5,503,601
Loss on net realizable value of invent  ( 12,657) ( 22,287)
(gains from recovery)
Loss on inventory idle capacity (gains  ( 829) 1,012
from recovery)
Loss (gain) on physical inventory 136 113
Loss on inventory scrap — 5,022

$ 4,147,815 % 5,487,461

B. As of December 31, 2024 and 2023, none of the alnwemtories are restricted in use

or pledged as collateral.

(9)Inventories (for Construction Business)

Name of construction site 2024.12.31 2023.12.31
Construction site $ 292,138 $ 108,973
Real estate under construction 932,802 528,228
Prepayment for land 207,797 65,991

$ 1,432,737 $ 703,192




A. On March 7, 2008, the Company entered into an aggaewith Ching-Huei Chien
and three others to purchase land No0.800 locate@uoguang Section, Bangiao
District, New Taipei City, with a total price of NL,930,800 thousand. In the same
year, the Company paid NT$89,110 thousand accoitdirije agreement. The land
readjustment project for the Guoguang Section inggeo District was completed on
November 26, 2015, and the land was subsequeujlsteeed in the Yongcui Section,
Bangiao District. However, the Company discovertet Ching-Huei Chien and the
others had engaged in detrimental actions suchifiisggand selling parts of the
subject land. As a result, the Company applied gmvisional attachment and
provisional disposition. A settlement record wagned on September 14, 2023, the
four parties including Ching-Huei Chien and othéeve made full payment in
accordance with the agreement, and the Compargi$mscratched the surface of the
amount in accordance with the agreement. the maxinammount of mortgage
established before the cancellation and the pravéadi disposition, provisional
attachment, and provisional execution to preseneeabovementioned claims were

closed in January 2024.

B. On April 24, 2019, the Company’s Board of Directdecided to participate in the
“Drafted Proposal for the Urban Regeneration arghRiransfer of 34 Plots of Land
Including No. 310 of Subsection 4, Hulin Sectioniny{ District, Taipei City”
approved by the Taipei City Urban Regeneration d@ffiOn April 25, 2019, the
Company and Ding Bang Development Co., Ltd. sigj@dt investment and
construction in the form of joint operation withllinvestment.As of December 31,

2023, the house has been transferred in full finish

C. On December 8, 2023, the Company purchased landdotl216, Datong Section,
Zhunan Town, Miaoli County from a non-related paAytransaction agreement was
signed to purchase land with area of approxima@@®.68 pings for a total contract
price of NT$198,000 thousand. As of December 3242the above amount amount
had been paid in full.

D. For the Xingnan project at Nanshi Section, ZhonDBirgrict, New Taipei City, on
January 29, 2024, the Company purchased 6 piedesdfirom non-related parties

including the road land for capacity transfer, aghed a land transaction contract



with a land area of about 145.64 pings.The totaltra@tual sum amounted to

NT$70,424 thousand, which had been paid in fubfd3ecember 31, 2024.

E. On March 22, 2024, the Company purchased the lahémd No. 1791 at the Puzi
Section in Taoyuan District from a non-related pamnd signed a land purchase and
sale contract with an area of about 130.38 pindgarud for a total contract price of
NT$83,000 thousand. As of December 31, 2024, theuanabove has been paid in
full.

F. In December 2024, the company purchased land dmt454 and 158 of the Chongde
Section in Xizhi District, as well as 14 plots inding No. 137 and 8 plots including
No. 153-1, from unrelated parties and signed a l@ase agreement. The total
purchased land area is 862.56 ping, with a totaltraot price of NT$1,552,554
thousand. As of December 31, 2024, NT$207,189 thudibas been paid.

G. For the Company’s provision of Inventories (for Gtyaction Business) as pledged

collateral for bank loans as of December 31, 20812023, please refer to Note 8.

(10)Other Current Assets

2024.12.31 2023.12.31
Other Financial Assets $ 426,405 $ 420,550
Payments for other 10 10
$ 426,405 $ 420,560

For matters pertaining to the Company’s provisibfirancial assets as collateral for
loans and construction presale buyer trust fundefd3ecember 31,2024 and 2023,

please refer to Note 8.

(11)Investments Accounted for Using Equity Method

A. The Company’s investments under the equity methedisted below:

Initial
investment

cost 2024.12.31  2023.12.31
Subsidiaries
Mayer Corporation Development $ 390,881% 15,287 $ 15,287
International Limited (BVI)
Vietnam Mayer Co., Ltd. 212,601 285,737 248,795
Glory World Development Ltd. (BVI) 259,121 — —
Mei Kong Development Ltd. 510,149 546,507 529,878



Initial

investment
cost 2024.12.31  2023.12.31
Miramar Development Limited 498,923 41,717 30,995
Mayer Inn Corporation 374,800 164,825 196,759
Mei Yi Architecture Co.,Ltd. 45,000 44,009 17,605
Subtotal 1,098,082 1,039,319
Less: Accumulated Impairment LosBiwvestments Und
the Equity Method ( 15,287) ( 15,287)
1,082,795 1,024,032

Affiliated Companies
Grand Tech Precision Manufacturing 179,688 240,885 227,561
(Thailand) Co., Ltd.
Diamond Precision Steel Corp. 106,248 233,743 223,102
Luen Jin Enterprise Co., Ltd. 156,600 154,088 151,309
Subtotal 628,716 601,972

Less: Accumulated Impairment LosBivestments Und
the Equity Method — —
628,716 601,972
$ 1,711511% 1,626,004

. The Company’s percentage of ownership interestvatidg rights in its subsidiaries

and affiliate companies as of the balance sheetidats follows:

2024.12.31 2023.12.31
Mayer Corporation Development 100.00% 100.00%
International Limited (BVI) (Note 1) (Note 1)
Vietnam Mayer Co., Ltd. 100.00% 100.00%
Glory World Development Ltd.(BVI) 50.21% 50.21%
(Note 2) (Note 2)
Mei Kong Development Ltd. 100.00% 100.00%
Miramar Development Limited 90.00% 90.00%
Mayer Inn Corporation 100.00% 100.00%
Mei Yi Architecture Co.,Ltd. 90.00% 90.00%
Grand Tech Precision Manufacturing 45.01% 45.01%
(Thailand) Co., Ltd.
Diamond Precision Steel Corp. 42.50% 42.50%
Luen Jin Enterprise Co., Ltd. 30.00% 30.00%



Notel:Under the ruling of the British Virgin Islaa@@VI) court on March 27, 2017,
Mayer Corporation Development International Limi{&Y1) agreed to enter

liquidation and appoint a liquidator.

Note2:Glory World Development Ltd. (BVI) was struck by the local government
on November 3, 2020.

For information on the business nature and mainrabipg locations of the

aforementioned subsidiaries and affiliates, pleats to Appendix 5.

. Subsidiary summary information:

2024 2023
The Company’s share
Net income froncontinuing operations ~ $ 101,974 $ 99,337
Other comprehensive income for the period 1,159) ( 7,196)
Total consolidated income $ 103,133 % 92,141

. The market price information of listed companiegiigy investments on the balance
sheet date using the equity method, calculateddo@séhe closing price of the stock,

are as follows: None.

. The summarized financial information of the assesahat are material to the

Company is as follows: None.

. The carrying amount of the Company’s interests lInirividually immaterial

associates and the Company’s share of the operatsofis are summarized below:

2024 2023
The Company’s share
Net income from continuing operatit $ 106,785 $ 97,938
Other comprehensive income for the period 17,408 ( 3,875)
Total consolidated income $ 124,193 $ 94,063

.As of December 31,2024 and 2023, none of the abwastments under the equity

method are restricted in use or pledged as cadlater



H. For the years ended December 31, 2024 and 2023Cdgoration conducted

evaluation and impairment test for investment isoagtes. The result recognized

losses on impairment of investment both were $0.

(12)Property, Plant and Equipment

Cost:

Beginning balance
Increase

Disposal or write off
Ending net amount
Accumulated
depreciation:
Beginning balance
Increase

Disposal or write off
Ending balance

Ending net amount

Cost:

Beginning balance
Increase

Disposal or write off
Reclassifications
Ending net amount
Accumulated
depreciation:
Beginning balance
Increase

Disposal or write off

Ending balance

Ending net amount

2024
Buildings Machinery
Transportatiol Other Leasehold
Land and and Total
equipment equipment improvements

structures  equipment
$557911 $ 232,278$% 1,559,093 $ 65,320 $ 98,036 $ 9,989 $2,522627
— 44,837 25,904 4,353 41,597 — 116,69:
— 962) — 1,11) ( 1,470) —  ( 3p4Y
$557911 $ 276,153$% 1,584,997 $ 68,562 $ 138,163 $ 9,989 $2,63577%
$ — $ 214196% 1,257,374 % 55,379 $ 67,019 $ 9,621 $ 1603,58¢
— 3,004 33,658 2,264 7,339 57 46322
- 912) - 1,085 ( 1,341) —  ( 3339
$ - $ 216,288% 1,291,032% 56,558 $ 73,017 $ 9,678 $ 1,64657¢
$557,911 $ 59,865 $ 293,965 $ 12,004 $ 65,146 $ 311 $ 98920z

2023
Buildings Machinery
Transportatiol Other Leasehold
Land and and Total
equipment equipment improvements

structures  equipment
$557911 $ 225,085% 1,456,367 $ 64,413 $ 94,643 $ 9,783 $2408,20:
— 7,193 106,766 1,523 3,546 120 119,14t
— — ( 4,040) ( 616 ( 67) —  ( 4723
( 86) 86 —
$557911 $ 232,278$% 1,559,093 $ 65,320 $ 98,036 $ 9,989 $2,522,62
$ — $ 210,881% 1,228,608 % 53,788 $ 60,218 $ 9,572 $ 1,563067
— 3,315 32,394 2,181 6,868 49 44,80"
— — 3,628) ( 590 ( 67) — (4,289
$ — $ 214,196$ 1,257,374 % 55,379 $ 67,019 $ 9,621 $ 1603,58¢
$557,911 $ 18,082 $ 301,719 % 9,941 $ 31,017 $ 368 $ 919,03t




A. On January 1, 2012, the Company chose the revatuadlue from land revaluation

conducted according to the generally accepted atirmuprinciples in the Republic

of China as recognized costs.

B. For the Company’s provision of property, plants] aquipment as pledged collateral

for bank loans as of December 31,2024 and 2023seleefer to Note 8.

C. For the years ended December 31, 2024 and 2023eshé recognized losses on

Property, Plant and Equipment both were $0.

(13)Lease Agreement

A. Right-of-use assets

Cost:

Beginning balance
Increase
Decrease

Ending balance
Accumulated
depreciation:
Beginning balance
Increase
Decrease

Ending balance

Ending net amount

Cost:

Beginning balance
Increase
Decrease

Ending balance

2024
Buildings anc  Machineryand ~ Transportation Other
Land _ _ _ Total
structures equipment equipment equipment
5702 $ 48,528 $ 694 $ 2,098 $ 517 $ 57,539
— 40,987 — — — 40,987
— (35463 — — — 35,463)
5702 $ 54,052 $ 694 $ 2,098 $ 517 $ 63,063
1,267 $ 33,767 $ 382 % 664 $ 122 $ 36,202
1,900 12,035 139 969 118 15,161
- ( 35,463 — - — 35,463)
3,167 $ 10,339 $ 521 % 1,633 $ 240 $ 15,900
2,535 $ 43,713 $ 173 $ 465 $ 277 $ 47,163
2023
Buildings anc  Machineryand  Transportation Other
Land . _ _ Total
structures equipment equipment equipment
8,082 $ 57,055 $ 694 $ 6,135 $ 646 $ 72,612
5,702 13,065 — 1,616 115 20,498
8,082) (21,592 — (5653 ( 244) ( 35,571)
5702 $ 48,528 $ 694 $ 2,098 $ 517 $ 57,539




2023

Buildings anc  Machineryand  Transportation Other
Land Total
structures equipment equipment equipment

Accumulated

depreciation:

Beginning balance $ 2,070 $ 31,515 $ 243 % 4,831 $ 213 $ 38,872
Increase 1,900 11,608 139 1,486 153 15,286
Decrease ( 2,703) ( 9,356 — ( 5,653) ( 244) ( 17,956)
Ending balance $ 1,267 $ 33,767 $ 382 $ 664 $ 122 $ 36,202
Ending net amount $ 4435 $ 14,761 $ 312 $ 1,434 $ 395 % 21,337

The Company's revenue from subletting right-of-assets are NT$455 thousand and

NT$465 thousand in 2024 and 2023, respectively.

B. Lease liabilities

2024.12.31 2023.12.31
Carrying amount of lease liabilities
Current $ 14,962 $ 11,940
Non-Current 32,336 9,444
$ 47,298 $ 21,384

Ranges of discount rates for lease liabilitiesaaréollows:

2024.12.31 2023.12.31
Land 2.65% 2.65%
Buildings and structures 2.70%-3.88% 2.20%-2.70%
Machinery and equipment 1.53% 1.53%
Transportation equipment 1.68%-2.35% 1.68%-2.35%
Other equipment 1.80%-2.27% 1.80%-2.27%

C. Material terms of right-of-use assets

The Company leases land, buildings, and equipneeséiive as operating premises
and equipment for plants and offices. The termeade contracts generally range
between 1 to 5 years, and the Company has thetogienew leases at the end of
lease terms. Also, the contract stipulates thaCivapany may not sublease leased

assets to others without the permission of thelegs of December 12, 2024, there



is no sign of impairments to right-of-use assets® impairment assessments have
been made.

D. Sublease

The Company subleases the right to use buildingemoperating leases with lease
terms of 1 of 5 years. The manturity analysis afs& payments receivable under

operating subleases is as follows:

2024.12.31 2023.12.31
Year 1 $ 214 $ 312
Between 1 and 5 years — —
$ 214 $ 312

E. Other lease information

In 2024 and 2023, the Company chose to apply retogrexemptions for short-
term leases and qualifying low-value asset leas®sdid not recognize related right-
of-use assets and lease liabilities for these sedséormation about the relevant

expenses are as follows:

2024 2023
Short-term rental and leasing expenses $ 747 $ 650
Low-value asset lease expenses 119 73
Variable lease payments not included in 59 62
lease liability assessments.
$ 925 $ 785
Total cash outflow for leases ($ 16,871%( 16,742)

(14)Investment Property, Net

A. The Company’s investment properties are listedwelo

2024
Land Buildings Total
Cost:
Beginning balance $ 82,543% 104,963% 187,506
Ending balance $ 82543% 104,963% 187,506




2024

Land Buildings Total
Accumulated depreciation:
Beginning balance $ - $ 45,738 $ 45,738
Increase — 2,933 2,933
Ending balance $ - $ 48,671 $ 48,671
Ending net amount $ 82543 % 56,292 $§ 138,835

2023

Land Buildings Total
Cost:
Beginning balance $ 82,543% 104,963$ 187,506
Ending balance $ 82543$% 104,963% 187,506
Accumulated depreciation:
Beginning balance $ - $ 42,804 $ 42,804
Increase — 2,934 2,934
Ending balance $ — $ 457383% 45,738
Ending net amount $ 82543 % 59,225 $ 141,768

. Lease revenue from investment properties and digetating expenses:

2024 2023
Lease revenue from investm $ 10,857 $ 10,514
properties
Direct operating expenses of ( 2,933) ( 2,934)
investment properties that generate
lease revenue
$ 7,924 $ 7,580

. As of December 31, 2024 and 2023, the total amofurtise payments to be received

in the future for leasing investment propertiesamaperating leases is as follows:

2024.12.31 2023.12.31
Under 1 year $ 10,857 $ 10,857
Between 1 to 5 years — 10,857
$ 10,857 $ 21,714




D. The Company’s investment properties are deprecibts®d on the straight-line

method according to an estimated useful lives ofe&ys.

E. The fair value of the Company’s investment progsrttn December 31 of 2023 is
NT$285,803 thousand, as valued by independent tiatuexperts. The valuation for
December 31, 2024 and 2023 was made by referenbmgnarket evidence of
similar real estate transactions and showed nafisignt change from the basic

estimation from December 31, 2023.

F. For the Company’s provision of investment propertis pledged collateral for bank
loans as of December 31 of 2024 and 2023, ple&setoeNote 8.

(15)Other Non-Current Assets

2024.12.31 2023.12.31
Contract bond $ 360,000 $ 144,000
Prepayments for business facilities 9,762 49,052
Long-term lease payments receivable 49,370 37,005
Others 27,786 21,847
$ 446,918 $ 251,904

A. On December 25, 2023, the company signed a jomgtoaction agreement with the
landowners of the Nanshi Section in Zhonghe DistNew Taipei City, and paid a
joint construction guarantee deposit of NT$360,8@usand as stipulated in the
contract. As of December 31, 2024, the full amdwat been paid.

B. For the Company’s provision of solar power generatequipment to financial
institutions as pledged collateral for bank loas®BDecember 31, 2024 and 2023,
please refer to Note 8.

(16)Short-Term Loans

2024.12.31 2023.12.31
Secured Loans
Bank loans $ 1,805,191% 1,390,152
Unsecured Loans
Credit loans 259,000 129,500
Letter of credit purchase borrowing 182,208 149,659
441,208 279,159

$ 2,246,399 % 1,669,311
Interest rate range 2.07%~3.63% 1.95%~2.90%
Unspent amount $ 2,114,215% 2,044,273
Secured borrowing situation Note 8 Note 8




(17)Short-Term Notes and Bills Payable

Commercial paper

Less: Unamortized discounts
Net amour

Interest rate range

Unspent amount

Secured borrowing situation

(18)Long-Term Bank Loans

Secured Loans
Bank loans
Less: Current portion

Interest rate range
Unspent amount

Secured borrowing situation

(19)Provisions

Employee benefits

Decommission, restoration, and repair costs

Others

(20)Pensions

A. Defined contribution plans

2024.12.31 2023.12.31
$ 80,000 $ —
( 199) —
$ 79,801 $ —
1.85% —
$ — $ 60,000
Note 8 Note 8
2024.12.31 2023.12.31
$ 14,647 $ 17,434
( 2,848) ( 2,793)
$ 11,799 $ 14,641
2,28% 2,15%
$ — $ —
Note 8 Note 8
2024.12.31 2023.12.31
$ 2,110 ¢ 1,733
28,731 30,463
49,175 49,175
$ 80,016 $ 81,371

(a)The pension system applicable to the Company anddamestic subsidiaries of

the Company in accordance with the "Labor Pensiat” As the defined

contribution pension plan managed by the governmeéntler this plan, the

Company have mademonthly contributions equal toof%mployees’ salary as

labor pension to employees’ personal pension ad¢scafthe Bureau of Labor

Insurance.

(b)The Company recognized pension expenses of NT$&h@rsand and NT$8,663

thousand in 2024 and 2023, respectively.



B. Defined benefit plans

The Company has defined benefit plans under the@ .Cabor Standards Law that
provide benefits based on an employee’s lengtheofiee and average monthly
salary for the six-month period prior to retiremefhe Company contributes an
amount equal to 4% of salaries paid each montetio tespective pension funds (the
Funds), which are administered by the Labor PenSiord Supervisory Committee
(the Committee) and deposited in the Committeeimenan the Bank of Taiwan.
Before the end of each year, the Company assdssdémlance in the Funds. If the
amount of the balance in the Funds is inadequateayoretirement benefits for
employees who conform to retirement requirementsemext year, the Company is
required to fund the difference in one appropriatioat should be made before the
end of March of the next year. The Funds are opdrand managed by the
government’s designated authorities; as such, tregany does not have any right
to intervene in the investments of the Funds.

(a)Recognized pension expenses regarding definedibpleafs are as follows:

2024 2023
Current service cost $ 1,128 $ 1,276
Net interest co: ( 24) ( 12)
Recognized in profit and loss 1,104 1,264
Remeasured
Plan asset compensation (excluding ( 13,952) ( 1,439
sums included in the net interest)
Actuarial loss (gain) - change in ( 736) 137
financial assumptions
Actuarial loss (gain) - experience ( 14,383) 605
adjustment
Recognized in other comprehensive ( 29,071) ( 697)
income
Total $( 27,967) $ 567

The aforementioned pension expenses include tleniiolg items:

2024 2023
Operating costs $ 852 $ 974
Selling expenses 65 78
Administrative expenses 187 212
$ 1,104 $ 1,264




(b)The amounts arising from the defined benefit plaase as follows:

2024.12.31 2023.12.31
Present value of defined ben
obligations $( 116,539 $( 146,639)
Fair value of plan assets 147,388 147,513
Net defined benefit liabilitie $ 30,850 $ 874

(c)Movements in the present value of defined benéfigations were as follows:

Beginning balance

Current service cost

Interest expenses

Remeasured

Actuarial

loss (gain)

financial assumptions

Actuarial

loss (gain)

adjustment

Benefit payments -expenditure fror (

plan assets

Ending balance

(d)Movements in the fair value of plan assets wer®lk®vs:

Beginning balance

Interest Income

Fund attributed by employer

Remeasured

Plan asset compensation (excluc

sums included in the net interest)

Benefit payments -expenditure fror

plan assets

Ending balance

2024 2023
$ 146,639 $ 168,812
1,128 1,276
1,799 2,039
-change i ( 736) 137
- experienc ( 14,383 605
17,909 ( 26,230
$ 116,538 $ 146,639
2024 2023
$ 147,513 $ 168,220
1,823 2,051
2,009 2,033
13,952 1,439
17,999 ( 26,230
$ 147,388 $ 147,513




(e)The Company has been exposed to the following dslksto the Labor Standards
Act:

Through the defined benefit plans under the R.Q4dhor Standards Law, the

Company is exposed to the following risks:

I. Investment risk: The pension funds are investedquity and debt securities,
bank deposits, etc. The investment is conductedhat discretion of the

government’s designated authorities or under thendaid management.
However, under the R.O.C. Labor Standards Lawéteeof return on assets shall
not be less than the average interest rate on -géantime deposit published by
the local banks and the government is responsislarfy shortfall in the event

that the rate of return is less than the requiagel of return.

ii. Interest risk: A decrease in the governmentcnterest rate will increase the
present value of the defined benefit obligationywewer, this will be partially

offset by an increase in the return on the delgstments of the plan assets.

iii. Salary risk: The present value of the defiteshefit obligation is calculated by
reference to the future salaries of plan partidipaAs such, an increase in the
salary of the plan participants will increase thesgnt value of the defined benefit

obligation.

() The acturial valuations of present value of the @any’s defined benefit
obligations were carried out by qualified actuari€se principal assumptions
made on the measurement date were as flows:

Measurement date

2024.12.31 2023.12.31
Discount rate 1.40% 1.28%
Future salary growth rate 1.00% 1.00%

In the event that significant actuarial assumptenmessubject to possible changes,
if all other assumptions remain unchanged, the amailincrease (decrease) in

present value of defined benefit obligations wexéotlows:



Effect on defined benefit obligations

2024.12.31 2023.12.31
Discount rate
Increased by 0.25% and 0.5%, respectivel( 1,311%( 1,526)
Decreased by 0.25% and 0.5%, respectivély 1,334 $ 1,552
Future salary growth rate
Increased by 0.25% and 0.5%, respectivelly 1,045 % 1,208
Decreased by 0.25% and 0.5%, respectivély 1,033%( 1,195)

Since actuarial assumptions might be related tcaoo¢her, it would be unlikely
for only a single assumption to change. Theretbeaforementioned sensitivity
analysis, might not reflect the actual change il pinesent value of defined

benefit obligations.

The Company expects to make contributions of NTH2 fhousand to defined

benefit plans in the next year strating from Decengi, 2024.

(21)Equity

A. Capital stock

2024.12.31 2023.12.31
Authorized shares (thousand shares) 320,00( 320,00(
Authorized capital $ 3,200,001 $ 3,200,00!
Number of shares issued with payme
267,031 222,526
received in full (thousand shares)
Issued share capital $ 2,670,313% 2,225,261

On June 7, 2024, the Company'’s shareholders’ ngeapproved the distribution of
stock dividends of NT$445,052 thousand from unitisted earnings to shareholders.
The capital increase was approved by the Finai@uglervisory Commission and
filed. The ex-date was August 5, 2024, and theesbapital change registration was

completed on September 25, 2024.



B. Capital surplus
2024.12.31 2023.12.31

Additional paid-in capital arising from

: $ 232,709 % 232,709
bonds conversion
Difference between consideration and 36,010 36,010
carrying amount arising from the
disposal of subsidiaries stock
Changes in equity of associates 6,828 6,828
acconnted for using equity method.
Interest compensation payable for

) 6,075 6,075
convertible bonds

$ 281,622 $ 281,622

Under the Company Act, where the Company incur$oss, it may distribute its

additional paid-in capital and endowments receiwethe Company by issuing new
shares as dividend shares to its original sharem®ld proportion to the number of
shares being held by each of them or by cash. éuyrthe R.O.C. Securities and
Exchange Law requires that the amount of capitallss to be capitalised mentioned
above should not exceed 10% of the paid-in capéeh year. Capital surplus should
not be used to cover accumulated deficit unlessethed reserve is insufficient. The

capital surplus from long-term investments mayb®tsed for any purpose.
C. Retained earnings and dividend policy

In accordance with the earnings distribution polgtipulated in the Company’s
Articles of Incorporation, if the Company made gatihat year, it shall distribute 1%
to 5% of the earnings as employees’ remuneratidmarhigher than 3% as directors’
remuneration. However, in the event the Companyshatined cumulative losses,
a proportion of profit shall be reserved in advaftzecompensation purposes before

remunerations are calculated.

Employee remuneration may be paid in cash or sthaekes, and shall be payable to
employees of the Company that meet certain reqeinésn Directors’ remuneration

shall be paid in cash only.

Matters regarding the distribution of employeed directors’ remuneration shall be
approved by over half of directors at board mesatingth more than 2/3 of the

directors present, and reported in the shareholoessting.



If the aforementioned Board of Directors has resolvo distribute employees’
remuneration in stocks, they many determine whettheafistribute new shares or

purchase their own shares.

The Company’s dividend policy takes into accouet@mpany’s capital needs and
long-term financial planning, current and futurevelepment plans, investment
environment and domestic/foreign competition, amarsholders’ interests to decide
the amount and method of surplus distributiorhdfre are earnings in the Company’s
annual accounting statement, 10% of the balandetshadded to the legal reserve
after paying income tax and making up for lossegr@vious years, unless the legal
reserve has reached the total paid-in capital.rAfigking special reserve allowance
or reversal according to the regulations of compedethorities,However, if there
is a special surplus reserve for the net amouothar equity deductions accumulated
in the previous period, the same amount of speaiglus reserve shall be withdrawn
from the undistributed surplus in the previous @eriltems other than the current
after-tax net profit are included in the amounttoé undistributed surplus for the
current period, and the undistributed surplus isuawlated with the previous
year,the Board of Directors shall draft an earnidigsribution plan and submit it to
the shareholder’ meeting to resolve how to distelthe remaining earnings plus any

unappropriated retained earnings from previoussyear

Earnings can be distributed as cash dividendsomk sdividend. If distributed, no
less than 50% of distributable earnings for theentryear shall be allocated as bonus
dividends for shareholders. Bonus dividends toedin@ders should be distributed as
cash dividends in principle. If stock dividends distributed, it should not exceed
50% of the total dividends.

The Board of Directors is authorized to carry dw& &forementioned distribution of
bonus dividends to shareholders as cash dividemgisdbon resolutions agreed upon
by over half of attending directors in Board megsirattended by at least 2/3 of

directors and report such distributions in the shalders’ meeting.

In distributing earnings, the Company must seteasidpecial reserve based on net
deductions of other shareholders’ equity (such hes daccumulated balance of
financial statements translation differences oéiigm operations or unrealized profit

and loss of financial assets measured at fair yaltithere are subsequent reversals



of the equity deduction amount, the reversal amousy be added to distributable
earnings.

The distribution of 2023 and 2022 earnings wereggstbin the meeting of the
Board of Directors on March 13, 2024 and March2l®3 were as follows:

2023 2022 2023 2022
Appropriation legal reserve $ 106,848 $ 17,044
Cash dividend 445,052 222,526 $ 2.00 $ 1.00
Common stock dividends 445,052 — $ 2.00% —

The appropriations of earnings for 2023 and 2022 leen auditing by The Audit

Committee and approved by in the meeting of ther@oaf Directors and

shareholders’ meeting.

Information on the resolution of the Board of Diss' and shareholders' meetings
regarding the appropriation of earnings is avaddldm the Market Observation Post

System on the website of the TWSE.

D. Special reserve

2024.12.31 2023.12.31
Special reserve recognized through IF § 102,504 $ 102,504

for the first time

The Company made special reserve allowance andsedveccording to Jin-Guan
Certificate Fa Zi No. 1010012865, Jin-Guan CeriicFa Zi No. 1010047490, and
the “Questions and Answers Regarding Special Res&éltowance Based on the
IFRSs”. If there is subsequent reversal basedereitiuction of shareholders’ equity,

the Company may make a special reserve allowaneversal based on the rules of

partial distributed surplus reversal.



E. Other equity interests

2023

Foreign Currency

Unrealised gains
(losses) from financia

Beginning balance 6
Unrealized gain/(loss) on
investments in equity
instruments at fair value
through other comprehensive
income

Disposal of investments in
equity instruments designated
at fair value through other
comprehensive income

Share of other comprehensive
income (loss) of subsidiaries
and associates

Other comprehensive Income (
for the year, net of income tax

Ending balance $

Beginning balance )
Unrealized gain/(loss) on
investments in equity
instruments at fair value
through other comprehensive
income

Share of other comprehensive (
income (loss) of subsidiaries
and associates

Other comprehensive Income
for the year, net of income tax

) assets measured at f: Total
Translation Reserve
value through other
comprehensive income
26,497% 53,335 $ 26,838
— 51,998 51,998
— 450) ( 450)
18,567 15,106 33,673
3,713) — 3,713)
11,643)$ 119,989 $ 108,346
2023
Unrealised gains
) (losses) from financia
Foreign Currency
) assets measured at f Total
Translation Reserve
value through other
comprehensive income
17,640% 26,397 $ 8,757
— 26,847 26,847
11,071) 91 10,980)
2,214 — 2,214
26,497)% 53,335 $ 26,838

Ending balance $

71 ~



(22)Operating Revenue

A. Revenue from customer contracts

2024 2023
Revenue from customer contracts
Sales revenue $ 4,798,888 % 6,079,119
Construction revenue(Note) ( 72) 489,616
$ 4,798,816 % 6,568,735

For the income analysis of major products, pleager to Note 14.
Note: This is the sales discount for the sale afSes.
B. Contract balance

Information regarding the Company’s revenue frorstaoer contracts in 2024 and

2023 are as follows:

2024.01.01 2024.12.31 Variance
Sale of goods $ 1,422 $ — $( 1,422)
Property sales 3,994 92,854 88,860
$ 5416 $ 92,854 $ 87,438

2023.01.01 2023.12.31 Variance
Sale of goods $ 8,275 $ 1,422 ¥ 6,853)
Property sales 66,552 3,994 ( 62,558)
$ 74,827 $ 5416 ¥ 69,411)

Changes in contract liabilities are mainly dueh@difference between the time when

the contract obligations are met and the time whetomers make payments.

The amount of contract liabilities from the begmmpiof the year recognized in
operating income in 2024 and 2023 is NT$1,415 thndsand NT$73,326 thousand,

respectively.



(23)Interest Income

2024 2023
Bank deposits $ 6,817 $ 6,351
Other interest income 7,015 16,606
$ 13,832 % 22,957

(24)0Other Income

2024 2023
Rent income $ 11,349 $ 11,014
Dividend income 35,535 36,434
Compensation income B 253,798 757,746
Others income 5,859 3,016
$ 306,541 % 808,210

The compensation income was due to a tort lawatiwden the Company and four
individuals, namely Ching-Huang Chien, Ching-Minki€h, Ching-Hsing Chien, and
Ching-Hui Chien, over the terms of the pre-saleeagrent and supplementary
agreement. A settlement was signed on record one®der 14, 2023, and the
Company had recognized the gain net of necessatyg and litigation expenses at a

time when realization of such gain was assured.

(25)Other Gains and Losses, Net

2024 2023

Gains (loss) on disposals of property, $ ( 206% ( 38]1
plant and equipment
Gains (loss) on disposals of investments 42,019 ( 36,574
Netforeign exchange gain (loss) 2,899 645
Gains (loss) on financial assets at fair 56,668 1,865
value through profit or loss
Profit from lease modification — 330
Other losses ( 6,173) ( 51,27)

$ 95,207 $( 85,38%




(26)Finance Cost, Net

Interest expense

Borrowing interest expense
Lease liability expenses
Others interest expense
Less: Qualifying asset

amount

2024 2023
$ 48,145 $ 54,993
872 628
42 37
capitalizat  ( 20,349) ( 7,206)
$ 28,710 $ 48,452
(27)Employee Benefits, Depreciation, and Amortizatiasts
2024 2023
Belonging Belonging Belonging Belonging
to operatin( to operating Total to operating to operatin Total

costs

expenses

costs

expenses

Employee benefits
Salary expenses $ 175,857 $
Employee

healthcare and

66,411 $ 242,268 $ 168,196

$ 65236% 233,432

19,075 6,428 25,503 19,001 5,529 24,530
labor insurance
expenses
Pension expenses 7,222 5,173 12,395 7,232 4,888 12,120
Compensation of

— 37,337 37,337 — 48,476 48,476

directors
Other employee

10,019 62,311 72,330 10,174 66,436 76,610
benefit expenses
Depreciation

51,670 12,746 64,416 50,167 12,860 63,027
expenses
Amortization

8,121 60 8,181 7,143 1,591 8,734
expenses
Total $ 271964 % 190,466 % 462,430$% 261,913 $ 205,016$ 466,929




A. For the years ended December 31, 2024 and 2023)utmders of the Company

employees and employee benefits are as follows:

2024 2023
The numbers of employees 343 337
The numbers of directors who w
not employees ° >
351 346
Average employee benefits $ 1,028 $ 1,029
Average employee salaries $ 706 $ 693
The percentage change in
1.88% 9.83%

average salary expenses

B. The Company’s compensation policies are as follow:
(a)Employees

The salary of the employee is determined based lo& ¢ductional

experience,position,resposibility,performce witk tharket salay level.

The increasment of annual salary depends on theat@peondiction and price

level changes.

In addition, employees who are promoted in accardanith the Company’s
transfer management method (promotion) will take &ccount the changes in

their responsibilities and adjust the original sala

The Company’s employee salary includes regularngaeonthly salary and
compensation, bouns, benefit), overtime, unregulsalary(unmonthly

bonus,benefit,etc.)
(b)Managers

The appointment of managers of the Company is ledndl accordance with the
company’s regulations. The management’s salaryl db@lassessed by the
remuneration committee based on the industry sédlanghmark, the manager’s
personal performance indicators, and the compamyésating performance,and

submitted to the Board of Directors for discussao resolution.



(c)The Company did not have supervisors for the yeaded December 31, 2024

and 2023. Therefore, there was no compensatidretsupervisor.
(d)Directors

The remuneration of directors includes compensdiigminess execution fee and
directors’remuneration. According to the Articles mcorporation of the
Company, a ration of profit of the current yearrimtable shall not be higher

than 3 for directors’remuneration.

C. According to the Company’s Articles of Incorporatiaghe Company shall allocate
no 1% to 5% of profit as employees’ compensatiahrammore than 3% of profit as

directors’ compensation for each profitable fisezdr after offsetting any cumulative

losses.
2024 2023
Employees’ remuneration $ 52,962 $ 56,384
Directors’ remuneration $ 31,777 $ 42,288

The aforementioned employee compensation for tlaesy2024 and 2023 was
estimated at 5% and 4% of pre-tax profit, respebtiv while directors'
compensation was estimated at 3% of pre-tax ptbfitere are any changes in the
amounts after the approval and release of the &finaacial reports, they will be

accounted for as changes in accounting estimateadjusted in the following year.

D. The company plans to hold a board meeting on Abril 2025, to resolve the
employee and director compensation for the yea# 20Be employee and director
compensation for the year 2023 was approved blgdhed of directors on March 13,

2024.
2024 2023
Employees’ Directors’ Employees’ Directors’

compensation remuneration compensation remuneration
(Expected)Approved amount $ 52,962 $ 31,777 $ 56,384 $ 42,288

The amounts, as stated in the parent company magdial statements, are identical

to those of the actual distributions for 2023.



Information relevant to the aforementioned emplsyaed directors’ compensation
can be obtained from the “Market Observation Pgsteé3n” on the website of the

TWSE.
(28)Income tax

A. Components of income tax expenses

2024 2023

Current income tax
Occurred in the current year $ 224,532 $ 224,532
Additional undistributed earnings ( 6,542) —
Land Value Increment Tax — 6,653
Adjustment of previous years — 28

136,982 231,213
Deferred income tax
Origination and reversal of temporary 11,450 11,933
differences
Total tax expenses $ 148,432 $ 243,146

B. Income tax recognized in other comprehensive income
2024 2023

Financial statements translation
differences of foreign operations $ 3,713 $( 2,214)

C. Adjustments to the income tax expenses recognizgaafit and loss in the current

year:
2024 2023
Net profit before ta $ 1,1310,930% 1,1310,930

Net profit before tax calculated based

$ 194,900 $ 262,186
the statutory tax rate
Effected tax amount from adjusted items:
Effected items are not included in the ( 51,376) ( 37,654
calculation of taxable income
Origination and reversal of temporary 11,450 11,933
differences
Taxed separately — —
Tax refund of Repatriated Offshore ( 6,542) —
Funds Act
Land Value Increment Tax — 6,653



2024 2023
Adjustments in respect of prior years — 28

Income tax expenses recognized in p
and loss $ 148,432 $ 243,146,

The Company’s application to repatriate offshorediwithin a time limit according
to the “Management, Utilization, and Taxation ofpR&iated Offshore Funds Act”
implemented in Taiwan on August 15, 2019 was apmto®ince the day the act was
implemented, the applicable tax rate was 8% irfitseyear and 10% in the second
year, separate from the general income tax systéthin a year of repatriating funds,
the Company needs to apply to participate in neakstment from the Ministry of
Economic Affairs. Only those who have completed gtep will receive the 50% tax

refund.

. Deferred income tax assets and liabilities gendraitan temporary difference
2024

Recognizec Recognized in othe

Beginning in profitand  Comprehensive Ending
balance _ balance
loss income

Deferred tax assets

Temporary differences

Unrealized inventory $ 11,456 ¥ 3,044)$ - $ 8,412

valuation loss and idl

loss

Effects of investmen — — — —

income tax recognize

using the equity method

Others 1,520 ( 412) — 1,108
$ 12,976 $( 3,456)% - $ 9,520

Deferred tax liabilities

Temporary differences

Properties, Plants ar

P $ 162,405% - $ — $ 162,405

Equipment

Exchange difference c 13,531 — 3,713 17,244

foreign operations

Effects of investment 3,805 7,972 — 11,777

income tax recognize

using the equity method

Others — 22 — 22
$ 179,741 % 7,994 $ 3,713)$ 191,448




Deferred tax assets
Temporary differences

Unrealized inventory
valuation loss and idl
loss

Effects of investmen
income tax recognize
using the equity method

Others

Deferred tax liabilities

Temporary differences
Properties, Plants ar
Equipment

Exchange difference c

foreign operations

Effects of investment
income tax recognize
using the equity method

Others

2023

Recognizec Recognized in othe

Beginning in profitand  Comprehensive Ending
balance , balance
loss income
$ 16,184 ¥ 4,728)% - $ 11,456

5081 ( 5,081) — _

468 1,052 — 1,520

$ 21,733 $( 8,757)% - $ 12,976
$ 162,405% - $ - $ 162,405
15,745 — ( 2,214) 13,531

— 3,805 — 3,805

629 ( 629) — —

$ 178,779% 3,176 $( 2,214% 179,741

. Impacted by the COVID-19 pandemic, the Company’slated profit-seeking

enterprise income tax payable for 2022 and 2021 apasoved on May 30, 2023,

and June 7, 2022 by National Taxation Bureau gbdiaMinistry of Finance to pay

in 36 installments. As of December 31, 2024, thepayable has been paid was as

follows :

Income tax payable

Number of Income tax pe

Year
2022 2021
$ 76,175 $ 87,096
$ 14,812 $ 43,548

Number of installments pe

19installments

30installments




F. Income tax assessment

As of December 31, 2024, the tax collection agesmgyroved Company’s profit-

seeking enterprise income tax settlement declarab@022.

(29)Earnings Per Share

For the Years ended December 31,

2024 2023
Basic EPS (3):
Income attributable to owners of parent $ 826,068 $ 1,067,784
Weighted average number of ordinary shares in
issue used in calculating basic EPS (in
thousands) 267,031 267,031
Basic EPS ($) after tax $ 3.09 $ 4.00

On June 7, 2024, the company resolved during thesbblders’ meeting that the
record date for the capitalization of earnings widag August 5, 2024. The weighted
average number of shares outstanding from JanuéoyDlecember 31, 2023, has

been retroactively adjusted based on the earngjsatization ratio.

(30)Adjustments in Liabilities From Financing Activise

Non-cash
changes

2024.01.01 Cash Flow Others 2024.12.31

Short-term loans $ 1,669,311$ 577,088% — $ 2,246,399
Short-term notes and

bils payable — 79,801 — 79,801
Long-term loans 17,434 ( 2,78y — 14,647
(including long-term

liabilities, current

portion)

Lease liabilities 21,384 (15,946 41,860 47,298
Guarantee deposits

received 17,083 ( 10,500 — 6,583

Total liabilities from
financing activities $ 1,725212 $ 627,656 % 41,860% 2,394,728




Non-cash

changes

2023.01.01 Cash Flow Others 2023.12.31
Short-term loans $ 2,534,979%( 865,663 % — $ 1,669,311
Short-term notes and

. 36,985 ( 36,985 — _

bills payable
Long-term loans 20,172 ( 2,738 — 17,434
(including long-term
liabilities, current
portion)
Lease liabilities 34,160 ( 15,957 3,181 21,384
Guarantee deposits
received 20,083 ( 3,000 — 17,083
Total liabilities from
financing activities $ 2,646,379 § 924,348% 3,181 % 1,725,212

7. RELATED PARTY TRANSACTIONS

(1)Names of Related Parties and Their Relationship thié Company

Name of related parties Relationship with

the Company

Mayer Corporation Development International Limited Subsidiaries
Mei Kong Development Ltd(hereby referred to as Mei Ko Subsidiaries
Development)
Mayer Inn Corporation(hereby referred to as Maye) | Subsidiaries
Vietnam Mayer Co., Ltd. Subsidiaries
Mei Yi Architecture Co.Ltd. (hereby referred to Mei Yi Subsidiaries
Architecture)
Miramar Development Limited Subsidiaries
Grand Tech Precision Manufacturing (Thailand) Ctd, (hereby Affiliated
referred to as Grand Tech Precision) companies
Diamond Precision Steel Corp. (hereby referred $o K- Affiliated
Diamond) companies
Affiliated
Diamond Steel Tube Co., Ltd. (Vietham) .
companies
Luen Jin Enterprise Co., Ltd.(hereby referred toLagn Jin Affiliated
Enterprise) companies
Other related
Durban Development Co., Ltd. .
parties
Miramar Hospitality Co., Ltd. (hereby referred te Miramal Other related
Hospitality) parties



Name of related parties Relationship with
the Company
TZE SHIN INTERNATIONAL CO., LTD. (hereby referred to : Other related

TZE SHIN INTERNATIONAL) parties
Wong Wing Lun Other related
parties

Directors, president, vice president, and othecetwee officers  Key management

(2)Significant Transactions with Related Parties

In 2024 and 2023, the Company conducted the follgwiperating transactions with the

related parties of non-merged companies:

A. Sales Revenue
2024 2023
Affiliated companies $ 96,753 $ 167,322

The Company’s transactions with the above-mentioreddted parties are

handled based on conditions agreed upon by bottepar

B. Accounts Receivable

2024.12.31 2023.12.31
Affiliated companies $ 7,778 $ 9,369
C. Construction in Progress
2024.12.31 2023.12.31
Affiliated companies $ 1,000 $ 200

D. Other Receivables (Including Amounts Loaned)

2024.12.31 2023.12.31

General payment

Subsidiaries $ 214 $ 202

Affiliated companies 74 98
Amount loaned

Subsidiaries 41,973 18,712
Subtotal 42,261 19,012
Less: Allowance for impairment loss ( 20,157) ( 18,884)

$ 22,104 $ 128




Subsidiaries

E. Prepayments

Other related parties

F. Refundable Deposits

Other related parties

G. Contract Liabilities

Other related parties

H. Accounts Payable

Other related parties

I. Others income
Subsidiaries

Affiliated companies

Other related parties

J. Lease Revenue

Subsidiaries

Other related parties

K. Interest Expense

Affiliated companies

Interest Incom

2024 2023
$ 499 $
2024.12.31 2023.12.31
$ 4,400 $
2024.12.31 2023.12.31
$ 5%
2024.12.31 2023.12.31
$ - $
2024.12.31 2023.12.31
$ — $ 105
2024 2023
$ 540 $
67
$ 607 $
2024 2023
$ 343 $ 285
112 180
$ 455 $ 465
2024 2023
$ — 3 2630




L. Dividend Income

2024 2023
Investment reductions under the eq
method
Mei Kong Development $ - $ 239
Mayer Inn 42,083 —
Grand Tech Precision 39,850 32,646
KY-Diamond 55,822 54,444
Luen Jin Enterprise 2,610 7,830
140,365 95,159
Other Income
TZE SHIN INTERNATIONAL 21,275 —
Other related parties 218 —
21,493 —
$ 161,858 $ 95,159

M. Others

I. Acquisition of investments accounted for using gguaiethod

2024:
Acquisition of investments Percentage of ownership interest
Number of
Shares Price Before After
Mei Yi Architecture 2,700 $ 27,000 90% 90%
2023:None
ii. Operating costs
2024 2023
Affiliated companies $ ( 828% ( 91)
Other related parties — 480
$ ( 828% 389
iii. Operating expenses
2024 2023
Subsidiaries $ 23 $( 1,882)
Other related parties 124 70
147 ( 1,812)




Iv. Property Transaction

Transaction Target 2024 2023
Other related Shares of a Non-Publicly $ 5783 $ —
parties Traded Company

Gain or Loss on Disposal
2024 2023
Other related parties $ 124 $ —

v. The company signed a joint construction and saleesgent with Mei Yi
Architecture for the cooperative development oéa ibuilding in the Aixing Section,
Zhubei City, Hsinchu County on August 9, 2023. Uritie agreement, the company
will sell the land, while Mei Yi Architecture wiliell the newly constructed units and
parking spaces. The agreed distribution ratio B 56r the company and 45% for

Mei Yi Architecture.

vi. Key Management Compensation

2024 2023
Salary and short-term employee benefits $ 79,929 $ 86,378
Post-employment benefits 685 526
$ 80,614 $ 86,904

The remuneration of directors and other key manageémare determined based on

individual performance and market trends by theum@nation committee.
8. PLEDGED ASSETS

The book value of the Company’s assets pledgethémdial institutions as collateral for
long or short-term loans, presale buyer trust fundsonstruction projects, and restrictions

on repatriated overseas funds on December 31, 2022023 are detailed below:

2024.12.31 2023.12.31
Inventories (for construction business) $ 701,614 $ 164,689
Other financial assets - bank deposits 38,726 53,483
Other financial assets - current financial assetsia 127,075 165,951

value through profit and loss



2024.12.31 2023.12.31

Other financial assets - current investments iritgqu 150,875 117,860

instruments designated at fair value through other

comprehensive income

Other financial assets — non current financial tasse 109,729 83,256

at fair value through profit and loss

Finance lease receivable 37,253 38,223
Property, plant and equipment 617,778 575,994
Investment property 138,835 141,768

$ 1,921,885 $ 1,341,224

. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED  COMPACT
COMMIMENTS

(2)On April 5, 2017, the Securities and Futures Corsiais of Hong Kong, through the

(2)

®3)

(4)

Market Misconduct Tribunal, ruled that Mayer HolgmLimited (Cayman) and nine of
its current and former senior executives had brecdhe disclosure obligations under the
Securities and Futures Ordinance. As a result, thene sanctioned with prohibitions
from engaging in related business activities anghbised a fine totaling HKD 10.2 million.
The Company has engaged legal counsel to reprige@ompany’s President and other
involved personnel in filing an appeal to the CafrAppeal of the High Court of Hong
Kong. The case is currently pending further diatsi from the Court of Appeal. As of
December 31, 2024, the Company had recognized ativeilegal expenses amounting

to HKD 6,976 thousand in connection with the afoeationed case.

As of December 31, 2024 and 2023, the unused bedasfdetters of credit issued by the
Company were NT$133,725 thousand and NT$96,096tHrmal) respectively.

As of December 31, 2024 and 2023, the balance afagieed notes issued by the
Company for bank borrowings, procurement of malgrand endorsements/guarantees

were NT$4,008,240 thousand and NT$3,809,680 thaljsespectively.

As of December 31, 2024 and 2023 the Company’sacietd and unpaid amount for the
procurement of machinery and equipment and lanaldpment was NT$1,723,115

thousand and NT$461,114 thousand, respectively.



10.SIGNIFICANT DISASTER LOSS:None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE:

On December 25, 2023, the company signed a joinstoaction agreement with the
landowners of the Nanshi Section in Zhonghe Distiew Taipei City, and paid a joint

construction guarantee deposit of NT$360,000 thudisa stipulated in the contract.

On February 17, 2025, the company was informedGbatpany A had filed a petition with
the court for a provisional injunction and provisab attachment of the land assets under the
joint construction agreement. The Taiwan TaipetfsCourt has approved the provisional

injunction and attachment.

In response, the company filed a petition withabart for compulsory enforcement based
on a promissory note issued by the landowners, wvigs granted on February 20, 2025.
The company has demanded that the landowners t&ertime joint construction agreement
with Company A. If the termination cannot be sustaty executed, the landowners must
refund the company's joint construction guaranggeodit in accordance with the contract.
The company will proceed with the project once shieation becomes clearer and is also

considering legal action to protect its rights amérests.
12.0THERS:
(1)Capital Risk Management

The Company needs to maintain enough capital tp@tipxpansions and improvements
of plants and equipment. Therefore, the Comparggstal management is to ensure that
it has necessary financial resources and operatangs to meet the needs of working
capital, capital expenditures, research and dewsop expenses, debt repayment, and

dividend expenditures in the next 12 months.
(2)Financial Instruments

A. Financial instruments by category

2024.12.31 2023.12.31
Financial Assets
Designated at amortized cost (Note 1) $ 1,190,012 $ 1,519,498
Designatedat fair value through profit «
609,423 624,369

loss



2024.12.31 2023.12.31

Designatedat fair value through oth

o 289,956 222,688
comprehensive income
Financial Liabilities
Designated by amortized cost(Note 2) $ 2,606,531 $ 2,115,363

Note 1: The balance includes financial assets ar@eed cost such as cash and cash equivalents not
receivable, accounts receivable, other receivabtefundable deposits, finance lease

receivables, and other financial assets.

Note 2: The balance includes financial liabilitetsamortized cost such as current borrowings, short
term notes amd bills payable, notes payable, adsopayable, other payables, guarantee

deposits received, and non-current portion of nament borrowings.
. Fair value information
(a)Financial instruments not measured at fair value

The Company believes that the book value of fir@neissets and financial

liabilities measured at amortized cost is a redslenapproximation of fair value.
(b)Financial instruments measured at fair value

The following table provides the relevant analysis financial instruments
measured at fair value after initial recognitiondas divided into Levels 1 to 3

based on fair value observability.

i.Level 1 fair value measurements are quoted pritestive markets for identical

assets or liabilities (unadjusted)

ii.Level 2 fair value measurements are inputs othan thuoted market prices
included within Level 1 that are observable for#lsset or liability, either directly

(price) or indirectly (derived from price).

iii. Level 3 fair value measurement refers to fair vadwaluation techniques not
based on the input value of assets or liabiliti@seld on observable market data

(unobservable input value).



2024.12.31

Recurring fair value measurements  Level 1 Level 2 Level 3 Total

Financial assets at fair value through

profit or loss

Domesticlisted company stocks $  177,06: $ - % - % 177,063

Domestic norHisted company stocks — — 431,393 431,393

Fund beneficiary certificate 967 — — 967
$ 178,03( $ —$ 431,393% 609,423

Financial assets at fair value through

other comprehensive income

Domesticlisted company stocks $  200,38¢ $ - % - % 200,388

Domestic nonHisted company stocks — — 89,568 89,568
$ 200,38t$ - $ 89,568% 289,956

2023.12.31

Recurring fair value measurements  Level 1 Level 2 Level 3 Total

Financial assets at fair value through

profit or loss

Domestic listed company stocks $  274,71. $ - $ —$ 274,711

Domestic nonHisted company stocks — — 349,658 349,658
$ 274,71: % —$  349,658% 624,369

Financial assets at fair value through

other comprehensive income

Domestic listed company stocks $ 145,58 $ - % - % 145,582
Domestic norHisted company stocks — — 77,100 77,100
$ 14558.% - $ 77,100% 222,682

There have been no transfers between Level 1 amdl 2 0f the Company's
financial assets and liabilities measured at falug on a repetitive basis in 2024
and 2023.

Adjustment of financial instruments measured atdl@fair value.



The Company's financial assets measured at Leviir3value are equity
instrument investments that measured at fair villuaugh profit and loss or at

fair value through other comprehensive profit @slo

Financial assets at fair value through profit @slevere adjusted as follows:

2024 2023

Beginning balance $ 349,658 $ 398,782
Addition 30,141 —
Disposal Price ( 5,783) —
Capital reduction and refund of

— ( 20,029)
shares
Gains (loss) on disposals of
. 124 ( 3,547)
investments
Finance measured at fair value 57,253 ( 25,548)
through profit or loss
Unrealized gains (losses) from
assets
Ending balance $ 431,393 $ 349,658

Investments in equity instruments measured at failue through other

comprehensive income were adjusted as follows:

2024 2023
Beginning balance $ 77,106 $ 77,100
Capital reduction and refund of ( 6,244) —
shares
Unrealized gains (losses) of 18.706 6
financial assets '
measured at fair value through
other comprehensive income
Ending balance $ 89,568 $ 77,106

(c)Evaluation techniques and assumptions used to meetsuvalue

The Company determines the fair value of its finalressets and liabilities through

the following methods and assumptions:

The fair value of financial assets and financiabliities with standard terms and

conditions and traded in active markets are detexchiwith reference to quoted



market prices (including listed corporate bondsray bonds, stocks of listed

companies, and government bonds).

The fair value of unlisted companies without anvacimarket are estimated using
the market method, which is based on parameters ascrecent fundraising
activities, valuation of similar companies, teclogital development of the

company, market conditions, and other economicatdrs.
C. Financial risk management purpose and policy

The objective of the Company’s financial risk magagnt is to manage operation-
related foreign currency risk, interest rate rigledit risk, and liquidity risk. To reduce
relevant financial risks, the Company is committeddentifying, evaluating, and

avoiding market uncertainties in order to reductepiial negative impacts of market

changes on the Company'’s financial performance.

The Company’s significant financial activities aexiewed by the Board of Directors
in accordance with relevant regulations and intecoatrol systems. In executing
financial plans, the Company must strictly follomancial operating procedures

regarding overall financial risk management andsitwv of power and responsibilities.
(a)Market risk

Market risk to the Company is the risk that the Ya@lue or cash flows of financial
instruments will fluctuate because of changes irrketaprices. Market risk

comprise of mainly currency risk, interest ratd rend other price risks.
i. Currency risk

The Company’s operation and net investments byigoreperating institutions
are mainly conducted in foreign currencies, whictpase the Company to
currency risk. The Company's foreign currency negilgles are the same as some
of the foreign currency payables, with certain poss resulting in a natural
hedging effect. Also, the net investment of foremperating institutions is a

strategic investment, so the Company has not healgaidst it.

Currency risk sensitivity analysis calculated baswd information on the

Company’s foreign currency financial assets ardllliges with significant impact:



Unit: $1000 in each foreic

currency
2024.12.31
(Foreign currency: Effects on
functional currency) Foreign Exchange Degree ol profit and loss
currency rate variation (NTD)
Financial Assets
Monetary items
USD: NTD $ 360 32.78 1% $ 118
Financial Liabilities
HKD: NTD 12,500 4.225 1% 528
Unit: $1000 in each foreig
currency
2023.12.31
(Foreign currency: Effects on
functional currency) Foreign Exchange Degree ol profit and loss
currency rate variation (NTD)
Financial Assets
Monetary items
USD: NTD $ 1,371 30.71 1% $ 451
HKD: NTD 320 3.934 1% 13
Financial Liabilities
USD: NTD $ 273 30.71 1% $ 84
HKD: NTD 12,500 3.934 1% 492

ii. Interest rate risks

Interest rate risk is the risk that a change inketainterest rates will reduce the
fair value of financial instruments. The Compangigosure to interest rate risk

is primarily due to fixed-income investments ana#-rate borrowings.

The sensitivity analysis of interest rate risk &s&d on changes in the fair value
of fixed-income investments at the balance shede.d# interest rates
increase/decrease by 0.25% with all other variabégsaining constant, the
Company’s net profit in 2024 and 2023 will be reglidy NT$5,053 thousand
and NT$2,193 thousand, respectively.



iii. Other price risks

The price risk of the Company’s equity instrumesdames mainly from financial
assets measured at fair value through profit assldnd financial assets measured
at fair value through other comprehensive gains lasdes. All major equity

instrument investments must be approved by the @ogip Board of Directors.

The sensitivity analysis of equity instrument pnitsk is based on changes in fair
value at the balance sheet date. If the price otitgginstruments
increased/decreased by 5%, the Company’s net pno#024 and 2023 will be
increased by NT$8,921 thousand and NT$13,696 tmolig@spectively, with
other comprehensive profit and loss increasing ByWN996 thousand and

NT$7,279 thousand, respectively.
(b)Credit risk

Credit risk refers to the risk of a counterpartgdrhing contractual obligations,
causing financial losses to the Company. The Cogipaxposure to credit risk
comes mainly from receivables from operating atési bank deposits from
investment activities, fixed-income investmentsd ather financial instruments.

Operation-related credit risk and financial cretik are managed separately.
I. Operation-related credit risk

The Company has established operation-related tcresk management

procedures to maintain the quality of accountsivatxe.

Risk assessments of individual customers takesactount multiple factors that
can affect a customer’s ability to make paymemtsjuding the customer’s
financial situation, credit rating by credit ratimgencies, credit rating by the
Company, transaction history, and current econaitu@tion. The Company will
also use certain credit enhancement tools likegyegents and credit insurance to

reduce the credit risk of specific customers.

Concentrations of credit risk are limited giventtttee Company's customer base
is large and unrelated. As of December 31, 20242823, the ratio of the total
accounts receivable from the Company’s top tenocosts to the total accounts

receivable was 54% and 49%, respectively.



ii. Financial credit risk

The credit risk of bank deposits and other finanicistruments are assessed and
monitored by the Company’s finance department. Beeathe Company’s
transaction partners and counterparties are aksauth high credit quality and
financial institutions of investment grade, theseno significant default risk, and

therefore no significant credit risk.
(c)Liquidity risk management

The Company’s purpose for managing liquidity riske maintain cash and cash
equivalents, highly liquid securities, and suffidi@ank financing limits needed for

operations to ensure that the Company has suffifigancial flexibility.

The following table summarizes the analysis of riicial liabilities within the
agreed repayment period of the Company based awrityadate and undiscounted

maturity amount:

2024.12.31
Less than 1 Over 5 Total
2to 3years 4to5years

year years
Non-Derivative
Financial Liabilities
Short-term loans $ 2,246,399 $ - $ - $ — $ 2,246,399
Short-term notes and 79,801 79,801
bills payable
Notes ancaccounts 78,901 — — — 78,901
payable (including
related parties)
Other payables 180,200 — — — 180,200
(including related
parties)
Lease liabilities 14,962 18,609 13,727 — 47,298
sLong-term 2,848 5,894 5,905 — 14,647
liabilities,current portion

2,603,111 $ 24,503 $ 19,632 $ — $ 2,647,246




2023.12.31

Less than 1 Over 5 Total
2to 3years 4to5years
year years
Non-Derivative
Financial Liabilities
Short-term loans $ 1,669,311 $ - $ - $ - $ 1,669,311
Notes ancaccounts 221,869 — — — 221,869
payable (including
related parties)
Other payables 189,666 — — — 189,666
(including related
parties)
Lease liabilities 11,940 9,387 57 — 21,384
sLong-term 2,793 5,770 6,023 2,848 17,434

liabilities,current portion
$ 2,05579 $ 15,157 $ 6,080 $ 2,848 $ 2,119,664

13.SUPPLEMENTARY DISCLOSURES:

When preparing the the parent company only findinegort, all major transactions between

the parent and subsidiary companies and their batnave been eliminated.
(1)Information on major transactions and (2) invediasinesses:

A. Loans to others Please refer to Table 1.

B. Provision of endorsements/guarantees to oth&igase refer to Table 2.

C. Holding of marketable securities at the end of pleeiod (excluding investment in

subsidiaries, associates and joint venture equiBlease refer to Table 3.

D. Acquisition or sale of the same security with teeuanulated cost exceeding NT$300

million or 20% of paid-in capital or more: None.

E. Acquisition of real estate reaching NT$300 millmr20% of paid-in capital or more

Please refer to Table 4.

F. Disposal of real estate reaching NT$300 million 20% of paid-in capital or

more:None.

G. Purchase or sale of goods from or to related maréaching at least NT$100 million

or 20% of paid-in capital: None.



H. Receivables from related parties reaching at Id§100 million or 20% of paid-in

capital: None.
I. Entities engaged in derivative trading: None.

J. Names, locations, and other information of investeenpanies (excluding the

investees in Mainland China)Please refer to Table 5.
(3)Information on investments in Mainland China

A. The name, primary operations, paid-in capital, stment methods, capital
remittances, shareholding ration, investment gaislosses, ending investment book
value, remitted investment gains, and invest limiMainland China of investees in

Mainland China: None.

B. Direct or indirect significant transactions witlvestees in Mainland China via a third
region and the prices, payment terms, and unreblgans and losses of such

transactions None.

(4)Information on major shareholders (the names amdbew/percentage of shares held of

shareholders that hold over 5% shareB)ease refer to Table 6.
14. DEPARTMENTAL INFORMATION

Please refer to the consolidated financial statésfen the year ended December 31, 2024.



Mayer Steel Pipe Corporation
Loans to others
January 1 to December 31, 2024

Tablel
In Thousands of New Taiwan Dollars
Maximum Collateral
outstandin . Actual Limit on loans| Limit on total
General Ending _ Reason for [Allowance )
No. Related | balance amount | Interest | Nature | Transactior| granted to a |lender’s loan
Lender Borrower ledger . balance short-term | for loss .
(Note 1 party | during the drawn | rate rangg of loan| amount ) . .| Name| Value| single party granted
account (Note 2) financing | provision
current down (Note 4) (Note 5)
period

0 Mayer Steel Pipe|Mayer Corporation Other Yes $ 20,00B$ 19,973$% 19,973 1.22% | Note 3 — In response t¢ $ 19,973 — —$ 458,156% 1,832,624
Corporation Development receivableg (Noteb6) the shortterm
International Limited financing need
of subsidiaries

0 Mayer Steel Pipe|Mei Kong Other Yes 300,000 300,00( 22,000 3% Note 3 — In response tq —| - — 458,156 1,832,624
Corporation Development Ltd. | receivableg the shortterm
financing need
of subsidiarieg

0 Mayer Steel Pipe|Ding Bang Other No 105,650 105,65( —112%-18%)| Note 3 — In response tq —| - — 458,156 1,832,624

Corporation Development Co., | receivableg short-term
Ltd. financing needs

Note 1: How to fill out the number column:

1.Issuer is 0.

2.Investees are numbered in order starting from ‘1’

Note 2: Funds available for loans to others apptdsethe Board of Directors.

Note 3: Those in need of short-term financing.

Note 4: The Company’s financing limit for a singleterprise must not exceed 10% of its net wortbmiieg to most recent financial report.

Note 5: The Company’s financing limit must not ead&0% of its net worth according to most recamritcial report.

Note 6: Mayer Corporation Development Internatidriadited entered liquidation on March 27, 2017 jrmputed interests have been suspended since Ajdri.2



Mayer Steel Pipe Corporation
Provision of endorsements/guarantees to others
January 1 to December 31, 2024

Table 2
In Thousands of New Taiwan Dollars
Entity for which the Limiton | righest Cumulative
Provider of endorsement/guarantee is made endorsement 'S 2"4N9 . Actual | Endorsed/ endorsed / Maximum .
balance of | Ending balance guaranteed | guaranteed amour Parent | Subsidiary To
No. endorsements / Relati / guarantees t amount ) endorsed/guar .
elation to ) endorsement| of endorsements amount with | as a percentage af company td to parent | Mainland
(Note 1 guarantees a single ] drawn . anteed amount - .
the Company . / guarantees i  guarantees property as | the net value in the subsidiary| company China
Name of company Name of company enterprise down (Note 4)
(Note 2) (Note 3) the current collateral most recent
period financial statement

Mayer Steel Pipe |Mei Yi Architecture
0 Corporation Co. Ltd. 2 $ 4,581,560 72,820 $ 72,82(% —$ - 1.59% $ 4,581,560 Yes No No

Mayer Steel Pipe |Yuan Yi Architecture
0 Corporation Co.. Ltd 1 4,581,560  196,90( 196,90( - - 4.30% 4,581,560 No No No

Mei Kong
0 Development Ltd. |Durban Development 1 2,781,73f 2,350,000 2,350,000 448,80( - 422.40% 2,781,737 No No No

Co., Ltd.
(Note5 (Note6

Note 1: How to fill out the number column:

1.Issuer is 0.

2.Investees are numbered in order starting from ‘1’
Note 2: Relationships between endorser/guarantbttenentity for which the endorsement/guaranteaside are classified into the following seven caties:
1.Companies with business interactions with the gamy.
2.Companies in which the Company directly or incliseholds more than 50% of voting shares.
3.Companies that in directly or indirectly hold rdhan 50% of the Company’s voting shares.
4.Companies in which the Company directly or inctiseholds more than 90% of voting shares.
5.Companies providing mutual endorsements/guaraittetsveen industry peers or joint applicants fappses of undertaking a construction project.
6.Companies where all capital-contributing shargéid make endorsements/guarantees for their jamtgsted company in proportion to their sharemgdiercentages.
7.Companies in the same industry provide performauarantees of sales contracts for pre-sale haovesding to the Consumer Protection Act for onatlzer.
Note 3: The Company’s endorsement/guarantee loniafsingle firm shall not exceed the Company'sameth according to the most recent financial répor
Note 4: The Company’s endorsement/guarantee limgtmot exceed 100% of its net worth accordindnérost recent financial report.
Note 5: The limit of Mei Kong Development’s endarsents/ guarantees for a single enterprise shaxm#ed 500% of its net value in its latest finahsiatement.
Note 6: The ceiling of Mei Kong Development’s enslements/ guarantees shall not exceed 500% oftiteahee in its latest financial statement.




Mayer Steel Pipe Corporation
Holding of marketable securities at the end ofgeeod (excluding investment in subsidiaries, asdes and joint venture equity)
December 31, 2024

Table 3
In Thousands of New Taiwan Dollars
End of period
Relation with the
Holding company Type and name of securities General ledger account Percentage¢ Fair Value Note
Company Share Book value
(%)
Mayer Steel Pipe CorporatiofiBF Financial Holdings Co., Ltd. 9,000,000% 134,55 0.25 $ 134,558,500 thousand shared
Current financial assets at fair value through ipmfloss
pledged
AEROSPACE INDUSTRIAL DEVELOPMENT CORP. ” 780,000 34,9893 0.08 34,98
Xpec Entertainment Inc. ’ 70,229 — 0.04 —
Compal Electronics, Inc. ’ 200,00 7,530 — 7,530
TCB Income Optimization Multi-asset Fund - A Nomnerest
” 100,00( 967 — 967
distribution (NTD)
Tze Shin International Co., Ltd. Chairman is tame | Current fnancial assets at fair value through other congmsive 7,100 thousand shared
9,430,00 200,389 4.99 200,388
person income pledged
Taiwan Stock Exchange Corporation ) ) ) ) 560 thousand shares
Non-current financial assets at fair value thropgffit or loss 739,358 125,974 0.06 125,97¢
pledged
Durban Development Co., Ltd. ’ 3,440,53 19,714 3.75 19,71
Miramar Resort Co., Ltd. Chairman is the same
” 2,389,501 403] 9.00 409
person
Taiwan Navigator Asset Investment Limited 7 18,000,00! 285,294 14.06 285,29p
Genesis Capital Holdings Limited ’ 3,15]] — 451 —
Jia Ruei Investment Development Co., Ltd. Norrentrfinancial assets at fair value through other
o 2,040,00 89,111 6.07 89,111
comprehensive income
CSGT (SHENZHEN) Co., Ltd. 7 20,004 457 2.50 457
Mei Kong Development LtdJia Ruei Investment Development Co., Ltd. Non-earfinancial assets at fair value through other
1,538,861 67,237 4.58 67,237
comprehensive income
Singleton Co. Ltd. ” 1,276,60 2,274 16.08 2,27
Mayer Inn Corporation ADATA Technology Co., Ltd. Current financial assets at fair value througHipoo loss 270,00 21,164 0.09 21,168
HON HAI PRECISION IND. CO., LTD. ” 70,00( 12,880 - 12,880
TATUNG COMPANY ” 50,004 2,395 — 2,395
Miramar Development LimitegDasis Eden Properties Limited Current financial assets at fair value througHipaoo loss 1,75 — 13.46 —

Note: For information about investments in subsidsmand affiliated companies, please refer to &bl



Table 4

Mayer Steel Pipe Corporation and subsidiaries
Acquisition of real estate reaching NT$300 milli@n20% of paid-in capital or more
January 1 to December 31, 2024

In Thousands of New Taiwan Dollars

Transactior i
. Payment Relation | Data transferred before transaction v . Purpose of | Other
) date of datq¢ Transaction i related parties Reference for price o
Acquired company| Name of property ¢ N delivery Counterparty | tothe determinati acquisition an¢ matters o
0 amoun i etermination
(Note) Company| Owner Relation to | Date of | Amo usage agreemerl
occurrence the Company transfer | unt
Mayer Steel Pipe Land plots No. 154| 2024.12 | $ 1,552,554% 207,189 Yang Ze-Shi | None — — — —|According to a profession|The land is —
Corporation and 158 of the appraisal company, the |intended for
Chongde Section i valuation of a total of 29 |the
Xizhi District, along land plots, including No. |construction
with 14 plots 137 of the Chongde Sectiland sale of
including No. 137 in Xizhi District, amounts |residential
and 8 plots to NT$1,732,687 thousangbuildings.

including No. 153-1.

and NT$1,746,933
thousand, respectively.

Note: Payment delivery status as of December 32420

~ 100 ~



Mayer Steel Pipe Corporation
Names, locations, and other information of invest®apanies - excluding investees in Mainland China
January 1 to December 31, 2024

Table 5-1
In Thousands of New Taiwan Dollars
Initial investment amount Shares held at the enti®period Net profit (loss)
) Investment (loss
Name of investor Name of investee Location Mainitesss activities Number of of investee for profit recognized| Note
Balance sheet date End of last year Percentage¢  Book value the current
shares . by the company
period
Mayer Steel Pipe Corporation Mayer Corporation Demaent | British Virgin [Holding, various investment busingss 390,88[L$ 390,88l 5,550,00 100.0Q $ —|'$ —[$ — |Subsidiaries
International Limited Islands (Note 1
Vietnam Mayer Co., Ltd. Vietnam | Processing anésal steel pipes, 212,601 212,601 — 100.00 285,731 33,307 33,307 Subsidiaries
steel plates and other metal produgts
Glory World Development British Virgin|Various investment business 259,121 259,121 8,881,53 50.21 —1 ( 1,729) ( 868)Subsidiaries
Limited Islands (Note 2
Mei Kong Development Ltd. Taiwan Various investrnand property 510,149 510,149 505,000,000 100.00 546,507 1,524 1,524 Subsidiaries
development business
Miramar Development Limited Hong KongVarious investment business 498,923 498,923 17,100,00! 90.0(0 41,711 9,399 8,459 Subsidiaries
Mayer Inn Corporation Taiwan General hospitalibsiness and 324,80(Q 374,800 10,000,00 100.00 164,825 60,149 60,149 Subsidiaries
international trade
Mei Yi Architecture Co.,Ltd. Taiwan Housing andiBiing Development 45,004 18,000Q 4,500,00 90.0(0 44,009 ( 663) ( 596)Subsidiaries
and Rental
Grand Tech Precision Thailand | Processing and sales of steel pipgs, 179,688 179,688 17,350,00 45.01 240,885 89,554 40,31(0Investees evaluated
Manufacturing (Thailand) Co., steel plates and other metal produgts using the equity
Ltd. method
Diamond Precision Steel Corp. CaymanVarious investment business 106,248 106,248 3,527,50 42.50 233,743 145,930 62,020 Investees evaluated|
Islands using the equity
method
Luen Jin Enterprise Co., Ltd. Taiwan Manufactur©ther Metals 156,600 156,600 6,525,00 30.00 154,084 14,850 4,455 Investees evaluated|
using the equity
method
Glory World Development Limited Sinowise Development Limited | British Virgin|Trading of on-ferrous metals and 236,731 236,731  7,550,00 100.00 — — Note §Indirect investments]
Islands |other mineral resources (Note 3 in sub-subsidiaries
Elternal Galaxy Limited British Virgin|Trading of on-ferrous metals and 291,617 291,617 9,350,00 100.00 —1 ( 1,729 Note g Indirect investments|
Islands |other mineral resources (Note 4 in sub-subsidiaries
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Table 5-2

Mayer Steel Pipe Corporation
Names, locations, and other information of invest®apanies - excluding investees in Mainland China
January 1 to December 31, 2024

In Thousands of New Taiwan Dollars

Initial invest

ment amount

Shares held at the entti@fperiod

Net profit (loss)

Investment (loss)|

Number of
Name of investor Name of investee Location Mainitesss activities of investee for th| profit recognized Note
Balance sheet date End of last year | shares (100( Percentagg¢ Book value .
current period | by the company
shares)
Glory World Development Limited Grace Capital Group Limited Samoa Trading of omefes metals and 2,099 2,099 70,000 100.09 — — Note §Indirect investment
other mineral resources (Note 5 in sub—subsidiariessl

Note 1: Mayer Corporation Development Internatidriadited (BVI) entered liquidation on March 27, 20&nd was therefore not included as an entityenctinsolidated report. As a result, the

balance of NT$(62,785) thousand from the net baplte value of NT$ (82,942) thousand minus otheereables transferred to allowance for loss of NX,$37 thousand was transferred

under “other non-current liabilities, others”.

Note 2: Glory World Development Limited was struafk by the local government on November 3, 2020 wamd therefore not included as an entity in th@@ration of this report. As a result,

the net book equity value was transferred undegratbn-current liabilities, others NT$12,613 thowdsa

Note 3: Transferred to other non-current liabiifiethers NT$843 thousand.

Note 4: Transferred to other non-current liabifiethers NT$22,367 thousand.

Note 5: Transferred to other non-current liabiifiethers NT$217 thousand.

Note 6: The profit and loss of the investee compzasybeen included in its investment company afiched be expressed separately.

~ 102 ~



Mayer Steel Pipe Corporation
Information on major shareholders

December 31, 2024

Table 6
Shareholding
Name of major shareholders Percentage
Shares held (thousand shares)
(%)

Yuan Chuan Steel Corporation 44,355 16.61
Tze Shin International Co., Ltd. 20,520 7.68
Sian Da Investment Co., Ltd. 18,982 7.10

Note 1: Taiwan Depository & Clearing Corporatioriccdates the information of the shareholders hadbfo or
more of the Company’s non-physical common sharelsspecial shares which have been registered in
dematerialized form (including treasury sharesktamn the last business day of every quarter. Tduk s
recorded in the Company's financial statements difégrs from the shares which have been registered
dematerialized form because of different basisreparation.

Note 2: If the shareholders deliver shareholdimgthé trust, the above information shows the tms&eparate
account opened by the trustee. As to insiderstgdeclaration of shareholdings over 10% under sges|
trading laws, the shareholders' shareholdings decthheir own shareholdings and shares deliverddeto
trust with the right to decide how to use the trpgiperty. For information related to insiders' iggu

declaration, please refer to the Market Observa#iost System.
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